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State of Kansas
DEPARTMENT OF HUMAN RESOURCES

ADVISORY COMMITTEE ON
HISPANIC AFFAIRS

' : NorIcE oF MEETING 
i '

The Advisory Committee on Hispanic Affairs (KACHA)
will meet at l0 a.m. Saturday, Aprit 30, at the' Reno
County Historical Society, f00 S" Walnut, Hutchinson.
The meeting is open to the public

MARC MARCANO
Executive Director

Doc. No. lX)6466

State of Kansas
UNIVERSITY OF KANSAS

NOTICE TO BIDDERS

Sealed bids for items listed below will be received by
the University of Kansas Purchasing: Office, Lawrence,
until 2 p.m. C.D.T. on the date in&cated and then will
tre publicly opened. Interested bldders may call'(913) 864-
3416 foi additional information. :

' ' *'"u?'n 
{;ir3;1e8s "Mass Spectrometer Data System between Nermag

R-10-10 M4ss Spectrometer and an AT-compatible
microcomputer.

.r GENE PUCKETT; L.C.P.M'
Director Of Purchasinq Doc. No. l)0645E

State of Kansas
KANSAS ADVOCACY AND PROTECTIVE

SERVICES, lNC.

NOTICE OF MEETING

The Kansas Advocacy and Protective Services will con-
duct its governing board meeting at 6:30 p.m. Monday;
Aprit 25, at the Jayhawk Tower, 70Q Jackson, Topeka.
For further infqrmation, call (KANS-A-N) 567-8670 or
(913) 776-154r.

JOAN STRICKLER
Executive Director

Dm. No. l[6465

.State of Kansas
LEGISLATIVE DIVISION OF

,,, .. POST AUDIT .

:ATION FOR BIDSINVIl
Sealed bid proposals on Legislative Division of Post

Audit invitation fbr bids for financial-cornplianee audit
work will be received until 9 a.m. Friday, May 6. This
invitation covers audit work for the Department of Trans-
portatioir (audit of ftscal year 1987) and the Kansas Lottery
(audit of ftscal year 1988).

eopies of the invitation for bids:may be obtained fiom
the Legislative Division of Post Audit, 109 W. 9th, Suite

301, Topeka 66612, (913) 296-3792.

MEREDITII WILLIAMS
Legislative Post Auditor

Dm. No. ffi6461
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State of Kansas
DEPARTMENT OF ADMINISTRATION

EMPLOYEE AWARD BOARD

NOTICE OF MEETING
The Employee Award Board ',ivill meet at t p.m. Friday,

Aptil 22, in the Division'of Personnel Services, Room
951-5, Landon State Ofiice Building, 900 S.W. Jackson,
Topeka.

BEN BARRETT
' Chairperson

State of Kansas
SECRETARY OF STATE

EXECUTI14E APPOIN/TMENTS .

Executive appointments made by the Governor, and in
some cases by other state officials, are ftled with the
Secretary of State's office.

Complete listings of state agencies, boards and com-
missions are included in the Kansas Directory. County
offiAals are listed in tlre Directory of County Officers.
Both directories are qublished by the Secretary of State,s
office and are available free of charge.

The following appointments'wire filed March 14
through April 15:

Coordinating Council for Criminal Justice
(Created by Executive Order No. gg-fOg)

Sen. Frank Gaines, P.O. Box 2lg, Augusta 620f0. Ef-
fective M-arch 31, 1988. Term expires January g, lggg.
Appointed by the Senate Minority Leader.

Rep. Bob Ott, 205 Greenv4ay,Road, Salina 62401. Ef-
fective March 21, 1988. Term expires fanuary g, lg8g.
Appointed by the Speaker of the tto,rtj.
^^l^"-p, {athleen Sebelius, ZZ4 Greenwood, Topeka
66606. Effective March 21, 1988. Term expires January
9, 1989. Appointed by the House Minoritv Leader.

Richard B. Wallcer, 300 Alice Ave., Newton 67114.
Effective April ll, 1988. Serves at the pleasure of the
Governor.

Decafur County Treasurer
Patricia Fringer, 607 W. Coldren, Oberlin 6T149. Ef-

fective April 5, 1988. Term expires when a sucressor is
elected and qualiftes acrording to hw. Srieceeds Mildred
Waldo, deceased.

Kansas Technology Enteqprise Corporation
Frank Victor Sullivan, 510 Thomas, pittsburg 66762.

Effective April 13, 1g88. Subject to Senate conffimation.
Term expires April 13, 1992. Reappointment.

Public Employee Relations Board
lllichael C. -Cdvell, 3024 Clark Court, Topeka 66604.

Effective April 1, 1988. Subject to Senate eonftrmation.
Term expires March 31, 1992. Succeeds Robert L.Kennedyr- ':

District J,rdge, 5th fudicial District, Div. I ..

John Orla Sanderson, 720 State St., Emporia 66g01.
Effective April l, 1988. Term expires wher a successor
is elected and qualiftes according to law. Succeeds Gary
Rulon; resigned.

BILL GRAVES
Secretary of State

Dm. No. fi)6463

State of Kansas
STATE CORPORATION COMMISSION
MINED.LAND CONSERVATION AND

RECLAMATION BOARD
NOTICE OF COMMENCEMENT OF
NEGOTIATIONS FOR CONSULTING

The Mined-Land Conservation and Reclamation Board
will ,cqmm-ence negotiations to obtain three qualiffed en,

. 
gineering ftrms, permitted by law to plectice 

-engineering

in the state of Kanias, for the construction design of threJ
abandoned,mined-land reclarnation projects ?ff"-Uf"'t
Farm project, Franklin/Foxtown projeci and 

'Litehfteld

project). 
:

It is the intent of the board, pursuant to K.S.A. 75-
SiEOI et ,leq., to contract for the devblopment of engi-
neering designs for the reclamation of abandoned mined
Iands located in Crawford Counw.

E_xamples of work to be compl"t"d in the projects are:
road stabilization; guardrail installation; drainage control
structures; control of acid seeps; burial of gob material;
grading spoils; highwall stabilization; closure of mine
openings; and liming, fertilizing, and seeding disturbed
areas.

The designs include some or all of the following: top-
ographic :maps?. cross-sections,,grading plans, reports bf
all hydrological;. ge.ojogical, chemical, 

-and 
enviroirmental

data necessary for engineering design and documents for
bidding and reclamation ionstruction.

AII interested ftrms must respond in writing to the
\,Iined-I"bnd oftice;,.If not already,prequalifted, Srrns,must
complete'and,,subrnit four copies o{ the "statement of
Qualiftcations" form.{ASD-El) to the Mined-Land office
no later than 5 p.m. Friday, May 6.

Submittals and questions should be addressed to -the
executive director of the Mined-Land Conservation and
Reclamation Board, P.O. Box 1418, Pittsburg 66762, (316)
$r-8540.

Executive Eirector
Doc. No. ffi6471

:
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State of Kansas
BOARD OF ACCOUNTANCV

NOTICE OF MEETING

The Board of Accountancy will meet at I a.m. Tuesday;
April 26, 'in conference room 108, Landon State Office
nuildlng, 900 S,W. Jaekson, ,Topeka. Persons interested
in'agenda items or in attending should contact the board
office,in Suite. 907 of the Landon Office Building.

GLENDA SHERMAN
Secretary

Dm. No. 006464

State ol Kansas
DEPARTilENT OF ADMINISTRATION

,NOTICE TO BIDDERS

Sealed bids for the following items will be received by
the Director of Purchase's, Landon State Ofiice Building,
900 Jackson" Room .102, Topeka, until 2 p.m;.C.D.T. on
the date indicated, and then will'be publicly opened.
Interested bidders may call (913) 296-2377 for additional
information.
:i ,.r .. ' .t ,. .l : : .

' .r' ':': I Monday, May 2, 1988 !"

#27€f/5
Statewide-CONTINUOUS COMPUTER STOCK

F'RMS 
#7ffi4s

Department of Corrections-SToRM WINDOWS,
Osawatomie

"u"rd"r:.-Yl^3? 
,!988

#27516
Statewide-JuNE (19.88) MEAT PRODUCTS

statewide--rHERMAf ilf ffsPREADs..*iismIl
Kansas State University--1"13 BALANCE :

Wednesday; May 42 t1988

, #{;ffil(a) '' 
State-, Board of Agriculture-*REROOF

LABORATORY BUILDING'
#A"586r(b)

State Board of Agriculture-RESURFACE DRIVE
AND PARKING LOT. ,.;.i : t#26816

Department of Revenue-POLICE TYPE UNIFORM
COMPONENTS

#wosz
University of Kansas Medical Center, University of

Karisas; Kansasr'Stbte University and Wichita State
University-BlOOD BANK AND RELATED
PRODUCTS

#7 ffis
' Kdnsas State University-FooD PROCESSING

qQUIPMENT

ThursdaY, MaY 5, 1988 ' ,.'

#27r02
Statewide-MODEMS FOR MICROCOMPUTERS

#27474
University of Kansas Medical Cqlter-jllNE (1998)

MEAT PRODUCTS
#73680 i '

Kansas State UniversiW-VENTS AND MIRRORS
#73692

Adjutant Generalls Department-HERBICIDES,,,.
Salina

Friday, MaY 6, 1988

#27807 ;:
Dep4rtment of Correction-s--COMMUNITY ', '

RESIDENTIAL CENTERS: #73702 -.'
University of Kansas'Medical Certter-ASPHALT,

OVERLAY
#7s7M

University of Kansas Medi"al Center-
CHROMATOGRAPHY SYSTEMS ''

#73705
University o{ Kansas, .j*H PAPER COPIER

Adjutant General's Department-AERLAL
SPRAYING, Salina

#73723
Department of Transportation-AlR HAMMERS' 

i

TAMiERS AND POST PULLERS) various locations
#7372,4

LIVING

Department of Transportation*ALUMINUM SHEET )
AND SrcN PANELS 

#7s7s6 !
' 

Kansas State UniverSity-MEAT PROCESSING
EQUIPMENT

Tuesday,, MaY 10, 1988,

#73708 ,

University of Kansas Medical CenteS-;DATA ENTRY
SOFTWARE FOR IBM MAINFMME

, Wednesday, MaY ll' 1988

#27810 ',,.,,.''
Department of Corrections-ADULT,ED-UCATQN,

PROGRAM , ''.,' ,. .

#278L1 : :': ir i '
Department of Corrections--ADulT' . ETUCATION

PROGRAM . .: ._,',"
Tuesday, MaY 3l, 1988'' . ' ,.

#2780€
University of Kansas-LONG DISTANCE SERVICE

eNp asidcIATED BILLING Fon,UlliIvERsIf{ oF
KANSAS.STUDENTS IN CAMPUS:,DOBMITORY

#?filL0 '',:.; ' ' .

University of Kansas Medical Cenlqr:tROPERTY :

:

NICHOI,,AS B. BOACH
Direetpr of Puqchases

INSURANCE

Doc. No, 006467

e
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State of Kansas
WILDLIFE AND

NOTICE

Doc. No. lXl6450

State of'Kansas

PARKS COMMISSION

OF MEETING

A meeting of the Kansas Wildlife and Parks Commission
is scheduled for Monday, April 25 and Tuesday, April 26.
The meeting will begin at:B a.m. April 25 with a tour of
the Fort Scott National Historic Landmark Area and con-
tinue with tours of,the Mined Lands Area. Crauf,ord State
Park, and Farlington State Fish Hatchery. The,meeting
will reconvene at 7 p,m. at the Memorial Auditorium and
Convention Center,:,Meeting Room 8-6, 503 N. Pine,
Pittsburg.

The agenda for, the: 7 p.m. meeting includgs a pres-
entatioir of the "Hunter Education Liaison: Employeb of
the Year" award; a public hearing on deer, elk, fall turkey,
coyote, pquirrel and:furbearer season rggulatiolrs a4d reg-
ulations addressing: fur dealers, license vendor tionding
and antelope and deer hunting restrictions; an executive
session; and any other businegs which may comq before
the commission.

The commission will reoonvene at 9 a.m. April 26 at
the sarne location,,to concJude any unfinished business.

SB 7O4, by Comitte€ on Ways ud Mms: An act onemin! hisbric oreseretim:
orcviding ertain historic preseivation powen; authorizinc orosiqdon aid omidlni
penalties for hilu!€ to obtdn clrtcin pemits; mnding KSi. 7S2721 md KS-A. 1987
Suw,7*2794 ud renedinl the exishm sections.

SB 765, by Conmiiie on-Ways ud ltfemr AD act coneming municipalities; relating
to the temponry ffnmcing ofpublic servi@s or imprcvements In mticilDti-on of state lmi
or gmts.

.,: ., , , Itrouge Regolutigns .,: . j
IIR 6094 by Sepresgntativ_e Henslov: A resolution honorinc Dr. fobn Gen, Jr., &1 frisservie c Prdsident of Wshbm Unilvereitv.

^ 
Un6005,.byleprerenptive Shore: A resolutim congntulCing md mmendiog.Gryrt

uNnty on 16 lenGnnru mrveBsy.
- I_n 6096, by Representatirc Shorg: A resolution @ngrduhting md comendirg He
lell Coutv m its lOlst Amlveisw.

IIn fl|yt. by Representetiw Avlwsd: A resotution urqinq Conress to rcoerl the
"preuoductivo expense" provisioi of the l$t6 Fedenl Tal Riefom-Act-IIn flgq by_Re-presertitiv_e Barkis: A resolution @ngBtulating ud ommending M|-
chrel Rush on being selected a Kans Mster Teacheifor 19881

tq flgq by Represgntati_ve Knopp: A resolution ongratulating md mmending Cml
S. Adam on being selected s l(ans Mcter T*hqTor 198{1.-

FB 6-f0q A rcrclution ongntulating md ommending Robe* HotUnn on belag
releted a Kanss Mster Tercher for 198{1.

IIR 6101, by Representative Gms: A resolutim ongahllatinc od ommendinc.
Martha Zalirewsh bn being relected a Kansu Muter Teiclrer for 1988,

IIn 0l|B. by Bepresertative Hm: A rerclutim msatulatinc and commdinc
Donald G. Buhler m beinr selected a Kans Mcter Teariher frr 1688:

IIn 6lGL by Represntetiw lowther: A resolutim ocntulatiDl rnd comndlnc
Carclyn Kdhn'on Etng selec*ed 8 Kars Master T@berlor.l988,-

IIR 61114, by Represntetive Freem: A resolution omndinc ferry Wsddell, Rick
Grcssenbrher. aail Richard Goze for their horeic md lifesavinq mdorii.

IIR 610!t, by'Repreientetiw Rolfs: A rcsolution @ngrahrlating fud mending Bomie
Weinmrt on beinc selected a Kans Mster Tshei for l98d :

HR-610C by Fepresentative Brrnson: A molution mcratulstim md mendim
Ralph J. Trimirr for- rreiving tle Dtsfinguished Older Citiien of I("-.s Award.

IIR 6107. by Representative Smitt: A rpcolution oncntulatirc ud comndins the
ftckson_Heiglts Cfup-ter of lre Fuhrre Fmes of Ameie fq wforing the f0th Anlnual
Kaas Bef Exoo Iudcinc Contest
_ Hnqlqq, bv heprec;!6uw Sgtlc: A ffiotution congntuhting ud ommcnding &e
City of Whitirig on its Centennial Annivenary.

IIB 6109. by ReDrese&tire Frcm: A remlution onsatrh'tinc and mnddinc th
menbere 6f the l6nsas Stare Fireffghten Assciation oi the org6rization's Centeinial
Anriivensry.

SCB f6,l4 by Comittee on Education: A onmnt remtution reque'sti; *r LOJ-
lative Educational Pl8nninf Crmmittee to studv mimrity undereDresentatiu in bief,er
eduetion,to i1qui{€ bp nJsui$lentqFd reienaim efioilr ofKansa3 institutios of ffier
eduetion. ud to develon oossible soluti,ons.

SCR f6i25. bv Senatoi Burke: A mmnt resolutim rclrtinc to thb f988 rcqutar
session of thir kigislatrre; ateoding such seqslon bey@d 90 elen&r &ys; u{ providing
for adiomat-thereof.

SCn f626, by Senarore Hoferer, Salisbury md Puish: A onorent reslutiu stho
riziryud directinl the smtory of adminisiuatiq to emlore the advisabiliw of muirinq
ertain reel estate irlimnttothe'epitol udto make a reiortmd recmmendrtim 6emi
to the 1989 remlar 

-session 
of the lecislature.

Sn f 958, bvEenator Fmciso: A drelution ongntulating and mading the "![rm
H€rts" otmuitv reryie Dmiet.

S$ !!69, by Senitore Hayderi md fbey: A reslutiol cotrgntlrlating rind @,n*robding
Hslell Couty on its lolst AmireEary.

SR fft0, by Semtor $eydeu A molution congrgtulaUng od mnding Gmt
Caulty on its Centemisl AmiveBary.

!R l$7f, by Sgnator Go-rdon: A resolutio mgratula,ting md commmding the City of
Whitiog on its Centennid Andvenary.

GERALD W. TOMANEK
Chairman

'.i, ':

LEGISLATURE
. LEGISIdTIV,E BILLS INTNODUCED

The following numbers and titles of bills and reso-'lutions 
havg ,bee-n recently introduced in the tr988

Kansas Legislature
Copi* o?liiir."a resolutions are avail;ble'free of

charge from thd l-egislativeiDoenrrtent Room, 145-N
State Capitol, Topeka 66612, (9f3) 2964096.

i:i::,, Houqe Bills .

HB 3lU!. by Cmmittee on ADDmrietions: An rct @reminc the healtb re orcvider
iuurc ivailebiliry acB relati-rig ti, dE h@tth m stabiliaEon fund; ovemges md
rurchairerr mendinr fS..t, 1987 Suop. 4OO4{B md rewalinc the existim secEon.

HE 3l!3, by Cmfritee on Appropiiatiorirr An ctoicemtng col-ffredllatric gen-
entim obici muirinc the bufrindof Kaass-mined coal.

lIEEfi{. bv C&mi6e on Aoorciriatiom: An et relatinl to ml imoocinq a tax upon
dre renontioh of electricitv fibh ad bv electic oublic- utilitiesr p-rcvif,inc for Ge
adminictration of such tax rfod the use of-rcvenue derived therefronir elimimthc the
minenl severc tax um ml: mendirc KSA, 1987 Suoo.7M2l6.7$4217.75li218,
7vgn,7v4m,7911,2, iMn\,7*4b,4,7+4b6 urt 7s4227 md repealing the
eristinr sections.

nB 5ff5. by Committe on ADDmriations: An act @neminc the ombudsm of
orrectiom; arirerding K.S.d 7+t4b4'and KS.A" f9{t7 Supp. 74-7rfu3 md repealing the
existiDg scctions.

rr, i ,,i i ,. Seirate Bills
SB 75& bv Commitee mWavs md Mems: An rct riakim md oneminc aDDrcDriia-

Qm for ihe-8scal yacdndng lue 30, 1988, ud Jwe 30, l-989, for the iudi-cirillruclr,
depqrtmeot of omctios and (r.sas stote lFnitentiary; authorizing e.tain bmsfeN,
ilrlDsing srtein Estrtedbda iud limitidons and directing c authorizing €bin reipts,
dislwo-inents. epital imowements md rcts incidental to the foreqoinc.

SB 759. bv Cmimitte bn Wavs md Mans: An act @nceminc stite &pital imnrove
rent prqie*; relgting to tho leil building codes md aning ordiimes, dsolutiois ud
reiuladotr: mendiric KS.A. 7'374lc md remalinc the existim section.

BE 760. bv Comi-ttee oir Wavs md Mbmi: An-act relatim-to bmls and bukincr
mnpemnigt[e deffnition of ba*drs' bank; mdingsation 2 ofl988 Semte Bill No. 665
md repealim the exictinc section.
- SD- ?16!, btContnitke or} fryrys, lnd Meuisr ,An act.r€k'ting to hone l,oao; cgneming

the disclcuie of ertein infomition.
SB 76lL bv Comittee on Ways md Means: An act mskinq ud onemlnr aDDioDria-

tim for ihe-ffscal yem ending june !0, f 98Q, md June 30, 1089, to initiale md onplete
certrin eDital immvemot troiecB lor dre demrbrent of correctionsi autborizinc ertain
tensfen.immi;c ert*in rirS'dictiolis md liiitations. and directinc or authorizim dis-
buremeirtr ind ariG rnoidenbl to tbe foregoing; alm nfoeding sectio; 8 of chapter I35 of
the 1987 Sescion hws ofXairrro.

Sl7GL bv Committee on Wavs ud Mems: An rct@nceminc @htinuinc lecal edue-
tion; exeinphlg attorcy memblrs of the legislature from the r6quiremente thircf.

Doc, No.06460

. i:r 'l

State of Kansas
ATTORNEY

,, - 
',;ri. '

GENERAL
I Opinion'No; 88-51 ' 

.

Drainage and LeveepWatershed Districts; Formation
of Watershed Diitricfs-Elections; Qualifted V,otgrs.
Kenneth F. Kern, Executive Director,.State'Cofiserva-
tion Commission, Topeka, Ap"il 8, 1988. , .

The definition of qualifted voter found in K.S.A. %'
L2O2(i) creates two categoriesrof those qualifted to vote
underi th€ lyat€rshed, diotrict act, K. S.. A .,24-l?.0l,tet,sgq. :

First, any person who is a registered voter in the dirtrlct;
and second, any person 18 years or older who owns land
within'the district, whetler oJ 4gt I rggistered, v-oter ror
a reside.nt_of .the,distiie,t. As to..the second category of
qualiffed vot€rs (those ,l$.'or ovqr,ownigg land), a land-
owner is deflned by K.S.A. %:L}OZQ<) as the record.owner
of the fee. As such, a landowner.does not include a spouse
whose narne is not qn, the title eve:r though the spouse
has an interest in the realty under Kansas marital property
statutes. However, there is generally.nothing to-priveni
the record oivner from deeding the title to himself and

. (continued)

O ,6ncss Scrldry otSrt', tgSS\foll,7, No. 16, April 21, 1988
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his spouse in some form of co-ownership thereby making
the spouse a record own-er. Cited herein: K.S.A. 24-1201
et seq.; tu4-L202; K.S.A. 1987 Supp. 23-20L; K.S.A. 59-
505; K.S.A. 1987 Supp. 60-1610. cE

Opinion No. 88-52

Cities and Municipalities-Port Authorities-Ability to
Issue Revenue Bonds. Representative Clyde D. Grae-
ber,''4lst District, Leaveniorth, April 8, 

-1988.

K.S.A. 1987 Supp. f2+4f5@) stipulates that a port au-
thority may not issue revenue bonds without first having
received approval; by resolution, of the governing bodies
of the cities and counties which comprise such port au-
thority. Cited herein: K.S.A. 1987 Supp. l2-MO2; L2-
3415. REF

Opinion No. 88-53

borporations-Agricultural Corporation-Deftnition of
!'Farming"; Ilydroponic Vegetable Production.
Representative Rick Bowden, 93rd District, Goddard,
April 8, 1988. Hydroponic production of vegetables by
a corporation on land ovyned by the corporati,on consti-
tutes farming and thus vi6lates the corporate farming
law. Cited herein: K.S.4. 1987 Supp. 17-5903; l7-59M.

RLN

Opinion No. 88-&t

Corporations-Agricultural Corporations-Corporate
Ownership of Agricultural Land; Exemption; Change of
Corporate Domicile. Representative Barbara P. Allen,
2lst District, Prairie Village, April 8, 1988.

A corporatioq domiciled in a foreign country whlch
meets the requirements of K.S.A. 1987 Supp. 17-
590a(aX7XB) will not forfeit its exemption from the cor-
porate farming law if the corporation changes its domicile
to the state of Delaware. Cited herein: K.S.A. 17-5901r
K.S.A. 1987 Supp. 17-5904. RLN

. Opinion No. 88-55

Taxation-Miscellaneous Provisions-Locat Ad Valorem
Tax Reduction Fund: Distribution to Political Subdivi-
sions. Willis K. Mus-ick, Ellis County Attorney, Hays,
April 12, 1988.

A county treasurer who has received local ad valorem
tax reduction fund moneys pursuant to K.S.A. 79-2959 et
seq.'may properly receive them under K.S.A. 19-506 but
may not distribute them. to political subdivisions unless
or until that subdivision has originally, or through amend-
ment prbcesses, adopted a budget that cornplies with pro-
cedures and requirements mandated by K.S.A. 79-
2961(b). Cited herein: K.S.A. 10-1101; 19-506; 79-2925:
K.S.A. 1987 Supp. 79-2959; K.S.A. 79t-2%O;79-296I;79-
2962:79-5N1. TMN

Doc; No. l[6470

ROBERT T. STEPHAN
Attorney General

\

State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT :

SECRETARY'S EXECUTTVE ORDER NO. I
On this 30th day of March, 1988, pursuant to the au-

thority vested in the Secretary of the Kansas Department
of Health and Environment by K.S.A. 75-5616, I do her-
eby issue this Executive Order in the form and substance
as appears below, and I do consider the same necessary
for the efficient administration of the Kansas Department
of Health and Environment.

Section l. I hereby abolish the Toxicology Advisory
Committee established on November 8, 1982, by then
Secretary Joseph F. Harkins in Executive Order No..1'

Section 2. I also abolish the following Committee,
Council and Board, all of which were established pursuant
to K.S.A. 75-5616:

a) Water Well Advisory Board
b) Genetic Disease Advisory Committee
c) Environment Awareness Council

STANLEY C. GNANT, Ph.D.
Secretary of Health

and Environment

Doc, No. fi16479

State of Kansas
DEPARTMENT OF TRANSPORTATION

NOTICE TO CONTRACTORS

. Notice is hereby given that sealed proposals for the
construction of road and bridge work in the following
Kansas counties will be received at the office of the Chief
of Construction and Maintenance, K'D.O.T., Topeka, un-
til 10 a.m. C.D.T. May 19, 1988, and then publicly
opened:

DISTRICT ON F-Northeast
Doniphan-2}-zz K-.3M6-01-K-20, 2.2 miles east of

the Doniphan/Brown county line, culvert relilacement'
(State Funds)

Douglas-23 K-1067-02-Marina at Clinton State Park,
construct parking lot. (State Funds)

Douglas--+0-* f-gOSS-Ol-U.S. 40, California east to
Main Sireet in Lawrence, 0.5 mile, grading and surfacing.
(State Funds)

Douglas-10"'23 M-f519-01-K-10, east city limits of
Lawrence, then east 1.2 miles on eastbound,lanes and
0.4 mile on westbound lanes, I,2 mileb, overlay. (State.
Funds)

Johnson-35-46 K-2434-04-I-35, Miami-Johnson
county line, northeast 6'7 miles, pavement reconstruction.
(Federal Funds)

Nemaha---36-66 K-3455-01:-U. S. 30,, Marshall-Nemaha
county line east to the west city lirnits of Seneca, 9'0
miles, overlay. (State Funds)

Shawnee-7sA.8g U-1152-01-U.S. 75A (Topeka Bou-
levard) and Independence in Topeka, trafiic signal. (Fed-
eral Funds)

Shawnee-?l:89 M-152I-01-U.S. 24, intersection of
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U.S. 24 and Kansas Avenue and U.S. i.+ urd Rochester
Road in Topeka, 0.4 mile, ovellay. (State Funds)

Wyandotte-l05 U-l I l5-01','Minnesota.Fairfax viaduct
in Kansas City, 0.2 mile, bridge replacement. (Federal
Funds)

Wyandotte-7O-105 M-1516-0f-I-70, eastbound in-
tercity viaduct bridge 31, east end of span 2,. bridge re-
pair. (State Funds)

DISTRICT TWLNorthcentral
Clay-24-I4 K-3129.01-U.5. 24, Huntress Creek

bridge 4, I2.5 miles east of Cloud-Clay county line, bridge
painting. (State Funds)

Cloud-28-15 M-1493-01-K-28, 0.2 mile northwest of
the junction of K-9 and K-28 at Wolf Creek, slide repair.
(State Funds)

DISTRICT THREE-Northwest
Cheyenne-I2 C-8lf-01-County road, 7.5 miles

north and 4.0 miles east of St. Francis, then east, 0.2
mile, bridge replacement. (Federal Funds)

Gove-32 C-2502-0l-County road, 3.0 miles south of
Quinter, then south, 1.3 miles, grading and bridge. (Fed-
eral Funds)

Phitlips-74 C-2I2I-Ol-County road, ll.2 miles north
of Agra, then north, 0.1 mile, bridge replacement..(Fed-
eral Funds)

DISTRICT FOUR-Southeast
Bourbon--{9-6 M-f5f8-0f-U.S. 69, bridge 14 over K-

7 and Burliggton Northern Railroad, 6.6 miles north of
the Crawford-Bouibon county lins, 0.2 mile, slide repair.
(State Funds)I Coffey-t6 C-2138-0f-County road, 4.1 miles east of
New Strawn, then east, 0.3 mile, bridge replacement.
(Federal Funds)

Crawford-fg U-1063-0f-U.S. 69 at Frontenac,'then
west, 1.0 mile, grading and surfacing. (Federal Funds)

Franklin---35-30 M-I517-01-I-35 and U.S. 59 bridge
22, ramp in northwest quadrant, 0. I mile, slide repair.
(State Funds)

Labette-ioo-So M-1510-0I-U.S. 166, Montgomery-
Labette county line east 7.3 miles to the end of the now
project, 7.3 miles, shoulders. (State Funds)

Montgomery--{3 C-1795-01--QounB road, 0.4 mile
north and 1.0 mile west of Dearing, then west, 0.2 mile,
bridge replacement. (Federal Funds)

Montgomery-166-63 M-I509-01-U.S. 166, from the
east junction of U.S. 166 and U.S. f69 east to the Mont-
gomery-Labette county line, 3.5 miles, shoulders. (State
Funds)

Montgomery-169-63 M-1508-01-U.S. f69, Verdigris
River east and north to north of the north junction of
U.S. f66 anil U;S, 169, 0.5 mile, shoulders. (State Funds)

Neosho-67 U-llll-01-35th Street, from U.S. 169
west to the relocation of U,S. 169 in Chanute, 1,5 rniles,
surfacing. (Federal' Funds)

Woodson-I}4 C-2332-01-CounW road. 0.8 mile east
of Neosho Falls, then east, 0.3 mile,-bridge replacement.
(Federal Funds)

DISTRICT FM-southcentral
Barber-2-4 K-3031-0f-K-2, 2.50 feet west of K-8 in

Kiowa, 0. I rnile, culvert replacement. (State Funds)

Cowley-77-18 K-3130-OI-U.S.. 77, Timber Creek
bridgg 10, O.7 mile north of U.S. 160, bridge painting.
(State Funds)

Kingman-48 C-2153-01-County road, 3.5 miles north
and 5,9 miles east of Kingman, then east, 0. I mile, bridge
replacement. (Federal Funds)

Kingman--48 C-2154-01-County road, 3.5 miles north
and 7.0 miles east of Kingman, then east, 0. I mile, bridge
replacement. (Federal Funds)

Sedgwick-235-87 K-0805-01-I-'235, bridges 77
through 82 over West Street, Missouri Paciftc Railroad
and The Atchison, Topeka and Santa Fe Railway, bridge
widening. (Federal Funds)

DISTRICT SlX-Southwest
Finriey-83-28 M-1506-01-U.S. 83, bridge 17 over

U.S. 508 at Garden City, bridge repair. (State Funds)
Grant-25-34 K-3f28-01-K-t5, Sbuth Fork Cimarron

River bridge 7, IJ'I miles south of U.S. 160, bridge
painting. (State Funds)

Seward-54-88 M-1522-01-U.S. 54, Safety Rest Area.
.4 miles southwest of Kismet, modifications. (State Fuads)

Proposals will be issued upon request to all prospective
bidders who have.been prequaliffed by the Kansas De-
partment of Transportation on the basis of ftnancial con-
dition, available construction equipment, and experience.
Also, a statement of unearned contracts (Forrn No. 284)
must be ffled. There will be no discrimination against
anyone because of race, age, religipn, color, sex, handi-
cap, or national origin ln the award of contracts.

Each bidder shall file a sworn statement executed by
or on behalf of the person, ftrm, association or dorporation
submitting the bid, ce*ifying that such person, firm, as-
sociation or corporation has not, either directly or indi-
rectly, entered into any agreement, participated in any
collusion, or otherwise taken any action in restraint of
free eornpetitive bidding in connection with the submitted
bid. This sworn, statement shall be in the form of an
qffidavit executed and sworn to by the bidder before a
per5on who is authorized by the laws of the state to
administer oaths. The required form of the affidavit will
be provided by the state to each prospebtive bidder. Fail.
ure to submit the sworn statement as part of the bid-
approval package will make the bid nonresponsive at d
not eligible for award consideration,

Plans and specifications for the projects may be ex-
amiped at the office of the respective county clerk or at.
the K.D.O.T. district office responsible for the work.

HORACE B. EDWARDS
.Secretary of Transportation

Doc, No. l[6472
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. tpublished in the Kansos Register, Aptil 2l' t988 )

NOTICE OF BOND SALE
$300,000

General Obligation School Building Bonds
Series A, 1988

of
Unified School District 384 (Blue Valldy)

Riley County, State of Kansas
(general obligation bonds payable
from unlimited ad valorem taxes)

Sealed Bids
Sealed bids will be received by the undersigned, clerk

of the Board of Education of Unified School District 384
(Blue Valley), Riley County, Kansas, on behalf of the
Board of Education of said school district at the school
district office, Box 98, Randolph, KS 66554, until 8 p'm.
C.D.T. on Monday, May 9, for the purchase of $300,000
principal amount of general obligation school building
bonds, Series A, 1988,'of the school district hereinafter
described. All bids witl be publicly opened and read at
said time and place and will be acted upon by the Board
of Education immediately thereafter. No oral or auction
bids will be considered.

Bond Details
The bonds will consist of fully registered bonds in thd

denomination of $5,000 each or any integral multiple
thereof. The bonds will be dated May I, f988, and will
become due serially on October 1, in the years as follows.

Principal Amount

$30,000
_ $30,000

$30,000
$30,000
$30,000
$30,000
$30,000
$3o,ooo
$30,000'
$30,000

bond registrar, will be the.responsibility of the
bondowners.

Redemption of Bonds Prior to Maturity
NonJ of said bonds shall be called prior to its stated

maturity.

Authority, Purpose and SecuritY
The bonds aie being issued pursuant to K.S.A. 72-676I

et seq. for the purpose of paying the cost of certain school

building impiovements. The bonds and the interest
thereon-will constitute general obligations of the school

district, payable from ad valorem taxes rvhich may k
levied without limitation as to rate or amount upon all
the taxable, tangible property, real and personal, within
the territorial limits of the school district.

Conditions of Bids
'Proposals will be received on the bonds bearing- such

rate oi rates of interest as may be speci{ied by the bidders,
subject to the following conditions: The same,rate shall

apply to all bonds of the same maturity. Each interest
rat6-specified shall be a multiple of Vtt or Yzo of I percent.
No inlerest rate may exceed a rate equal to the index of
treasury bonds published by the weekly Credit Markets
in New York, New York, on the Monday next preceding
the day on which the bonds are sold, plus 2-perce1t. Jhe
difference between the highest rate specifted and the low-
est rate specified shall not exceed 2 percent. No bid of
less than ihe entire par value of the bonds and accrued
interest thereon to the date of delivery will be considered
and no supplemental interest payments will be consid-

ered. Each 
-bid 

must specifo the total iirterest cost to the
school district during the term of the bonds on the basis

of such bid, the premium, if any, offered by the bidder,
and the net interest cost to the school district on the basis

of such bid, all certified by the bidder to.be correct, and
the school district will be entitled to rely on the certiftcate
of correctness of the bidder. Each hid must also specifu
the average annual net interest rate to the school district
on the tiasis of such bid.

Year

1989
1990
I99I
1992
l9s3
1994
1995
r996
1997
19S8

The bonds will bear interest from the date thereof, said
rates to be determined when the bonds are sold as here-
inafter provided, which interest will be payable semi-
rnnually on April I and October I in each year beginning
on April I, 1989.

Place of Payment and'Bond Registration
The principal of and interest on the bonds will b" pqy-

able in lawful money of the United States of Arnerica by
check or draft, of the Kansas State Treasurer, Topeka,
Kansas (the paying agent and bond registrar), 'to the reg-
istered owners thereof whose names are on the registra-
tion books of the bond iegistrar as of the 15th day
(whether or .not a business day) of the cdlendar month
next preceding each interest payment date. The tronds
will be registered pursupnt to a plan of registration ap-

proved by the Kansas State Treasurer and the Kansas

Attorney General.
The ichool district will pay for the fees of the bond

registrar for registration and tr'ansfer of the bonds and
will also pay for printing a, reasonable supply of registered
bond blanks. Any addiiional'costs or fees that might be
incurred in the secondary market, other than fees of the

Good Faith Deposit
Each bid shalfbe aicompanied by a cashier's or certified

check drawn on a.bank located in the United States of
America in the amount of $6,000 (2 percent of the prin-
cipal amount of the bonds) payable to the order of the
school district to secure the schosl district from'any loss

resulting from the failure of the bidder to comply with
the terms of the bid. Good faith checks submitted by
unsuccessful bidders will be returned. If a bid is accepted,
said check or the proceeds thereof will be held by the
school district until the bidder has complied with all of
the terms and conditions of this notice. If a bid is accepted
but the school district fails to deliver the bonds to the
bidder in accordance with the terms and conditions of
this notice, said check or the proceeds thereof will be
returned to the bidder. If a bid is accepted but the bidder
defaults in the per{ormance of any of the terms and con-
ditions of this notice, the proceeds of such check will be
retained by the school district as and for liquidated -4"q-

;::i ilffT:T 
will be paid upon the successrul bidder's 

a
Basis of Award

The'award of the bonds will be made on the basis of
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the lowest net interest cost to the school district, which
will be determined by subtracting the amount of the pre-
mium bid, if any, from the total interest cost to the scirool
district. If there is any discrepancy between the net in-
terest cost and the average annual net interest rate spec-
ilied, the speci{ied net interest cost shall govern and the
interest rates specified in the bid shall be adjrrsted ac-
cordingly. If two or more proper bids providing for iden-
tical amounts for the lowest net interest cost are received,
the Board of Education will determine which bid, if any,
will be accepted, and its determination is final. The school
district reserves the right to reject any and all bids and
to waive any irregularities in a submitted bid. Any bid
received after 8 p.m. on the date of sale will be returned
to the bidder unopened.

Bid Forms
All bids must be made on forms which may be procured

from the clerk ofthe Board ofEducation,or bond counsel.
No additions or alterations in such forms shall be made
and any erasures may cause rejection of any bid.

Submission of Bids
Bids must be submitted in sealed envelopes addressed

to the undersigned clerk of the Board of Education and
marked "Proposal for General Obligation School Building
Bonds." Bids may be submitted by mail or delivered in
person to the undersigned at the school district's office
and must be received by the undersigned prior to B p.*.
C.D.T. on Monday, May 9, 1988.

CUSP Numbers \

It is anticipated that CUSIP identiftcation numtrers will
be plinted on or assigned to the bonds, but neither the
failure to print such number on or assign such number
to any bond ncjr any error with respect thereto will con-
stitute qause for failure or refusal by the purchaser thereof
to accept delivery of and pay for the bonds in accordance
with the terms bf the purchase contract. All expenses in
relation to the assignment and printing of CUSIP numbers
on the bonds will be paid by the school district.
Delivery and Payment

The school district will pay for printing the bonds and
will deliver the same properly prepared, executed and
registered without cost to the successful bidder on or
befor-e July l, 1988, at such bank or trust company in
the state of Kansas or Kansas Citv, Missouri. as mav be
specifted by the successful bidder. Delivery elsew'here
will be made at the expense of the successful bidder. The
successful bidder will be furnished with a certified tran-
script of the proceedings evidencing the authorization and
issuance of the bonds and the usual closing documents,
including a certificate that there is, no litigation pending
or threatened at the time of delivery of the bonds affecting
their validity. Payment for the bonds must be made in
Federal Reserve funds, immediately subject to use,by the
school district.

The number and denominations of the bonds and the
names, addresses and social security or taxpayer identi-
fication numbers of the registered owners must be sub-
mitted in writing by the successful bidder to the school
district and bond registrar at least two weeks prior to the
closing,date. In the absence of such information, the

school district will deliver one bond per maturity regis-
tered in the name of the manager of the successful bidder.

The reoffering prices to the public by the original pur-
chaser must be furnished to the school district at least
one week prior to the closing date. A certiftcate stating
that at least 10 percent of the bonds of each maturity has
becn sold to the public (excluding bond houses, brokers
or similar persons or organizations acting in the capacity
of underwriters or wholesalers) at such reoffering prices
must be furnished to the school district by the original
purchaser at closing.

Oflicial Statement
The school district has prepared an informational state-

ment dated April 15, 1988, copies of which may be ob-
tained from the clerk of the board of education or from
bond counsel. Upon the sale of the bonds, the school
district will furnish the successful bidder with a reasonable
number of copies theresf without additional cost upon
request. Additional copies may be ordered at the suc-
cessful bidder's expense.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable, tangible

property within the school distriet, for the yearl Ig87, is
as follows:
Equalized assessed valuation of taxable tangible

property $6,6U,422.00
Tangible valuation of personal property including

motor vehicles.

Equalized assessed tangible valuation for computa-
tion of bonded debt limitations. . .. . . $7,809,819.00.

The total general obligation bonded indebtedness ofthe
school district as of the date of the bonds, including the
bonds being sold, is $300,000.

Approval of Bonds
The bonds will be sold subjebt to the legal opinion of

Fred W. Rausch, Jr., Topeka, Kansas, bond counsel,
whose approving legdl opinion as to the validity of the
bonds will be furnished and paid for by the school distriet,
printed on the bonds and delivered to &e successful bid-
der as and when the bonds are delivered.

Opinion of Bond Counsel
In the opinion of bond counsel, assuming continued

cornpliance by the school district with the terms'of the
bond resolution, under exjsting law, the interest on the
bonds (a) is excludable from grogs income for,federal in-
come tax purposes and (b) 'is not an item of tax preference
for purposes of the federal alternative minimum tax im-
posed on individuals and corporations; however, it should
be noted that with respect to corporations (as defined for
federal income trx purposes), such interest is taken into
account in determining adjusted net book incorne (ad-'
justed current earnings for taxable'yeprs ending after De-
cember 31, f989) for the purpose of computing the
alternative minimum tax imposed on such corporations.
The opinion set forth in clause (a) above ig subject to the
condition that the school district comply with all require-
ments of the Internal Revenue Code oi i986, 

"r "*"idrd,that must be satisfted subsequent to the issuance of the
bonds in order that interest thereon be excluded from
gross income for federal income tan pury)oses. Failure to

(nntinucd.)
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comply with eertain of such requirements could cause lhe
interest on the bonds to be jncluded in federal gross
income retroactive to the date of issuance of the bonds.
The school district has covenanted to comply with all such
requirements.

In regard to said Series A, l98B bonds, and with respect
to the Tax Reform Act of f986 (H.R. 3838) which became
effective on October 22, L986, and with respect to Section
902 of said act relating to interest incurred by ffnancial
institutions which carry tax-exempt bonds, the school dis-
trict hereby designates the bonds as qualiffed project
bonds (qualiffed tax exemptions) for the purpose of Section
902(bX3) of the act, The school district further covenanti
to comply with all of the provisions of the act and all
other applicable federal laws, regulations, published rul-
ings and court decisions in order to preserve the tax-
exempt status of the bonds, to the extent such actions
can be taken by the governing body ofthe school district.

The bonds are "qualiffed tax-exernpt obligations" within
the meaning of section 265(bX3) of the code, and, in the
case of certain ffnancial instituUons (within the meaning
of Section 265(b)(5) of the code), a deduction is allowed
for 80 percent of that portion of sueh ftnancial institution's
interest expense allocable to interest on the bonds.

Bond counsel expresses no opinion regarding other fed-
eral tax consequences arising with respect to the bonds.

The bonds are exempt from intangible personal prop-
erty taxes levied by Kansas counties, cities or townships.

Other Federal Tax Matters
Prospective purchasers of the bonds should be aware

that (i) Section 265 of the code denies a deduction for
interest on indebtedness incurred or continued,to pur-
chase br carry the bonds, except with respect to certain
financial institutions (within the meaning of Section
265(bX5) of the code); (ii) with respect to insuranc€ corrr-
panies subjeit to the tax imposed by Section 831 of the
code, for tixable years beginning after December 31,
1986, Section 832(b)(5)(B)(i) reduces the deduction for loss
reserves by 15 percent of the sum of certaifl items, in-
cluding interest on the bonds; (iii) for taxable years be-
gtnning after December 31, 1986, and before January l,
1992, interest on the bonds earned by some corporations
could be subject to the bnvironment"l t"+ imposed by
Section 59A of the code; (iv) for taxable years beginning
after December 31, 1986, interest on the bonds earned
by certain foreign corporations doing business in the
United States could' be subject to a branch proftts tax
imposed by Section 884 of the code; (v) passive investment
income, including interest on the bonds, may be subject
to federal income taxation tmder Seetion 1375 of the code
for Subchapter S corporations that have Subchapter C
earnings and profits at the close of the taxable year if
greater than 25 percent of the gross receipts of such Sub-
chapter S corporation is passive investment income; and
(vi) Section 86 of the code requires recipients of certain
Social Security and.certain railroad retirement beneftts to
take into account iir deterniining gross income, receipts
or accruals of interest on the bonds. .These categories of
bondowners should ionsult their own tax advisers as to
the applicability of these consequences.

Additional Information
Additional information regarding the bonds m:ay be ob:

tained from the school district clerh school district em'

|lffi:",PJi:a}tr] lr 
anv other source available t" " ODated April 15, 1988.

UNIFIED SCHOOL DISTRICT 384
RILEY COUNTY, KANSAS

By Ranee Graves, Clerk
Board of Education

Box 98
Randolph, KS 66554

(913) 2e3-5256

Doc. No. fi)6478

(Pulrlished itr the Kcnsas ReAirt"r. April 2l' 1988.)

NOTICE OF BOND SALE
$7,535,000

Gener"trSj::-'$t" Bonds

of the
City of Manhattan, Kansas

(general obligation bonds payable
from unlimited ad valorem taxes)

Sealed Bids
Sealed bids will be received by the undersigned, city

clerk of the city of Manhattan, Kansas, on behalf of the
governing body at the City Hall, llth and Poyntz, P.O.
-Box 748, Manhattan, until 4 p,m. C.D.T' on Tuesday,
May 3, 1988, for the purchase of $7,535,0@ principal
amount of general obligation bonds, Series 180, of the
city hereinafter .described. All bids will be publicly

. opened and read at said time and place and will be acted
upon by the governing body at its meeting to b9 hgld {
7- p.m. on the dafe of sale. No oral or auction bids will
be considered.

Bond Details
The bonds will consist of fully registered bonds in the

denomination of $5,000 or any integral multiple thereof.
The bonds will be dated May l, 1988, and will become
due serially on Novernber l in the years as follows:

Year

1989
1990
l99l
r992
1993
1994
1995
r996
1997
1998
1999
20m
2001
2002
2GO3

2004
2005
2006
2f07
2008

The'bonds will bear interest from the date thereof at

Yol.7, No. 16, April 21, 1988

Prinpipal
. Amdunt

$350,000
$370,0m
$390,000
$4r0,000
$435,000
$460,000
$490,000
$5.2g,ooo
$555,000
$595,000
$210;000
$225,000
$245,0.m
$260,000
$280,0@
$300,000
$320.@0
$345,000
$375,000
$4O0,000
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rates to be detennined when the bonds are sold as here-
inafter provided, which interest will be payable semian-
nuallv on May I and November I in each vear, beginning
on Novernber l. 1989.

Place of Payment and Bond Registration

- 
The principal of and interest on the bonds will be pay-

able in law{ul rhoney of the United States of Arnerici by
check or draft of the Kansas State Treasurer, Topeka,
Kansas (the paying agent and bond registrar), to the reg-
istered owners thereof whose names are on the registra-
tion books of the bond registrar as of the lSth day
(whether or not a business dav) of the calendar month
next preceding each interest payment date. The bonds
will be registered pursuant to a'plan of registration ap-
proved by the city and the Kansas Attorney General.

The city will pay for the fees of the bond registrar for
registration and transfer of the bonds and will also pay
for printing a reasonable supply of registered bond blanks.
Any additional costs or fees that might be incurred in the
secondary rnarket, other than fees of the bond reg{strar,
will be the responsibility of the bondowners.

Redemption of Bonds Prior to Maturity
Bonds rnaturing in the years 1989 to 1998; inclusive,

shall becorne due without option of prior payment. A[
the option of the city, bonds maturing in the years lggg
and thereafte.r lnay be called for redeniption,and payment
prior to rnaturity in whole or in part (selection of bonds
to be designated by the city in such equitable manner as
it may deterrnine) on'November 1, 1998, or on any in-
terest payment date thereafter At the redemption price
of 100 percent (expressed as a percentage of the principal
amount), plus accrued interest to the date of'redemption.

Whenever the city is to select bonds for the purpose
of redernption, it will, in the case of bonds in denomi-
nations greater than 95,000, if less than all of the bonds
then outstanding are to be called for redernption, treat
each 95,000 of face value of each such fully registered
bond as though it were a separate bond in the denomi-
nation of $5,(X)0.

If the city elects to call any bond for redemption and
payrnent prior to the maturity thereof, the city shall give
written notice of its intention to call and pay said bonds
on a specifted date, the same being described by maturity,
said notice to be rnailed by United States certiffed mail
addressed to the owners of said bonds, to the Kansas
State Treasurer, to the original purchaser of the,bonds
and to the paying agent, 'each of said notices to be rnailed
not less than 30 days prior t0 the date lixed for redemp-
tion. The city shall also give such additional notice as may
.be required by Kansas law in effect as of the date of such
notice. If,any bond be called for redemption and payment
as aforesaid, aU interest on such bond shall cease from
and :rfter the date for which such call is made, provided
funds are available for its payment at the price hereinbe-
fore specified.

Authority, Purpose and Security
The bonds are lieing issued pursuant to K.S.A. 12-685

et seq., 12-6a01 et seq. and l2-130I et seq., all as
amended, for the purpose of paying the cost of certain
miscellaneous public improvements. The bonds and the
interest thereon will constitute general obligations of the

city, payable in part from special assessments levied upon
the property bene{ited by the construction of said 

-im-

provernents and, if not so paid, from ad valorem taxes
which rnay be levied without limitation as to rate or
amount upon all the taxable tangible property, real and
personal, within the territorial limits of the city, with the
balance payable- from ad valorem taxes which may be
levied without limitation as to rate or amount upon all
the taxable tangible property, real and personal,'within
the territorial limits of the city.

Conditions of Bids
Proposals will be received on the bonds bearing sucf

rate or rates of interest.as may be specifted by the bidders,
subject to the following conditions: The same rate shall
apply to all bonds of the same maturify. Each interest
rate specified shall be a rnultiple of Ye or Yn of I percent.
No interest rate may exceed a rate equal to the index of
treasury bonds published by the weekly Credlt Markets
in New York, New York, on the Monday next preceding
the day on which the bonds are sold,.plus 2 percent. The
difference between the highest rate specifted and the low-
est rate specified 

"a* 
noi exceed. 3 percent. No bid of

less than the entire par value of the bonds and accrued
interest thereon to the date of delivery will be considered
and no supplemental interest payments will be consid-
ered. Each bid must specify the total interest cost to the
citv during the term of the bonds on the basis of such
bid, the premium, if any, offered by the bidder, and the
net interest cost to the city on the basis of such bid, all
certified by the bidderto be correct, and the city will
be entitled to rely on the certificate of coirectness of the
bidder. Each bid shall also specift th'e average annual net
interest rate to the city qn the basis of such bid.

Good Faith Deposit
Each bid shall be accompanied by a cashier's or certifted

: check drawn on a bank located in the United States of
Arnerica in the amount of 9150,700 (2 percent of the
principal arnount of the bonds) payable to the order irf

. the city to secure the city from any Ioss resulting from
the failure of the bidder to comply with the terms of the
bid. Good faith checks submitted by unsuccessful bidders
will be returned. If a bid is accepted, said check or the
proceeds thereof will be held by the city until the bidder
has complied with all of the terms and conditions of this
notice. If a bid is accepted but the city fails to deliver
the bonds to thei bidder in accordance with the terms and
corrditions of this notice, said check or the proceeds
thereof will be returned to the bidder. If a bid is-accepted
but the bidder defaults in the performance of any of the
terrns and conditions of this notice, the proceeds of such
check will be retained by the city as ut d fot liquidated
darnages. No interest will be paid upon the successful
-bidder's good faith check.

Basis of Award
The award of the bonds will be made on tbe basis of

the lowest net interest cost to the city, which will be
detennined by subtracting the amount of the premium
bid, if any, from the total interest cost to the city. If
there is any'discrepancy between the net interest cost
and the average annual net interest rate specified, the

' (contirwed)
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specified net interest cost shall govern and the interest
.ates specifted in the bid shall b1 adjusted accordingly.
If two or more proper bids providing for identical amounts
for the lowest net interest cost are received, the governing

body shall determine which bid, if any, will be accepted,
and its determination is ftnal. The cit| reserves'the ,right
to rejeet,any and dll bids and to waive any irregularities
in a,submitted bid. Any bid received after 4,p.rn: on the
date of sale will be returned to the bidder unopened'' , '

Bid Forms-'l,tti 
bidr must be made on forms which rnay be procured

from the city clerft or the ftnancial adviser. No additions
or aheratioirs in: such foiims shall be made and any'era-
sulb5 may cause rejectiort o{ any'bid. 

,

Submission of Bids
Bids must bq submitted,ln sealed envelopes addressed

to the undersigned city clerk, and marked "Proposal for
General Obligation Bonds." Bids may be submitted by
mail or delivered in person to the undersigned at the

. City Hall and .must be'receiyed by the undepigned prior
to 4'p.m. C.D.T.'on Tuesday, May 3, 1988.

Bond Rating
The outstanding general obligation bonds of the city

are-rated "Ai' by 'Moody's Investors Service, Inc' and
"AA-" by Standard & Poor's Corpordtion. The'city lras
applied for ratings on the bonds herein offered for sale.

"Yif "il,Hff,:i that cuslP identiftcation numbeis' will
be printed on or assigned to the'bonds, but ne[ther'the
failurq tg printtsuchr number on.or assign such 'number
to any bond nor any error with respgct thereto will con-
stitute cause for failure or refugl by the.purehaser thereof
to aeiept delivery of and,Bay for qle bonds in acrbrdance
with iha terms of the puichase coirtract. All expenses in
rqlation to the assignment and prinling of CUSIP numbers
on the bonds will be paid by the city. i. :

Delivery and Payment
The city will pay for printing the bonds and will deliver

the same .properly prepared, executed and registered
without';cost to.the successful bidder,on or before June
16, 1988 at such bank or,trust iumpany in the state of
Kansas. or Kansas City, lvlissouri, New Ytirk Ci$, San

Francisco, Los Angbles, or Chicago, as may be'specified
by'the successful bidder- Delivery elsewhere will be made
at the exp€nse,of the successful bidder. The puccessful
bidder will be furnished with a certifted transcript of the
proceedings evidencing the authorizationrahd issuance'of
the borrdsr and the, usual closing rdocurnents, including a
certiftcate, that there is. no litigation per,rding,or threatened
at the time of delivery of ,the bqnds aff-ecting their validity
an{ a certiffcate regarding the completengss and accuracy
of, the ofiicial statement. Payment ,for the bqnds shall be
made in Federal Reserve funds, immediately subject to
use by the city.

The numtrer and denominations of the bords and the
names, addresses and ,soqial secirrity or taxpayer identi-
ftcation numbers of the registered owners shall be sub-
mitted in writing by the'successful bidder to the city and
bond registrar at least two weeks prior to the clgsin! date.
In the absenee of such information, thei city ivill .delivar

one bond per maturity registered in the name of the
manager of the successful bidder.

ThJ reoffering prices to the public by the original'pur-
chaser must be- furnished to the city at least one week ^-
',6':;::Jx.""?ffi 

-o:XT;l'";:l$*fi :il''1}"f":T:::':ffj!
to the public (excluding bond'houses; brokers orsimilar
p"rroni or organizations acting in the capacity;o4' ,tttdut-
iriters or wholesalers) at such reoffering prices' rnuqt,bg
furnished to'the city b. y the original purchaser at closing.

O{ficial Statement
The city has prepared a preliminary ofiicial statement

dated Ap;il 22,-1988; copies of which may be obtained
from the citv clerk or frorn the ffnancial advisgr. Upon
the'sale'of the bonds, the city will adopt the ffnal official
statembnt and will furnish the successful bidder with'a
reasonable number of copies thereof urithout additional
cost upon request. Additlonal copies may'be ordered at

the successful bidder's'expense. 'i ., ': ' -:' t

Assessed Valuation and Indebtedness--iL" 
tot"f.'".sessed valuatiron of the taxable tanglble piop-'

erty within the city, for the year i987, is as follows;' ,

Equalized assessed valuation oftaxable,'tangible -.', . _.i, -i_,
property

, Tangible valuation of motor vehicles .:'...'.. .. .:: i $tl3:133:3fl
fquahzed'asseised tangiLle valuationrfor computation ' I | '

'of 
bonded debt limitations .:. '....'i...:.:r. r.... $U8'820'569

The total general obligationrbonded indebtedndss'of the
city as of the"date of thEbbnds, including thebonds being
sold, is $22,913,000. Temporary notes in lhe pringipal-
amount of $8,145;105 will be retirbd'out of proci:eds of
the.bondb.arrdotheravailablefunds'.ii,:i]:i:..:
Approval of Bonds '

'-.fh; b;"dr will be sofd subject to th6- legal opinion of
Gilmore.& Bell, Wichiia, Kansas, bgnd counselr whose

approvi4g legal opinion as to the validity of the bonds
rfiil U" drni$ed and paid for by the city, printed on the
btinds and delivered to the successful bidder as and when
the bonds are delivered. 

:,

Opinion of Bond Counsel ' : ';': :"

ln the opinion of bond counsel, assuming c-ontinued
compliance-by the city with the terms 6f the bond or-
di.rance, under existini law,,the interest op the bonds (a)

is excludable from gross income for fe&ral income tax

purposes and (b) is'not an item of t+I preference for
p"tpor"r of the federal alternative rnfpimuni tzur,imrpg.s9d

on indivlduals and corporations; however, it should be

noted that with respeclt to corporations (as de{ined for
federal iircotne: tai'purposes),, such interest is taken into
account in determinir4 adjusted net book inqome (ad-

justed.lcurrent earnihgs for taxable years ending after De-
ie-ber,3l, f9S9) for the purpose of computing the
alternative minimum tax imposed on such corporgtion-s.

The opinion set forth'in clause (a) above is subject to the
condition drat the city comply with all requirements of
the Internal Revenue Code of 1986, as ampnded, that
must be satisfted subsequent to the issuance of the bonds
in order that interest thereon be excluded from gross

income for federal income tax purposes. Failure to'comply
with certain of such requirements could cause the interest
on the bonds to be so included in federal gross incomg

e
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retroactive to the date of issuance of the bonds. The city
has c'ovenanted to comply with all such requirements.

Bond counsel expressej no opinion regarding other fed-
eral tax consequences,arisirig with respect to the bonds.

The bonds are exempt from intangible personal prop-
erty taxes levied by Kansas counties, cities or townships.

A fonn of bond counsel's opinion is contained in the
olffcial statement of the cily with respect to the bonds.

Related Federal Tax Matters
Prospective purchasers of the bonds should be aware

that (i) Section 265 of the code denies a deduction for
interest on indebtedness incurred or continued to pur-
chasq,or. carry the bonds or, in the case of a ftnancial
institution (within the meaning of Section 26,5(bX5) of the
code), that portion of a holder's interest expense allocable
to,interest :on the bonds; (ii) with respect to insurance
componies subject to the tax.imposed 6y Section 831 of
the code, for taxable years beginnipg after December 31,
1986, Section 832(b)(5)(B)(i) reduces the deduction for loss
reseryes by 15 percent of the sum of certain items, in-
cluding interest on the bondi; (iii) for taxable years be-
ginning 'after Dec.ember 31, 1986 and before January l,
1992, interest on the bonds earned by some corporations
could be. subject to the environmental tax imposed by
Section 59A of the code; (iv) for taxable years beginning
after December 31, 1986, interest on thL bonds iarned
by, certain foreign corporations doing business in the
United States could be subject to a braireh proftts tax
imposed by Section,884 of the code; (v) passive investment
incone, includFg interest on the bonds, may be subject
to federal inceme taxition under Section 1375 of the code
for Subchapter S corporations that have Subchapter C
earnings and profits at the close of the taxable year if
greater than 25 percent of the gross receipts of such Sub-
chapter S corporation is passive investrnent income; and
(vi) 'Section 86 of the code requires recipients of certain
Socidl Security andlce*ain railroad retirement beneftts'to
take into account in determining gross income, receipts
or accrrials iif int€rest on the bohds, These categorieJof
bondowners should consult their own tax advisJis as to
the applicability of these. consequerrces. . . l

Additional Information
Additional- irrforrnation rcgarding the bonds may:be ob-

tained fttrrn:ithe',clty cl..k 6r frorr,- the financial'adviser,
Stern Brothers & Co., Suite 810, One Main Place, Wich-
ita, KS 672U2, Attention; Qharles M.. Boully, First Vice
President,'(316J 965-8622. /

Dated April 5, 1988.

State of Kansas
STATE CORPORATION COMMISSION

NOTICE OF MOTOR
, CARRIER HEARINGS

Applications set for hearing are to be,heard at g:30 a.m;
before'the State Corporation Commission,',Docking State
Office Building, fourth floor,, Topeka,; unless ,otheiwise
noticed.

This list does not include cases previously assigned
hearing dates for which parties of record have received
notice.

Questions concgrning applications for hearing dates'
should be addressed to the State Corporation Comdris-
sion, 4th Floor, Docking State Offiee Building, Topeka
66612, (913) 29G3808 or 296-33@1. ' ': ' :i1' ;)

Your attention is invited'to Kansas Administrative Reg-
ulations (K.A.R.) 82-l-228, "Rules of Practice'and Pro,
cedure Before the Commission."

Applications set for May 3, fgES -

Application for Certificate of Convenience
and Necessitv:

Jim Aller, dba .
Aller Repair, & Performance

Cycle
Route 5
Hiawatha, KS 66434

Dpclcet No. 160,033 M

and Necessity:

Stephen Beckley, dba
Beckley Trucking
Route l, Boi 73
Atwood. KS 67730 '

) Docket No. 160,034 M

Applicant'p Attorney: None : , 
l

Wrecked, disablzd, repossessed and replncemnnt rrwtor
oehiclzsandtr'ailers r ,: ;

Between all points and places in Brown, Nemaha, Don-
iphan, Jackson, Shawriee, dnd Atlrhison countiei, Kansas.

Also, ' t :r 'i rrr'

Between'all points and places in thd above described
counties, on the one hand, and'all points and places in
the state of Kansas. : rir.

**:N<!ft*

Application for'Certifieate of Conveni€nrrc : ,,. . .-

no". tlo. 00646tr'r" i:i

CITY OF MANHATTAN, KANSAS
Bv Heide crark, 

"$1r]r"1f
. llth and,Poyntz

;

-Manhattan, KS 66502
. . ,(913)537-0056

) MC ID No. 104642
. .,,. 

j
Applicant's Atforngy: None ,. , .' .' . ,]

Corn, milo, barlcy, wheat, triticale and ilry fe*ilirer,
Between points in Cheyenne,'Rawlins,. Decatur, 'Nor-

ton, Sherman;'llhomas,, Sheridan, Graham; Wallace;' I o.'
gan, Gove, Trego, Wichita; Scott, Lane,' ,(,eariey,
Finney,, Gi-1ht, Haskell, G,ray and Fgrd countils,' Karisas..

*.*:grF*

Application for Cettifieate of Convenieice :' I .r '' and Ne-ctsslty: , 
'

Kirk R. Poe, dba
Poe'Truck Line
Route.li:Bpx 1I7 '

, , Norwich, KS'67118
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Applicant's Attorney: Brad T. Murphree, 4m N. Wood-
lav*'n, Suite l, Wichita, KS 67208 / .

Grain and related products, faryn proilucts, lioestock, dry
comnndities in bulk, salt, hay and. alfalfa,

Between all points in Barber, Barton, Chautauqua,
Clark, Comanche,:Decatur, Finney, Ford, Gray, Harper,
Kingman, Lane, Norton, Pratt, R€no, Scott, Sedgwick,
Sheridan, Sta{ford, Sumner and Thomas counties.

Also,
Between above described counties, on the one hand,

and on the other, all points in Kansas.

' Application ,r" 
"";;* 

of convenience

D. O. McVey
201.8 Dennison

and Necessity:

) Docket No. 160,0.35 M

Garden City, KS 67846

Applicant's Attorney: Joseph Weiler, 1610 S.W. Topeka
Blvd., P.O. Box 237, Topeka, KS 666f2

Grain, seeds, feed. and feeil ingred.ients, frui* and
oegetablcs, uood. and luntber,

Between points and places in the Kansas counties of
Greeley, Wichita, Scott, Lane, Ness, Hamilton, Kearny,
Finney, Hodgeman; Stanton, Grant, Haskell, Gray, Ford,
Morton, Stevens, Seward, Meade and'Clark.

Also.
Between points qnd places in the above-refereneed

Kansas counties; on the one hand, and on the'other,
points and places in the state of Kansas.

:*,1.*rl.*

Application for Certiftcate of Convenience' and Necessity:

LeRoy Dinkel, dba
M&LTankService
HCR-0I, Box 99
Morland, KS 67650

Doeket No. 160,031 M

Applicant's Attorney: None

Cruilz oil, used in and. for productian, processing, treat-
ing, saloage, construction, and for lease road. purpases,

' in bulk, fresh water. and. salt u)ater, .

Between points and places in'Barton, Cheyenne, De-
catur, _Ellis, Gove, Graham, [.ane, Logan, Negs". Norton,
Phillips, Rawlins, Rooks, Rush, Russell, Slott, Sheridan;
Thomas, Trego -and Wallace counties, Karlsas.

*****
I

Applications set for May 5, 1988

Application for Extension of Certificate of
Convenience and Necessitv:

General commodities (ercept household goods, classes A
and B erplnsioes and commodities in bulk),

BetWeen points and places in Kansas.

$pplicant's Attorney: W. Robert Alderson, 1610 S.W.
Topeka Blvd., P.O. Box 237, Topelca, KS 66612

Application for Certi{icate of Convenience'
and NecessitY, ' .

Timberline Oil & Gas )Docket No. 160,038 M
Corporation

105 E. 8th
Pratt. KS 67124

Applicadt's Attorney: None

SaIt watgr and fresh qsqtgr,

All points in Pratt CountY, Kansas.

*{<**ti

Application, for.Contract Carrier Permit:

Rollins TransportaUon l ) Docket No. 160,040 M
Systems, Inc. )- '

One Rollins Plaza )

P.O. Box l79l
wilmington, DE 19899 , iuc ID ryo. 130167

Applicant:s Attorney: John Jandera, 1610 S'W, Topeka
Blvd., .P.O'.Box 237, ,Topeka, KS166612

Ceneral cornmodities (except household goods, classes A
and B explosioes and comtnndities in bulk), ' -'

Between points and places in KanSas. Under contract
with The Ford Motor Company, of Lenexa, Kansas. ,

*{<***

Application for Certificate of Convenierc€ '

and Necessity: .

Minuteman Courier Seryice, ) Doeket No. 160,0.37 M
) .'
)
)

Applicant's Attorney: LeeAnne Gillaspie,,.Suite 16Q0,
Epic Center, 301 N. Main, Wichita,, KSr67202-4800:i

Docunlents in parcels not to exceed 75 pounds per parcd,
Between all points and places in Reno,. Kingman, Har-

per, Harvey, Sedgwick,. Sumner, M.ariori;"Chase,- Lyon,
Butler; Cowley, Chautauqua, Elk and Creenwood coun.
ties, Kansas.

I . .**l.rC* . ,":.. , l

Application for'Certificate of Converiienie-: 
andNecbssitY:'" '"' ' """

MSS Transport, !nc. ., . )Docket Ng',160,039 M
230 E. Avenue A )
Salina, KS 67402-1066 ) MC ID No. 124697

Applicant's Attorney: None

Concrete, steel, structural steel prpducts, machilwry anil
building prodacts

Between all poinis anil places in Kansas,' '' , 
', 

,'''
*:f {<**

lnc.
9112 W. gth 

'
wichita, KS 672L2

Ace Transportation, Inc,
3721 Highway 90 East
Broussard, LA 705f8

O rcnrsSaEE dh tS

DockeJ No. 138,211 M

MC ID No. 127293
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Application for Certilicate of Corlvenience
and Necessitv:

Ewing Construction of
Hutchinson, 'Inc.

2tg N. Whiteside
Hutchinson. KS 6750f

Docket No. 160,036 M

Applicant's Attorney: W. Robert Alderson, t6l0 S.W.
Topeka Blvd., P.O. Box 237, Topeka, KS 66612

Houses and buililings
Between points and places in Kansas.

. *****

Applications set for May 10, lg88

Application for Certificate of Convenience
and Necessity:

Clay Cole, dba
C-R Wrecker Service
Route l. Box 254
Baxter Springs, KS 667f3

Applicant's Attorney: None

Docket No. 160,041 M

Wrecked, disabled, 'repossessed and repl.acem,ent motor. aehicles. and .trailers, 
,

Between all points and places in the state of Kansas.

. ****:8

Application for Abandonment of Certificate of
Convenience and Necbssity:

DPM Transportation, Inc. ) Docket No. 133,706 M
800 E. 37th St. North )
wichita, Ks 67208 ) MC ID No. t044g4
Applicant's Attorney: None

Application for Certilicate of Convenience
and Necessity:

Applicant's Attorney: William Barker; 34Ol Harrison..
Topeka, KS 66611

Crain, d"U f""-d, drg feed ingredients, d.ry fertilizer, dry
fertilizer ingredients and salt,

Between points in Cheyenne, Rawlins, Decatur, Nor-
ton,'Sherman, Thomas, Sheridan, Graham, Wallace, Lo,
gan, Gove, Trego, Greeley, Wichita, Scott and Ness

. counties, Kansas.
Also,
Betweqn all points 4nd places in the above described

counties, on-the one hand, and all points and places in
Kansas, on the.other: :

-. ***{<*

Application for Extension of Certiftcate of
Convenience and Necessity:

J. D. Enterprises of
Kansas, Inc.

Interstate Hwy, 135
2 rniles east of Moundridge
Merritt Building
Moundridge, KS 67f07

Docket No. 160,044 M

MC ID No. 128144'

Via Bancourier, Inc.
158 Terrace Trail South
Lake Quivira, KS 66106

Inc.
ffi27 E. rSth :

wichita, KS 67208
TO: ,

Wayman's Amoco, Inc.
6327 E. l3th
Wichita, KS 67208

Applicant's,Attorneyr None,

Docket No, 122,490 M,

MC ID No. 103057

Mc rd No. l2t26o

Applicant's Attorney: John Richeso4., Zrri'aod Mai!, p.O
Box 7, Ottawa, KS 66067

General commodities (ercept those of unusual oalue,
glasles--A: and B {plosioes, h,ousehold goods,. contmoditi.es
in bulk, commadities requirlng ppecial eQwiprneryt:and

those injurious or contariiinating ta otrher .lnfling),
Betwben Doaiphpn, Atchison, lefferson, Leavgnwgrth"

Wyandotte, Johnson, Dodglas, Miami, Franl<lin, Oiage,
Shawnee, Brown,, Jackson, Coffey, Arlderson,..Lin-nl
Woodson, Allen, Bourbon, Wilson, Neosho,. Crauford,
Montgomery, Labette and Cherokee counties, K4nsas.::'

Application for Transfer of Certiftcate of
Convenience and Necessity:

Wayman & Simon Standard, ) Docket No. t53.3g7 M

Applicant's Attorney: Brad Murphree, 400 N. Woodlawn,
Suite 1, Wichita, KS 67208

General comnwdities (ercept'classes A and B erplnsioes,
household goods and. camnwdities in bulk),

Between points and places on and east'of U.S. 283.
Also,
Between points and flaces on and east of U;S. 283, on

the one hand, and on th9 other, all points in Kansas.'

X:fi**rt(

Application for Certiftcate of Convenience
and Necessity: ,

Dale J. and Chad Loker, dba) Docket No. 160,043 M
L,oker Trucking )
508 Decatur Ave. )
McDonald, KS 67745 t

Wrecked, diliabled, ,repoiiessed and replacement rwtor
, . oehicles: and trailers, .

Between all points and,places in Sedgwick, flarvey,
Butler, Cowley, Sumner, Harper, Kingman and Reno
counties. Kanlas, t ': i ':i

Also, ' :.

Between all points and,places in the above deseribed
territory, o!' the one hand, and all points and places in
the state of Kansas, on the other.

''*****'(continued)
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Bud's Tank Truck
, Service, Inc.

S20 College
Winfteld. KS 67f56

Docket No. 59,272 M

MC ID No. 100596
TO:'
Larry Brown, dba
Bud's Tank Truck Service
l32l Elizabeth
Winfield, KS 67156

Applicant's Attorney: None

Crude oil, used in dnd for prodruction, processing, treat-
ing, saloage, constructbn and,for lease road, purposes,

: : in bulk, fresh water and salt u)ater,

Between all'points and places in Cowley, SuTner,
Sedgyick, Bqtler, Chautauqua, Ha4)et, Greenwood and
Elk counties, Kansas.

I 
ALF'NZO A'AlIif;H3'".":

TransPortation Division

Doc. No. lX)6468

State oJ Kansas
DEPARTMENT OF HEALTH' AND ENVIRONMENT

; TNNN,TINNNT ADMINISTRATTVE
REGULATIONS

(Effective May l, 1988)

The complete text of the following. regulations has not
been', published because of its length and the resulting
cost qf publication. Copies of'the complete text of any of
the.following regulations may be obtained by contacting
Sandy McAdam, Office of the Secretary, Departrnent of
Health and Environment, Building 740, Forbes Field,
Topeka 66620, (9I3) 296-1526,

Article'4.
Reporting Certain Conditions of Preschool Children

K.A.R. 284-525 througb 284-529 are new regulations
perthining to the reporting by primary care physicians of
diaglosed conditions in preschool children.less than six
yedrs of age that indicate mental retardation, or a handicap
o1. ch+nic condltion

Article 14.
Collection and Analysis of TYateq Public Water $upplies

,, ne.n 28-14-2. Schedule of fees. This regrlation peq"
tains to , a schedule of fees for all public water supply
.systems: submltting samples for analysis to the environ-
m€ntal laboratories of the Depp4meirt of Health and Fn.
vironment. The regulation, authorized by K.S;d,. 65-156,
65-157 and 65-171m, is amended to establish fees for
laboratory monitoring-requirements which fees were not
previously established and to fulfill the gbligation that
laboratory fees bti consistent with the actual cost'of lab-
oratory services.

r,,',.'i Application set for May 12, 1988

Application for Transfer of Certificate of
, Convenience and Necessity:

" Article 15,

Application for Permits; Domistic Water Supply 
l

KA.R. 28-f5-35. Conditions of certification and ap-
proval. This regulation relates to the conditions of ap- )
proval attd certiffcation of eirvironmental laboratories in It
kansas. The revision requires all laboratories located out-
;id"';f the state of X""lat to t"U*it 

"o*p"r"ble 
ce*ifi'

cation from a federal, state or'iridependeqt agency iq
order to be issued Kanpas certiftcation

K.A.R. 28-f5-46. Standards for approval. This regu-
lation.relates to the minimum requiremgnt for approval
of environmental laboratories. The oqly revision is an up-
date of the history.

w.,", tffi$;.le;tror '.

K.A.R. gA'-fO-ffa. SpwqgP p.grmlt fees; defini-
tions. This regulation redeftnes waste treatment facilities
for slaughtet honres procesiing less than 50. an!,m{s per
week as commercial wast€ treatmgnt facilities'and clariffes
the deftnition of 'cooling water disctqrge,

Article 17.
Division of Vital Statistics

K.A.R. 28-17'6. Fees for copieq and searches' This
regulation is changing the'fee.f.q*$4 to $6 for searches

of:ftles or records.-For any search of the ftles bnd records
when no certifted copy is made, the state registrar shall
be entitled to collecf hom the applicant a fee of $6 for
each five-year period ftr wtrich a search is req9ested, or
for each fractional part of that period. lhe gtate registrar )
shall also.be entitled to collect a fee of $6 for any search !
of ftles necessary for preparing amendment to a standard -
certificate already on fite,

K.A.n. 28-17-20. Corrections to cerdficates and rec-
ords. This regulation clariffes how corrections may be
made to vital records.

K.A.R. 28-17-21, Dissemination of certain information
tolt"ie.""d iui"""l agencies. This is a new regulation
that allblvl tlre department to provide other state and
ftideral 

"g"rr"i", 
wii[, certain dea:th ce*iffcate informatioq

for ffle clearance purposes.

Article 19.

Ambient lit Qualiry Standqrds and Air Pollution Control

Amended Regulations
K.A.R. 28-lg-7. freftnitions' This regulation was

amended. to deftne "Peison," which is.a:term used in a

new regulation, K.A.R. 28-19-53, and "Emission L!mi-
tation/Standard" required in order for the U-$,. Environ-
mental Protection Agency to consider K.A.R. 28-19-18,
Stack }Ieryht et sgq.., to be approyable. 'lWaste:r has b39n
redeffned 

-to 
be consistent wr'th the deftnition as used by

other bureaus in the department.

K.A.R. 28-19-8. Reporlirig Eequired. 'This regulation
wal amended for the purpose of lowering the reporting
threshold for gaseous hydrocarbons under subsection ft)(6)
for souroeC-in-areas of [he- state present\ desigrrated nonl
attainment for the national ambient ar,quality siandard
(NAAQS) for oz,one. The state' has been'obligaled, to adopt
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volatile organic compounds (VOC) regulations because
EPA has published control technique guidelines (CTG)
documents for certain sources of VOC. These "CTG sub-
ject sources" must be regulated in ozone NAAQS non-
attainment areas once the EPA has published the CTG.

K.A.n. 28-f9-l7f. Air Quality Models. EPA has
changed the published guidelines for the prcper conduct
of mathematical pollutant dispersion modeling performed
pursuant to the federal Prevention of Significant Dete-
rioration,(PSD) regulations, which have been adopted by
reference by this state under K.A.R. 28-19-17, New
Source Permit Requirements for Designated Attainment
and Unclassifted Areas.

K.A.R. 28-f9-18. Stack Heights et seq. These regula-
tions, with amendments required, now are in effect as

temporary regulations under number T-88-2, January 23,
1987. There are no further amendments from those that
are in the temporary regulation. These regulations are
being presented as a requirement to incorporate the
arnendments as permanent regulations.

K.A.R. 28-19-19. Continuous Emission Monitor-
ing. Most amendments are to clari$, that the regulation
addresses the complete continuous emission monitoring
system and not just the monitor, the singular unit which
receives and displays data from the complete monitoring
system. Other amendments were to clarifr enforceability,
reporting and record keeping and compliance demonstra-
tion requirements. No ftnancial impact due to amendment

K.A.R. 2&fg-84 through 28-19-96, 28-f9-98 th"o.tgh
28-19-108, 28-19.-109, 28-f 9-f fg through 28-19-l2la, 98-
19-123 through 28-19.125, 28-lg-127 through 28-19'141,
28-19-149 through 28-19-151, 28-19-153 through 28:19-
155, 28-19-158, 28-19-159. All ofthese regulations pertain
to federal new source performance standards (NSPS) reg-
ulations adopted by the state by reference. The amend-
ments are primarily for the purpose of changing the
statement of reference to Title 40 CFR, Part 60, wf,ich
is the document to which the state regulations refer, in
adoption of the federal regulations. K.A.R. 28-19-f55'and
28-f9-f5S formerly adopted by reference federal natibnal
ernission standards for hazardous air polluta-nts (NES-
HAPS) which the EPA has never approved for state im-
plementation and enforcement and consequently' never
enforced by the state. Amending these two regulations
changes them to adopting by reference more federal NSPS

regulations published in thie July l, 1986 edition of Title
40 CFR, Part 60, the subject of which are sulfur dioxide
emissions from onshore natural gas processing plants and
non metallic mineral processing plants.

New Regulations
K.A.R: 28-19-53, Fugitive Particulate Emissions. The

department has in the past received numerous complaints
from the residents of the state concerning smoke and dust
from nuisance type sources, these being sources which
do not lend well'io regulatory control by means of a ftrm
established emission limit in terms of a weight per unit
time or volume, concentration in weight per unit volume
or attenuation of light transmission through a dust or
smoke plume, and the opaqueness of the plume. This
regulation is being adopted so that the department has a
more deftnitive method of requiring such nuisance sources

to take some mitigating action to reduce or terminate
impact on complainants when the department determines
such action is warranted

K.A.R. 28-19-108a, Standards of Performance for Sec-

ondary Emissions From Basic Oxygen Process Steelmak;
ing Facilities for Which Construction is Commencdd
Afler fanuary 20, 1983. This is another federal NSPS

which the state is adopting by refCrence and whieh was

published in the July I, 1986 edition of Title 40 CFR,
Part 60.

Article 31.
Hazardous Waste Management Standards

K.A.R. 28-31-l through 28-31-4, 28-31-6, 28-31{, 28-
3l-8a, 28-31-9, 28-31;10 and 28-31-14. The proposed
amendments adopt by reference the federal regulation
changes.

K.A.R. 28-31-4 will require generators of hazardous
waste to install secondary containment around all hazard-
ous waste storage tanks. Depending upon the size of the
tank, costs for installation of containment systems could
be a minimum of $100 to thousands of dollars.

K"A.R. 28-31-10 would allow hazardous waste gener-

ators that reclaim waste onsite to recover substantial
amounts of either energy or materials to be exempt frqm
monitoring fees for that speciftc hazardous waste being
reclaimed.

of this regulation.
K.A.R. 28-19-61.,
K.A.R. 28-19-62,
K.A.R. 28-19-63,

K.A.R. 28-19-&,
K.A.R. 28-19-65,
K.A:R. 28-19-66,

K.A.R. 28-19-69,
K.A.R. 28-19-70,

K.A.R. 28-19-71,
K.A.R. 2p-L9-72,
K.A.R. 28-r9-V3,

K.A.R. 28-19-74,
K.A.R. 28-19-75.

The amendments are.mandated by EPA and made a
requirement for approval of the state implementation plan
($IP) for control strategy in the attain of the ozone
NAAQS. The amendments a?€ concerned with strength'
ening-the enforceability, reporting and recordkeeping re-
quirements and compliance demonstration requirements.
' K.A.n. E8-19-73 and 28-19-74 combine the surface
coating of miscellaneous metal parts and products and
metal furniture under the one regulation, 28-19-73, be-
cause the control requirements for the two source cate-
gories are sirnilar. 28-L9-74 has been amended to be an

entirely new regulation dealing with the source category
of wool ftberglass rnanufacturing.

Deftnitions.
Testing Procedures.
Automobile and Light Duty Truek
Surface Coating.
Bulk Gasoline Terminals.
Petroleum Liquid Storage Tanks.
Petroleum Liquid Storage in Exter-
nal Floating Roof Tanks.
Cutback Asphalt.
Leaks from Gasoline Delivery Ves-
sels and Vapor Collectioins
Systems.
Printing Operations.
Gasoline Dispensing Facilities.
Surface Coating of Miscellaneous
Metal Parts and Products.
Surface Coating of Metal Furniture.
Solvent Metal Cleaning.

(continued)
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,K.A.R. 28-31-14 is a new regulation pertaining to land
disposal restrictions and adoptirig by redrence th"e federal
regulation changes.

Article 33.
' Laboratories Performing Tests for Syphilis

K.A.R. 28-$'f. This regulation pertains to approval of
laboratories performing prenatal serologic test for syphilis.
The revision requires laboratories to be approved; the
laboratory director will be responsible for . aSsuring that
persons are adequately trained to perform the serological
tests. The division of laboratories and research will no
longer provide a proftciency program for syphilis serology
and laboratories will be required to participate in ,an ap-
proved external proftciencv program.

'K.A.R: 28-33-2 through 28-33-10. Revoked.

{rtigfe.35.
Radiation

'K.A;R. 28-35-146 and 28-35-147. K.A.R. 28-35-146 es-
tablishes the conditions for payment and exemptions from
the fees, and K.A.R. 28-35--147 is a schedule of fees in-
dicating the fee for each of the types of licensees or
registrants.

The regulatibns request payments be made by regis-
trants at the time of the registration, which is conducted
annually, and request payment at the time the licensees
ask for a new license and amendments to a license or a
renewal.

Article 39.
Licensure of Adult Care Homes

K.A.R. 28-39-77 pertains to licensing procedure for all
adult care homes. This regulation is amended to clarify
procedural requirernents for facility licensure and to in-
corporate new construction requirements for intermediate
personal care homes.

K-A.R. 28-39-83 pertains to administration and man-
agement. This regulation is amended to permit admission
of a person with a disease or infection in a communicable
state if the facility provides isolation . in accordance with
CDC guidelines.

K.A.R. 28-39-87 is amended to modify requirements
for'licensed nursing staff and restraint orders.

K.A.R. 28-39-ff4 through 28-39-129, 28-39-130, and
28-39-131. Revoked.

K.A.R. 28-39-139 through 28-39'f43. Revoked.

, K.A.R. 28-39-300 through 28-39-3f2 are new regula-
tions to govern the construction and operation of inter-
mediate personal care homes.

K.A.R. 28-39400 through 28-39lff are new regula-
tions to govern the construction, and operation of boarding
care homes.

Article 50.
Asbestos Control

K.AI.R. 28-50-1, 28.50-2, 28-50-4, 28.50-5 through 28-
50-9, and 28-50-14. The major changes in these regula-
tions include the establishment of a new:fee for the review

of proposed asbestos control projects and increases in the
fees that are presently charged for the licensing ofasbestgs
control ftrms and the certiftcation of asbestos control work-
ers. Also changed was the type and amount of training
required of all the state's certilied asbestos control work-
ers, so that the training conforms to new fedbral require-
ments that have been developed for persons who engage
in asbestos'control work that,is done in elementary and
secondary level school bu;llinSs.

Article 60:,

Credentialing Program

K.A.n. 28-60-f through 28.60-9 pertain to the review
of an application, in accordance with K.S.A. 65-5NL et
seq., which is seeking state credentialing of a health care
occupational or professional group. Amendments include
removing the Statewide Health Coordinating Council's
role in the review process, adopting by reference qtand-
ards listed in the manual for applicants, and setting a time
period in which the technical committee's report must be
issued if an application is withdrawn.

Article 65.
Emergency Planning and Right-to-Know

K.A.R. 28-65-f. General Provisions.

K.A.R. 28-65-2. Deftnitions.

K.A.R. 28-65-3. Registration Fees. This regulation
specifies the registration fees that reporting entities are
requested to.submit with their annual reports.

STANLEY C. GMNT, Ph.D.
, Secretary of Health

and Environment
Doc. No. {n6469

State of Kansas
SOCIAL AND REHABILITATION SERVICES

PERMANENT ADMINISTRATIVE
REGU,LATIONS

(Effective May l, 1988)

The complete text of the following regulations has not
been published because of its length and tloe resulting
cost of publication. Copies of the cornplete text of any of
the lollowing regulations'may be obtained by contacting
the Legal Division, Department of Social and Rehabili
tation Sirvices, 6th Floor, Docking State Office Building,
ropeka 66612, (sl3) 2:ca:6e 

,A. General.

f. 30-2-16. Permanency planning goals for title IV"E
of the federal social security act. This regulation is being
amended to change the date of the federal ffscal year
permanency planning goals from October 1, f986 to Oc-
tober l- 1987.

B. Public Assistance Program.

l. 30-4-34. Program. This regulation is being
amended to adopt the July I, 1987 temporary regulation
change which deleted reference to the transitional Sieneral
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assistdnce (TGA) program. This program was abolished
effective July 1, 1987.

2, 30-4-35. Application process.' This regulation is
being amended to require a face-to-face interview at the
time of application unless there is good cause to waive
this requirement.

3. 30-4-36. Redetermination of eligibility proc-
ess. This regulation is being amended to require a face-
to-face interview at the time of a redetermination of el-
igibility unless there is good cause to waive this
requirement.

4. 30-4-41. Assistance planning. This regulation is
being amended to:

(a) Adopt the- July 1, 1987 temporary- regulation changes
which:

(t) limited the definition of a caretaker relative to the
relative who is assigned the primary iesponsibility for the
care and cohtrol of the child, either singly or, as in the
case of two parents, jointly;

(2) expanded the essential person provision to include
the needy spouse of a caretaker relative;

(3) added CWEP to the work related requirements that
an essential person must meet;

(b) adopt the January l, 1988 temporary regulation
changes which:

(1) de{ines the mandatory ftling unit as all persons in
the family group whose needs or resources are required,
to be considered in determining eligibility and amount of
payment as outlined in K.A.R. 30-4-74 for ADC purposes
and K.A.R. 30-4-90 for GA pur?oses. If the agency is

unable to determine who is required to be a member of
the mandatriry ftling unit as a result of an app.licant's or
recipient's failure to cooperate in providing necessary in-
formation or in complying with an eligibility requirement
that is within the applicant's or recipient's control, those
persons who would otherwise be required to be in the
mandatory ffling unit had the applicant or recipient co-

operated shall be ineligiblei for assistance; and
(2) rnodiftes the assistance planning provision to require

tfrat the assistance plan consist of those mqmbers of the
rlandatory ffling ,rnit and any other persons in the family
group for whom assistance is requested and eligibility is

determined.

5. 3D-4-il. Citizenship, alienage, and residence. This
regulation is being amended to:

(a) Adopt the May l, 1987 temporary regulation
changes which:

(1) provided that aliens who are granted permanent
residence status pursuant to P.L. 99-603, the Immigration
Reform and Contrql Act of ,f986, shall be ineligible to
receive assistance for a ffve-year period beginning on the
date that the alien is granted temporary resident status;

(2) reflected several technical changes;
(b) clarifo the citizenship provision.described above to

permit eligibility to persons to whoni the five-year pro-
hibition does not apply as,provided in P.L. 99-603, the
Immigration Reform and Control Act of 1986;

(c) clarii' that residence shall be obtained until aban-
doned or established in another state; and

(d) restrict the May f, f987 temporary regulation

change pertaining to the ftve-year period of ineligibility
of aliens who are granted permanent residence under the
Immigration Reform and Control Act of 1986 to those
aliens who would otherwise qualifr for ADC.

O. fO-a-fO. Transfer of property. This regulation is
being amended to reflect technical changes. 

:.

7. 304-57. Job search requirements. This regulatign
is being amended to:

(a) Adopt the July l, 1987 temporary regulation change
which permitted the agency to use a statement from a,r

vocatlonal rehabilitation counselor for purposes of estab-
lishing an incapacity exemption for a GAU recipient; and

(b) adopt the January 1, 1988 temporary regulation
change which provides that the failure of a nonexempt
principal wage earner in ADC-UP to meet the job search
requirements without good cause shall render the indi-
vidual and all persons in the mandatory ftling unit inel-
igible for the penalty period.

8. 30-4-62. Community work experience program re-
quirements. This regulation is being amended to adopt
the January 1, 1988 temporary regulation change which,
provides that the failure of a nonexempt principal wage
eiuner in ADC'UP to meet the CWEP requirement with-,
out good cause shall render the individual and all persons
in the mandatory, ftling unit ineligible for the pendty,
period.

9. 30-4-74. Persons whose nrieds shall be considered
with the needs of tlle ADC child. This regulation is being
amended to adopt the January 1, 1988 temporary regu-
lation change which provides that while the needs of cer-
tain parents and children who are not otherwise eligible
for ADC shall be excluded in determiqing eligibility of
the ADC child, the income and resources of such p€rsong
shall,' unless the incpme and resources are speciffcally
exempt, be included in the eligibility determination.'

10. 30-4-75. ADC work incbntive program registrdtion'
requirements. This regulatiorr is being amended to:

(a) Adopt the July 1, 1987 temporary regulation change-
which expanded the exemption for a caretaker relative of
a child under the prescribed agb to permit absence from
the child for the purpose of employment or participation
in an agency-approved workrelated activity; and

(b) adopt the January l, 1988 temporary regulation
change which provides that the failure of a nonexempt
principal wage earner in ADC-UP to participate in WIN
without good cause shall render the individtral and'all
persons in the mandatory filing unit ineligible for the
penalty period.

fl. 304-78. Efigibility factors speciftc to the APW
program. fhis regulation is being amended to reflect a

technical change.,

12. 3"4-80. Eligibility factors specific to the. ADC'FG
program. This regulation is being amended to adopt the
May 1, 1987 temporary regulation change which expanded
the ADC-FC program to include an otherwise eligible
child who has been granted'temporary or permanent res-
idence under the provisions of P.t. 99.603, Jhe !rymi-
gration Reform and Control Act of 1986. i

' (conti|ued)
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13. 30-4-90. Eligibility factors specific to the GA-un-
restricted (GAU) program. This regulation is being
amended to:

(a) Adopt the July 1, 1987 temporary regulation changes
which:

(l) expanded the GAU criteria to include the parent or
parents sf a child who has been removed from the home
and placed in foster care, provided there is an agency-
approved plan to return the child to.the home;

(2) specifted, that only those alcohol and drug abuse
facilities that are licensed or certified by Algohol and Drug
Abuse Seryices qualify as an alcohol and drug abuse fal
cility for GAU purposes; ,i

(b) expand the GAU criteria to include a child in a
family group who is not otherwise eligible for assistance
as a result of an established period of ineligibility resulting
from the provisions of K.d.R. 30-4-56 (transfer of prop-
erty), 30-4-57 (job search), 30-4-58 .(po.tential employ-
ment), 3U4-62 (CWEP), 30-4-75 (WIN), or 30-4-110 (lurnp
spry) provided there is an approved 'social serviie plern
substantiating that the child is facing imminent iemoval
fr-om th.e home and placement into a foster eare arrairge:
ment .if assistance is not reinstated. Assistance shall be
provided in accordance with the social service plan which
shall not exceed the budget deftcit for the family group;

(9) expand the GAU criteria to include a person who
is a full-time high school student;

(d) expand the GAU criteria for persons who are phys-
ically incapaeitated to permit eligibility when the indi
vidual's condition constitutes a substantial handicap to
employment. Previously, the person's condition had to
prevent employment;

(e) reflect technical changes; and
(f) adopi the January l, 1988 temporary regulation

change which provides that while the needs of certain
persons who arq not otherwise eligble for GAU be ex-
cluded in determining eligibility, the income ,and re-
sources' of such persons shall, unless the income and
resources are speciftcally exempt,' be included in the el-
igibilitv determination.

f4. 304-91. Eligibitity factors speci{ic to the transi-
tional GA (TGA) program. This regulation is being
amended to adopt the July 1, 1987 temporary regulation
change which abolished the TGA program.

15. 30-4-100. Payment standards for budgetary re-
quiremeqts in the ADC, ADC-FC, APW, GA and GA-
FC programq. This regulation is being amended to:

_(a) Adqpt the fuly l, 1987 temporary regulation change
which:

(l) deleted reference to lhe special budgetary provi-
sions for the TGA program that was abolished effective
July 1, 1987;

_ (2) capped the household size at four persons when
budgeting a GAU pro rata living arrangement; and

.(b) adopt the January l, 1988 temporary regulation
ghange which deletes the exceptions to ADC and GeU'
budgeting that exclude the needs of a child who is tem-
porarily absent from the home for the purpose of edu.
cation and .training and for temporary foster care. This
change will require including the needs of the child in
the budget plan in addition to budgetlng the residential
standard or the foster care standard...

16. 30-4-101. Standards fss ,persons in own home,
other family home, specialized living, commercial board
and room, or commercial room-only living arrange-
ments. This regulation is being amended to adopt the
July 1, 1987 temporary regulation change which increased
the energy supplement contained in the basic standard
to $12.00 per person.

f7. 30-4-f02. Standards for children in foster
care. This regulation is being amended to adopt the July
l, 1987 temporary regulation changes which increased the
foster family care standards by 3 percent.

18. 30-4-f06. General rules for consideration of re-
sources, including real property, personal property, and
income. This regulation is being arnended to:

(a) Adopt the July l, 1987 temporary regulation changes
which:

.(l) provided that when a nonlegally responsible person
in ,the home and not on the assistance plan contributes
cash toward household expenses, the amount of the con-
tribution to be counted shall be the net'income realized
by the household;'(2) 

reflected technical changes;
(b) Adopt the January I, 1988 temporary regulation

change which requires that the nonexempt resources of
persons who have been exeluded from the assistance plan
pursuant to K.A.R. 304-74(b) and 30-4-90(a)(5) shall be
considered: and

(c) reflect additiond technical changes.

f9. 30.1-108. Real property. This regulation is being
amended to:

(a) Remove the 40-acre limitation relative to the deft-
nition of the home;

(b) provide for the exemption of real property that is
essential for employment or self-employment;

(c) provide for the exemption of real property that is
producing income that is consistent with its. fair market
value; and

(d) reflect technical changes.

20. 30-4-109. Personal property. This regulation is
being amended to expand the income producing propert)'.
exemption to include all property, other than cash assets,
which is essential for employment or self-employment and
thei'eby delete the requirement that the property produce
an annual adjusted gross income that is at least 40 percent
of its gross market value.

2f. 30-4-110. Income. This regulation is being
amended to:

(a) Adopt the July l, 1987 temporary regulation change
which:

(l) required that if,a period of ineligibility is established
in a federally-funded program, it shall also result in in-
eligibility for a state-funded prqgram. However, the
period of ineligibility established in a state-funded'pro-
gram shall not result in ineligibility for a federally funded
program;

(2) reflected a technical change;
(b) adopt the January l, 1.988 temporary regulation

change which expands the deffnition of "earned income"
to include income-in-kind that is received as compensation
in lieu of wages, salary or proftt; and l

e
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, (c) restrict the 185 percent gross income test to the
prospective determination of eligibility.

'22.'30-4-Ill.. Applicable income. This regulation is
being amended to:

(a) Adopt the May l, 1987 temporary regulation change
which:

(l) adopted the $75.00 earned income disregard pro-
vision for a stepparent or a parent of a minor parent who
is emploled part-time;

'(2) extended the income disregard provisions for a step-
parent or a parent of a minor parent to an alien who is
a par€nt of an ADC child and who is excluded from the
assistance plan due to the provisions of P.L. 99-603, the
Immigration Reform and Control Act of 1986;

(b) expand the $30.00 and one-third earned income dis-
regard provisions to all persons in an ADC or APW as-
sistance plan;

(c) clari$ that no earned income disregards are ts be
deducted from earnings which are not timely repopted on
the monthly status report form without good cause;

(d) expand the provision of not allowing the earned
income disregards to be applied to earnings when the
client voluntarily requests assistance to be terminated for
[he primary purpose of avoiding receiving the $30.00 and
one-third disregard for four consecutive months. How-
ever, such month shall be counted in determining the
four or 12 consecutive month time limitations provisions;

(e) provide that once an individual has received the
appropriate earned income disregard for the speci{ied
time periods in a program in which the individual's needs
were met through federal funds, the individual shall not
again be eligible for the earned income disregards until
after the individual has not received assistance in which
the individual's rleeds were met with federal funds for 12

consecutive months.. In addition,. once an individual has
received the appropriate earned ineome disregard for the
specified time periods in a' program'in which the indi-
vidual's needs were met through state-only funds, the
individual shall not again be eligible for the earned incorne
disregards until after the individuat has not received as-

sistance in which the individualls needs were met with
state-only funds for 12 consecutive months;

({) provide that if income from a recurring source re-
sulted in suspension or termination due to an extra pay-
check, the month of ineligibility does not intermpt the
acrumulation of consecutive months of the $30.@ and
one-third disregard, nor does it count as one of the con-
secutive months;

(g) reflect technical changes; and
(h) adopt the January 1, 1988 temporary regulation

change which requires that all nonexempt unearned,in-
come and gross edrnings, or adiuited :gross earnings of
the self-employed, shall be considered without the ap-
plication of any income disregards for a person in the
home whose income must be considered and who is not
included in the assistance plan.

23. 30-4-112. Income exempt from consideration as in'
come and as a cash asset. This regulation is being
amended to adopt thir fuly 1, 1987 temporary regulation
which:

(a) Expanded the exemption of complementary assist-

ance to that assistanee provided by another agency or
organization that complements but does not duplicate as'
sistance provided by'the agency without regard to its
usage;

ft) expanded the provision related to grants and loans
to elempt such income when it is for the purpose of
meeting needs not related to current living costs; and ,

(c) reflected technical changes.

24, 30-4-113. Income exempt as applicable,in'
come. This regulation is being amended to:

(a) Adopt the january l, 1988 temporary regulation
change which restricts the income-in-kind exemption to
unearned income-in-kind; ''

(b) expand the exemption pertaining to support pay-
ments to include all support payments that are. subjeet
to assigrrment. Recovery of support pay4rents retained iri
violation of the assignment will become the responsibility
of the Child Support Enforcement agency; and :

(c) change the provision pertaining to reported current
support which is in excess of the amount exempted in
subsection (o) of this section and which, if treated as:

nonexempt,income, would result in ineligibility to a pro-'
spective determination, Currently, such support is budg'
eted both, prospectively and retrospectively in deter-
mining eligibility.

25. 30-4-120. Special allowances and requilements for
appligants and recipients of ADC, ADC-FC, APW, GAU,
TGA and GA-FC. This regulation is amended to: , ,

(a) Adopt the July 1, 1987 temporary regulation changes
which:

(1) deleted reference to the TGA program in the title;
(2) expanded the special requirements section to pro-

vide for expenses associated with an agency-approved plan
for education and training;

(b) standardize the CWEP transportation alkrwanee at
$30.00.without regard to the length of assignmelt; a4d 

,

(c) standardize the job search transportation allowance
at $25.00 for persons who are required to participate in
job search for one to four weeks. An additional S25"00
allowance is to be provided to a person who is rgquired
to prirticipate in job search for ftve through eight weeks.

. 26. 304-130. Types of payments. This regulati,on is
being amended to reflect a technical change by correcting

. a cross reference.

C. Medicaid/Medikan Progranr-Provider Participation,
Scope of Services, Reimbursementi ,' ' '

f. 30-5-58. Definitions. This regulation is being
amended to:

(a) Delete the deftnition of "emergency care" and re-
place it with the deftnition of :'emergency seryices" which'
reads, "those services provided after the sudden onset df
a medicd condition manifested by symptoms of sufrcient
severity,' including severe pain, that the absence of im-
mediate medical attention could reasonably be expected
to result in placing the patient's health in seriouJ jeop-
ardy, serious impairment to bodily functions, or'ierious
dys-function of any bodily organ or part"; ', '

(b) delete the word "psychiatric" from tlre term lpsy-
chiatric partial hospitalization"; and

Vpl. 7, No. 16, April 21,, 1988
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(c) add the following new definitions:
1'Early and periodic screening, diagnosis and treatmeni

(EPSQT) program participant" means an individual under
tfre age of.2l who is eligible for medicaid, and who has
undergone an EPSDT medical screening in accordance
with a specifted screening schedule in order.to ascertain
physical. and mental defects and to provide treatment
which corrects or ameliorates defects and chronic con-
ditions found.

"Early and periodic screening, diagnosis and treatment
(EPSDT) dental only participant" means an individual un-
der the age of 2t who is eligible for medicaid, and who
has undergone only an EpSDT dental screen-ing in ai-
cordance with a specifted screening,schedule in order to
ascertain dental defects and to provide treatment which
corrects or ameliorates dental defects and chronic dental
conditions found.

"Early and periodic screening, diagnosis and treatment
(EPSDT) vision only participant" means an individual un-
der the age of 21 who is eligible for medicaid, and who
has undergone only an EPSDT viqion screening in ac-
cordance with a specifted screening schedule in order to
ascertain vision defects and to provide treatment which
corrects.oi ameliorates visiori defects and chronic vision
conditions found. ,. ::

"Horne caie seiwices means the housekeeping and the
nonmedical personal care provided by home caie workers
employed by thi. department of social and rehabilitation
services to medicaid recipients who,are unable to maintain
their homes in livable conditions or to medicaid recipients
who need assistance in accomplishing the activities of daily
living. .

"Taqgeted case management services" means those serv-
ices to assist medicaid recipients with gaining access to
medically necessary care, and which are provided by a
case manager with credentials speciffed by the department
of social and rehabilitation services.

"Uncollectable overpayment to an out-of-busin"5s.prov-
idel' means any amount:which is due &om a providir of
medieal rservlces who has ceased' all practiie oioperations
forany'medical-services as an individual, a partnership
or a corporate identity, and who has no assets capable of
being applied to any extent toward a medicaid olrelpay-
ment, or the amount which is due is less than its collection
and processing costs.

2. 305-59. Provider participation requirements. This
regulation is being amended to:

(a) Clarify that unless otherwise specifted by the sec-
retary4,. the speciftcalions contained within,the text of the
regulation'are conditions for participatioq in and payment
from the medicaid/medikan program; :

(b) add that providers shall, include"the composition of
available sqrvices as information to be updated as nec-
essa{y on the provider application form; ,

(c),. require providers to maintain. records for ffve years
from the date of serviee so as to disclose fully the extent
of. the services provided and for the determination and
establishment of reimbursement rates, and that standard-
ized deftnitions, accounting, statistics, and ieporting prac-
tices which are widely accepted in the providert fteld
shall be followed;

(d) clariiz that providers shall furnish any information

that the department of social and rehabilitation services,
its designee or the department of health and human serv-
ices may request to assure proper payment, substantiate
claims for payments and to complete deterrninations of
overpayments;

(e) add that providers shall permit'the departm'ent of
social and rehabilitation services, its designee, or the de-
partment of health and human services to examine any
records and documents that are necessarv to ascertain
information about payment. These ,e"ord, shall include
matters of the provider's ownership, organizationland,gpl 1'

eration, including documentation as to whether trandac-
tions occurred between related parties; ftscal, medical and
other recordkeeping systems; documentation of 4sset ac:
quisition, lease, sale or other action; franchise or man-
agement arrangements; costs of operation; amounts of
ineome received by source and purpose; and a statement
of changes in ffnaiicial position; and

(0 add that out-of-state durable medicd equipment and, ''
medical supply providers shall be enrolled if there is a :

provider service representative located in Kansas (the text
of this section was formerly,contained in K.A.R 30-5'70).

3. 30-5-65. Filing limitations for medical claims. This
regulation is being amended to:

(a) Add that each claim for payment shall be submitted
within six months of the date of service (the text of this
section was formerly contained in K.A.R. 30-5-70); and'

(b) add that claims determined payable because of
agency error shall be an allowable exception to the ffling: .

limitations.

4. 30-5-70. Payment of medical expenses for eligible
recipients. This regulation is being amended to:

(a) Add that services in excess of medicqid/medikan pro-
gram limitations shall be covered for fost6r care or adop-
tion support recipients when approved by the agency;

(b) add that payment for out-of-state'services shall in-
clude medical serviees in exces5'of the limitations of the
state of residence for those for whom Kansas has :initiated
adoption support agreemenfs when approved by the Kan-
sas Department of Social and Rehabilitation Services and
when within the scope of the adoption agreement;

(c) add that payment for medical services shall be made
alter approval when it has been determined by thg agency
that an agency administrative error has been made; ,

(d) move the six months claim filing limitation to
K.A.R. 30-5-65; ;

(e) move the requirement pertaining to the enrollmenr''
of out-of-state durable medical equipment and'medical
supply providers to K.A.R. 30-5-59; and

({) make technical changes.

5. 30-5-7f. Co-pay requirements. This regulation is
being amended to:

(a) Change the title of the regulatidn to read "Co-pq,y-
ment requirements";

(b) add a co-payment of 91.00 for nonemergency visits
in an outpatient general hospital;

(c) change the methodology for the non-institutiorial co;
payment requirements to a range of potential co-payments
pursuant to 42 CFR 447.54.
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(d) add the following services as being subject to co-
payment: audiological ofiice visits; durable medical eguip-
ment items; outpatient general hospital surgeries; and po-
diatric'ofiice visits;

(e) add that'co-payrnent shall not apply to emergdncy
services, and to recipients aged l8 to under 22, or aged
65 or older who are inpatients in a state psychiatric fa-
cility; and

(f) make technical changes.

6. 30-5-75. Scope of services for eligible aliens. The
secretary is promulgating a new rpgulation. The text of
the regulation is set forth below:

30-5-75. Scope of services for eligible aliens. The scope
of services shall be limited to emergency medical services
for otherwise eligible aliens pursuant to K'A.R. 30.6-il
who do not qualifo'under the citizenship and alienage
requirements.

?. 30-5'81. Scope of hospifal services. This regulation
is being amended to:

(a) Add that non-emergency visits in place of physician's
office visits shall be corrsidered as physician's office visits
and shall be counted against the physician office visit
limitation;

(b) add that autologous bone marrow transplants shall
be covered; and

(c) make technical changes.

8. 30-5-81t. Hospital change of ownership. This reg-
ulation is being amended to provide that if a business
entity fails to provide 60 days notice of change 9J o*-
ership to the agency, the business entity forfeits all rights
to appeal payment rates pursuant to K.A.R. 30-5-81s.

9. 30-5{3a. Reimbursement for ambulatory surgical
centers. This regulation is'being.amended to change the
reimbursement methodology to reasonable fees as related
to customary charges shall be paid except no fee shall be
paid in excess of the range murlmums. 

r

10. 30'5.84. Scope of home and community based
services. this regulation is being amended to:

(a) Delete as a covered servige the provision of home
health aide services provided by home health agencies;

(b) change "non-medical attendant care for independent
living" to "medical attendant care";

(c) repldce references to "non-medical attendant cgre
for independent living" and "homemaker servi-ces ap-
proved by the agency with "home care services'.'; and

(d) make technical changes. l

ll. 30-5-84a. Reimbursement for home and commu-
nity based services. This regulation is being arrended to
add case managers and home care worker.services as

exceptions to the reimbursement mgthodology.

12. 30-$86. Scope of services by community-mental
health centers. This regulation is being amended to:

(a) Delete referenee to outpatient psychotherapy tieat
ment sites:

(b) limit outpatient psychotherapy to 32 hours per cal.
endar year per recipient unless the,recipient is an EPSDT
program participant;

(c) clarify that outpatient psychotherapy shall be 40
hours per calendar year for EPSDT pfogram partiqipants
unless provided pursuant to a plan approved by the
agency and prior audrorized;

(d) clarifu the drug and alcohol trqatment limiation by
expressing it in "hours" instead of "units";

(e) add fhat outpatient psychotherapy shall be covered
with prior authorization when provided concurrently by
the same provider with both targeted ease miuragement
services and partial hospitalization services;

(f) add that targeted case management services shall be
limited to an amount per calendar year per recipient as

specifted by the Secretary; and
(g) clarifv that services shall be provided by a psy-

chologist who is a licensed doctoral psycholo$st or a reg-
istered master's level psychologist.

13. 30-5-86a. Base rate reimbursement for community
mental health centers, This regulation is being amended
effective July l, 1988, to:

(a) Change the title of the regulation to "Reimburse-
ment for community mental health centers"; and

ft) change the reimbursement'methodology to reason-
able fees as related to customary charges shall be paid
except no e shall be paid in exsess of the range max-
imum, and the range of charges shall provide the base'
for computations.

f4.'30-5-86b. Existing provider ratps for community
mental health centers. This regulation is being revoked

i:effective July l, 1988.

f5. 30-5-SOc. New provider rates for community iiren-
tal health centers. This regulation is being revoked ef.
fective July l, i988.

f6. 30-5-86d. Financial recordkeeping for community
mental health centers. This regulation is being revoked
effective July 1,. 198E. : ,

f7. 30-5-86e. Modification of' prospective ratos for
community mental health centors. This regulation is
being revoked effective Julj' 1' 1988.

f8. 30-5-87. Scope ofearly and periodic screening, di-
agnosis, and treatment (EPSDT). This regulation is being
amended to:

(a) Add prior authorized respiratory thelapy provided
by a home hedth agency as a.covered sertice; and

@) clari8' that EPSDT medicd screenings may be pro'
vided by physicians, registered nurses certifted to do com-
prehensive health assessments, or by a facility under the
iupervision of a physician or re$stered nurse; that dental
screenings may bb provided by dentists; and that vision
screenings rnay be provided by ophthalmalogists or
optometrists

19. 30-5-87a. Reimbursement for early and periodic
screening, diagnosis and treatment (EPSDT). This reg-
ulation is being amended to provide that reimbursement
shall be-at a fee for service as established by the secretary. .

(continued)

Averagb Medicaid/Medikan
Paynient for Services

$10:00 or less

$10.01 to $25.00
$25.0f to $50.00,
$50.01 or more

Maximum Co'payment
Chargeable To Recipient

$ .50
$r.00
$2.00
$3.00
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30-5-114, Scope of largeted case management serv-
ices. (a) Targeted case management seryices shall be cov-
ered for medicaid/medikan recipients.

(b) Covered services shall include the following:
(1) Referral for assessment;
(2) referral for treatment if appropriate according to the

assessment; and
(3) assistance with gaining access to medically necessary

services.

34. 30-5-f l4a. Reimbursement for targeted case man-
agement services. The secretary is promulgating a new
regulation concerning the reimbursement for targeted
caie management services. The text of the regulation is
set forth below:

30-5-114a. Reimbursement for targeted case Jnanage-
ment services. Reasonable fees as related to customary
charges shall be paid for targeted case managem-ent serv-
ices,-except no fee shall be paid in excess of the range
maximum. The range of charges shall provide the base

for computations.

35. 30-5-f50; Co-pay requirements for adult medikan
program recipients. This regulation is being amended tot

(a) Change the title of the regulation to read "Co-pay-

ment requiiements for medikan program recipierrts"; 
-

(b) claiit, that co-payment requirements shall be the
same for both medicaid and medikan program recipients;

(c) cross reference K.A.R. 30-5-71; and
(d) make technical changes.

36. 30-5-f5f. Scope of hospital servic'es for adult me-
dikan program recipients. This regulation is being
amended to:

(a) Change the title of the regulation to read "Scope

of hospital services for medikan recipients";
(b) clari8' that hospital services shall- be the same for

both medicaid and medikan program recipients with the
exception of psychiatric services which are limited to spe-

ci{ic diagnoses for medikan recipients; and
(c) cross reference K.A.R. 30-S81:

37. 30-5-152. Scope of rural health clinic services for
adult medikan re-ipients. This regulation is being
amended to:

(a) Change the title of the regulation to read "Sc-ope

of rural health clinic services for medikan recipients";
(b) add coverage of rural health clinic services for me-

dikan recipients ihe same as medicaid recipients; and
(c) cross reference K.A.R. 30-5-82.

38. 30-5-1il. Scope of services by community mental
health centers for adult medikan program recipi-
ents. This regulation is being amended to:

(a) Change the title of the regulation to read "S99ne

of community mental health center services for medikan
program recipients";- (b) clari& that community mental health center services
shall be the same for both medicaid and medikan reeip-
ients with the exceptions that outpatient psychotherapy
shall be limited to 24 hours per calendar year per mgdikan
recipient when provided by a community mental health
r"niet, physiciin, psychologist, or any combination of
th"t" p-rrid"rr, 

"ni 
ihat psychological testing shall be

prior authorized and limited to six hours, per three con-
secutive calendar years per.medikan recipient;

(c) provide that targeted case management services and
partial hospitalization services shall be limited to arnounts
ipecifted 6y the secretary for medikan recipients; and

(d) cross reference K.A.R. 30-5-86.

39. 30-5-156. Scope ofphysician services for adult me-
dikan program recipients. This regulation:is being
amended to,

(a) Change the title of the regulation to read "Scope

of physician services for medikan program recipientdr;-

tb) "tarify 
that physician services shall be the same fo1

both medicaid and medikan recipients with the exceptiord

of outpatient psychotherapy which is limited to 24 hours
per.calendar yeat pet medikan recipient when provided
-by a physician, psychologist, community mental , health
center, or any cqmbination of these providers; and

(c) cross reference K.A.R. 30-5-88'

40. 30-5-f57. Scope of home health services for adult
medikan program recipients. This regulation is being
amended to:

(a) Change the title of the regulation to read 'tS*q-*
of home he-alth services for medikan program recipients";

ft) clarify that home health services shall be- the same

for both medicaid and medikan recipients; and
(c) cr,oss reference K.A.R. 30-5-89.

41. 30-5-159. Scope of dental services for adult 'me-
dikan program recipients. This regulation is being
amended to:

(a) Change the title of the regulation to read ,.S*p"
of dental services for medikan program recipients";'

(b) add coverage of dental services for medikan recip:
ienti which is identical to the coverage for adult medicaid
recipients; and

(") 
"tost 

reference K.A.R. 30-5-100.

42. 30-5-160. Scope of chiropractic services for adult
medikan program recipients. This regulation is being
amended to:

(a) Change the title of the regulation to read 'iScope

of cliropractic services for medikan program recipients";
(b) clari& that ihiropractic services shall tre the same

for both medicaid and inedikar,r recipients; and
(c) cross reference K.A.R. 30-5-101.

43. 30-5-16f. Scope ofpodiatric services for adult me-
dikan program recipients. This regulatio4 is being
amended to:

(a) Chanse the title of the regulation to read "Scope

of podiatriJ services for medikan program recipientsl';
(b) clarify that podiatric services shall be the same for

boih medicaid and medikan recipients; and
(c) cross reference K.A.R. 30-5-108'

44. 30-5-162. Scope of psycllological services for adult
medikan program recipients. This regulbtion is being
amended to:

(a) Change the title of the regulation to read "Scope

of psychological services for medikan progrep- reciPients";
(b) clari$' that psychological services shall be the sami

for both medicaid and medikan recipients *ti:::ff,
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eeptions that outpatient psychotherapy shall be limited to
24 hours 

-per calendar year per *"dikatr recipient when
provided by a psychologist, physician, communily mental
h"""lttr center, or any combination of these providers; psy-
chological testing and evaluation shall be-limited td six
hours in any three consecutive calendar vears for medikan
recipients; and targeted case managetn"nt *d partial hos-
pitalization services shall be limited to amounts specifted
by the secretary for medikan recipientsj and' (c) cross refe-rence K.A.R. 90-5-104.

45..30:5-163. Scope of services for the hearing im-
paired, under the adult medikan program. This rJguh-
tion iS tieing amended to: ' " 

,

^(a) 
Change the title of the regulation to read "Scope

of hearin_g services for medikan ftogra* recipients";
(b) add coveragg of hearing r-"*i""t for riedikan re-

cipients the snme as for medicaid and medikan recipients;
and

(c) cross reference K.A.R. g0-5-f0b.

46. 30-5-1f7. Scope of services in free-standing in-
pa{e1t psychiatric facilities for adult medikan progra-
recipients. This regulation is being amended toi

^(a) 
Change the title of the regulation to read "Scope

of services in free-standing inpatient psychiatric facilities
for_rnedikan program recipienis"; urd '

- (b) replrye the t4 days per acute psychotic episode
limitation for medikan recipients with tG iarne limiiations
f-or medicaid rgcipients b! cross referencing K.A.R. 30-
5-r09.

47, 30-5-168. Family planning services for adult me-
dikan. program recipients. This regulation is being
amended to:

. 
(a) Change the title of the regulation to read "Family

pla_nging services for medikan iriogram recipients";
(b) clariti that famtly planning-services shall be the

same for both medicaid ;d medikan reciplents; and
(c) cross reference K,A.R. q0.S-88(bXS).-

48. 30-5-169. Scope of psychiatric partial hospitaliza-
tion programs- for adult medikan program recipi-
ents. This regulation is being amended to,

^(a) 
Change the title of the regulation to read "Scope

of partial .hospitalization ptogr"tnl for medikan progr"*
recipients";

. @).chri$, that partial hospitalization program services
shall be the same for both medicaid and m"edikan recip-
ients with the exception that no.more than 720 hours pi,
calenda-r ye-ar o{ partlal hospitalization program services
hours shall be allowed for medikan recipient-s unless prior
approval for an extended program has been gr*t"i by
the division of medical pro-grains;

(c) cross reference K.A,R. 30-5-ll0: and
(d) rnake technical changes.

- 
49. 30-5-170. Scgpe of services for ambulatory sur-

gical centers for adult medikan progrem recipients. This
regulation is being.amended toi

(a) Change the litle of the regulation to read "Scope
of services for ambulatory surgical center for medikan
program recipients";

(b) clarify that arnbulatory surgical center services shall

be the same for both medicaid and medikan recipients;
and'

(c) cross reference K.A;R. 30-5-83.

50. 30-5-17f. Scope of substance abuse services for 1
adult medikun p"olrum recipients. This regulation is !being amended to:

(a) Change the title of the regulation to read "Scope
of substance abuse services for medikan program recipi-
ents"; and

(b) clari& that substance abuse services shall be the
same for both rnedicaid and medikan recipients.

D. Medicaid/Medikan Prograrn{lient Eligibility.
f. 30-6-35. Application proeess. This regulation is

being amended to require a face-to-face interview for non-
SSI cases at application unless there is good cause to waive
this requirement.

2. 30-6-36. Redetermination of eligibility proc-l
ess. This regulation is being amended to refleet technical
changes and to require a face-to-face interview for:non-
SSI cases at the time of a redetermination of eligibility
unless there is good cause to waive this requirement.

3. 30-6-4f. Assistance planning. This regulation is
being amended to:

-(a)- 
Adopt $e July f, 1987 temporary regulation change:

which limited the deftnition of a caretaker relative to the
relative who is assigned the primary responsibility for the
care and control of the child, either singly or, as in the
case of two parents, jointly;

(b) adopt the January 1, 1988 temporary regulation
changes which:

(b) de{ines the mandatory ftling unit as all persons in
the family group whose needs or resources are required
to be considered in determining eligibilit)' and amount of
benefits as outlined in K.A.R. n-674 for ADC purposes
and K.A.R. 30-6-79 for non-ADC purposes. If tG agency
is unable to determine who is required to be a member
of the mandatory filing unit as a result of an applicant's
or-recipient's failure to cooperate in providing necessary
information or in complying with an eligibility require-
ment that is within the applicant's or recipient's control,
those persoris who would otherwise be requjred to be: in
the mandatory ftling unit had the applicant or recipient
cooperated shall be ineligible for assistance; and

(2) modiftes the assistance planning provision to require
that the assistance plan consist of those members of the
mandatory filing unit and any other persons in the family
group for whom assistance is requested and eligbihty,is
determined.

4. 30-6-54. Citizenship, alienage and residence. This
regulation is being amended to:

(a) Adopt the May 1, f987 temporary regulation
changes which:

(l) provided that aliens who are granted either tem-
porary or permanent residence status pursuant to P.L.
99-603, the Immigration Reform and Control Act of 1g86,
shall be regarded as meeting the citizenship and alienage
requirement;

(2) provided that an otherwise eligible alien who does
not qualify under the alienagg, requirements shall be el-
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igible for emergency medical care pursuant to P.L. 99-
509, the Omnibus Budget Reconciliation Act of 1986;

(3) reflected several technical changes; and
(b) clarifo that only those aliens for whom assistance

can be granted pursuant to P.L. 99-603 are eligible for
assistance.

5. 30-6-56. Transfer of property. This regulation is
being amended to re{lect technical changes.

6. 30-6-57. job search requirements. This regulation
is being amended to adopt the January f, 1988 temporary
regulation change which provides that the failure of a
nonexempt principal wage earner in ADC-UP to meet the
job search requirements without good eause shall render
the individual and all persons in the mandatory ftling unit
ineligible for the penalty period.

7. 30-6-65. Automatic eligibles. This regulation is
being amended to:

(a) Adopt the May l, l9B7 temporary regulation change
which eliminated medical assistance for TGA recipients;
and

ft) adopt the July t, f987 temporary regulation change
which deleted reference to the TGA program,

8. 30-6-74. Persons whose needs are to be considered
with the needs of the ADC child. This regulation is being
amended to adopt the January 1, 1988 temporary regu-
lation change which provides that while the needs of cer-
tain parents and children who are not otherwise eligible
for ADC shall be excluded in determining eligibility of
the ADC child, the income and resources of such persons
shall, unless the income and resources are speciffcally
exempt, be included in the eligbility determination.

9. 30-6-78. Medicaid (title XIX) determined eligibles-
eligibility factors speeific to aid to pregnant women
(APW). This regulation is being amended to reflect tech-
nical changes.

f0. 30-6-79. Non-ADC child determined eligi-
bles. This regulation is being amended to adopt the Jan-
uery l, 1988 temporary regulation change which requires
that the needs of certiin non-ADC siblings who are not
otherwise eligible shall be excluded in determining the
eligibility. of the non-ADC child.. However, the income
and resources of certain non:ADC siblings shall, unless
the income and resources are speciftcally exempt, be in-
cluded in the eligibility determination. Such siblings in-
clude: SSI recipients; siblings who are ineligible due to
the receipt of lump sum income; siblings who are ineli-
gitile due to a sanction; minor parents whose needs are
met through foster care payments; and aliens who are
ineligible because of the citizenship and alienage require-
ments or sponsorship provisions.

ll. 30-6-103. Determined eligibles;. protected income
levels, This regulation is being amended to:

(a) Adopt the July l, 1987 temporary regulation change
which increased the protected income level for two per-
sons to $460.00 and for three persons to M65.00;

(b) adopt the January.l, 1988 temporary regulation
changes which:
. (1) requires that the protected income level for persons
in independent living iilrangements be based on the total

number of persons in the assistance plan and any other
persons in the family group whose income is being con-
sidered; arrd

(2) increases the protected income level for one person
from $341.00 to $3!1.00. . ,

12. 30-6-106. General rules for consideration of re-
sources, including real property, personal property and
income. This regulation is being amended to:

(a) Adopt the July l, 1987 temporary regulation changes
which:

(l) provided that when a nonlegally responsi$e person
in the home and not on the assistance plan contributes
cash toward household expenses, the amount.of the con-
tribution to be counted shall be the net income realized
by the household;

(g) timitud the consideration of combined real and per-
gonal property of a husband and wife when bbth are ap-
plicants or recipients and one or both are in a eare
situation for the month the care situation begins and the
following six months to those instances in which both
spouses are aged,' blind, or disabled;

(b) adopt january l, 1988 temporary regulation change
which requires that the nonexempt qesources of persons
who have been excluded from the assistance plan pursuant
to K.A.R. 30-6-74(b) and 30-6-79(c) shall be considered;
and

(c) reflect technical changes.

13. 30-6-107. Property exemption, This regulation is
being amended to adopt the January l, 1988 temporary
regulation changes which:

(a) Increases the allowable resource standard from
Of,Am.OO to $1,900.00 for one person and from $2,700.00
to $2,850.00 for two or more persons; and

(b) requires that the $2,850.00 level be used for two
or more persons whose nonexempt resources are being
considered for a person in the assistance plan.

14. 30.6-108. Real property. This regulation is being.
amended, for non-SSI cases' to:

(a) Remove the 4O-acre limitation relative to the deft.
nition of the home;

(b) provide for the exemption of real property.that is
essential for employment or self-employmen! and

(c) provide for the exemptiron of real property that is
producing income that is consistent with its fair market
value.

f5. 30-6-109. Personal property. This regulation is
being amended to:

(a) Adopt the July f, 1987 temporary regulation change
which spebfied for SSI that a retroactive social securitv
payment received by an applicant or recipient or an in-
eligible legally responsible person is exempt for the six
months following the month of receipt; and

(b) for non-SSI, expand the income producing property
exemption to include all property, othdr than cash assets,
which is essential for employment or self-employnent and
thereby delete the fequirement that the property produce
alnual adjusted gross income that is at least,40 percent
of its gross market value. 

.

f6. 30.6-1f0. Income. This regulation is being
(continuad)
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'amended to adopt the fanuary I, 1988 temporary regu-
lation change which expands the deftnifion of "earned
income" to include income-in-kind that is received as
:eompensation in lieu of wages, salary or profft.

17. 30-6-111. Applicable income. This regulation is
being amended to:

(a) Adopt the May 1, 1987 temporary regulation change
which:' (l) adopted the $75.00 earned income disregard pro-
vision for a stepparent or a parent of a minor parent who
is employed part time;

(2) extended the income disregard provisions for a step-
parent or a. parent of a minor parent to an alien who is
a parent of an ADC child and who is excluded from the
assistance plan due to the provisions of P.L. 99-603, the
Immigration Reforrn and Control Act of 198Q ,

. (b) adopt the ]uly l, 1987 temporary regulation change
which reflected technical changes;

(c) adopt the January 1, 1988 temporary regulation
changes which:

(1) for non-SSI, allow the earned income disregards for
all persons in the,home whose earned income must be
considered and who are.excluded from the assistance plan;
and

(2J require that all net nonexempt unearned income,
'except for special disregards for stepparenb, parents of
minor parents and alien parents of an ADC child who
are excluded from the assistance plan, .be applicable.
t: 18. 30-6-112. Income exempt from consideration as in-
come and as a cash asset. This regulation is being
amended to:

-(a)- 
Adopt the July I, 1987 temporary regulation change

which:
(1) expanded the exemption of complementary assist-

ance to that assistance provided by another agency or
organization that complements but does not duplicate as-
sistance provided by the agency without regard to its
usage;

(2) expanded the provision related to grants and loans
to exempt such income'when it is for the purpose of
me_eting needs not related to current living costs; and

- O) for SSI, adopt the January 1, 1988 temporary reg-
ulation change which exempts any portion of any ftnancial
assistance funded under title IV of the Higher Education
Act of 196,5, as amended, or under Buieau of Indian
,{ffairs Student Assistance Programs which,is made avail-
fblg &t tuition, fees, books, zupplies, transportation and
miScellaneous personal suppliesl-

19, 30-6-113. Incoine exempt as applicable in-
oorre. This regulation is being amended t6:

-(a)- 
Adgpt the Juh l, f987 temporary regulation change

whieh added an addiuonal exemption for SSI to disregard
the amount of the social security adult disabled child
beneftt for an otherwise eligille-SSl person age 18 or
older who was receiving SSI beneftts that begen prior to
age 22_and who loses SSI eligibility due solellto the
person besoming eligible for the adult disabled child ben-
eftts or an increase in the adult disabled child beneftts;

_ 
(b) adopt the January l, 1988 temporary regulation

change ryhich restricts the income-in-ldnd aiernfUon to
unearned income-in-kind; and

(c) reflect a technical change.

E. MedicaidlMedikan Progranr-Adult Care Homes.'

l. 30-10-la. Adult care home program defini-
tions. This regulation is being amended to change the
following definitions:

(a) "Inspection of care review and medicd review of
intermediate care and skilled nursing facilities" means a
yearly, resident-oriented review of only medicaid/medikan
recipients, conducted by a team from the agency con-
sisting of a nurse, a social worker and a medical doctor,
to determine whether those recipients' needs are being
met. (This replaces the deftnition for "independent profes-
sional review.")

ft) "Intermediate care facility (ICF)" means a facility
which has met state licensure standards and which pro-
vides health-related care and services, prescribed by 'a
physician, to residents who require 24 hours a day, seven
days a week, licensed nursing supervision for ongoing
observation, treatment or care for long term illness, dis-
ease; or injury.

(c) "Related parties" means a relationship between two
or more parties in which one party has the ability to
in{luence another party of the transaction to the extent
that one or more of the transacting parties might be pre-
vented from fully pursuing its own separate interests.
Related parties includes parties related by family, business
or ffnancial association, or by common ownership or con-
trol. Transactions between related parties shall not be
considered to have arisen throi.rgh arms-length negotia-
tions. Transactions or agreements that are illusory or a
sham shall not be ,""og[i*d. a

(d) 'Organization costs" niean those costs directly in- !
cidental to the creation of the corporation or other form
of business. These costs are intangible assets in that they
represent expenditures for rights and privileges which
have value to the enterprise. The services inherent in
orga.nization costs extend over more than one aecounting
period and should be amortized over a period of not less
than 60 months from the date of incorporationi

This regulation is being further amended to add the
following new deffnitions:

(e) "Non-working oumers" means any individual or or-
ganization having 5 percent or more interest in the prov-
ider and does not perfolm a patient-related function for
the adult care home.

(f) "Non-working related party" means any related party
as deftned in K.A.R. 3G10-fa(p) who does not perform
a patierit-related function for the adult care [ome.

(g) "Owner/related party compensation" means salaries,
drawings, consulting fees or other payments paid to or
on the behalf of any owner with 5 percent or more interest
in the provider or any related party as deftned in K.A.R.
30-10-1a(p), whether the payment is from a sole propri-
etorship, partnership, corporation, or non-profit
organization

(h) ':Projection status" means a provider who has been
assigned a previous provider's rate for a set period of time
or one who is allowed to submit a projected cost report.
The provider shall submit a historic cost report at the
end of the projection period to be used for a settlement
of the interim rates and to determine a prospective rate.
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(i) "Projected cost report" means a cost report sub-
mitted to the agency by a provider for a l2-month period
of time. The projected cost report is based on an estimate
of the costs, revenues, resident days and other ffnancial
data for the l2-month period of time. ,

f) "survey correction budget" means a budget of the
estimated costs for a l2-month period needed to,correct
state and federal deftciencies found in intermediate care
facilities for the mentally retaided.

(k) "Provider" means the operator of the adult care
home specifted'in the provider agreement.

2. 30-f0-fb.'Adult care home facilities. This regula-
tion is being amendedt to: r i

(a) Provide that failure to submit a timely notilication
shall result in the new provider assu.ming responsibility
for any overpayment made to the previous provider before
the transfer'. This shall not release the previous provider
of responsibility for such overpayment,

' (b) Change the term "ovmership" to 'p;ovider" for pur-
poses of clarity,

3. 30-10:2. Standards for participation; skilled nursing
facility. This regulation is being amdnded to delete sub-
Section (d) which provides for ftve working days notiee
when the recipient is admitted to ai hospital and the fa-
cility has decided not to re-admit the recipient. The De-
partment of Health and Environment will enforce this
item under K.A.R. 28-39-78(a)(3).' 

,.
4. 30-f0-3. Standards for participation; intermediate

care facility and intermediate care facility for mental
health. This regulation is being amended to delete sub-
section (c) which provides for ftve working days notice
when the recipient is admitted to a hospital and the fa-
cility has decided not to re-admit the recipient. The De-
partment of Health and Environment will enforce this
item under K.A.R. 28-39-78(a)(3).

5. 30-f0-4. Standards fior p:rrticipation; intermediate
cpre facility for the mentally retarded or persons' with
related conditions. This regulation iS being amended to
delete subsection (c) which provides for ftve working days
notice when the recipient is admitted to a hospital and
the facility has decided not to re-admit the recipient. The
Departmerlt of Health and Envirorlment will enforce this
item under K.A.R: 28-39-78(a)(3):

6. 30-f0-9. Utilization review of adult care
homes. This regulation is being ,amended to add new
subsection (e) to read as follows: .'

Any adult care home that has recipients found to be
inappropriately placed by the inspection ofcare team shall
be responsible for providing transportation for the recip-
ient or recipients to a inore appropriate flacement facility.

' 7. 30-10-11. Personal needs funds. This regulation is
being amended to make technical ehanges and to add "or
conservator" after thg word "guardianf in subsection (i).

8. 30-10-15a. Reimbursement. This regulatioir is
being amended to:

(a) Cliange independent professional review teams to
inspection of care review teams; and
. (b) provide that paymept for a w.ork activity program

in an ICF-MR or an ICF-MH faciliW shall be included
in the per diem reimbursemerii.

9. 30-f0-f5b. Financial data. This regulation is be!,ag
amended under subsection (c) to read as follows: ., :

"(c) Adequate cost data and cost ftnding. Providers,shall
provide adequate c.ost data on 'the cost report. This oost
data shall be the actual expenses of the facility. Estimates
of costs are not allowable except on projected cost reports
submitted pursuant to K.A.R. 30-10-17. The cost data
shall be based on the accrual basis of accounting and may
include a current use valuq of the providerb fixed assets
used in patient care.'

10. 30-f0-f7. Cost reports. This regulation is. Leing
amended to: ,t

(a) Piovide that cost reports must be received by the
agency no later than the close of business on the last day
of the thind month following the close of the period cov:
ered by the report and that cost repgrts from each prov-
ider with,more than one facility must.be ieceived on the
same date;

(b) provide that an extension of time for submitting a
cost report to be received by the agency must'be re-
quested in writing and mrrst be recelved by the agency
prior to the due date bf the cost report;

(c) provide that if the cost report has not been received -

by the agency by the close of business on the due date,
the provideris current rate shall be reduced to the lowest
rate in thg state for the level of care in which the provider
participates;

(d) delete.subsection (f)( ) which pertains to a penalty
for the late {iling of a historical cost,r-eport for the period
covered by a projected'cost repbrt due to the fact this
issue is addressed in another regulation; and

(e) provide that an interim settlement, based on a desk
review of the historieal cost report for the projection pe-
riod, shall be determined within 60 days after the provider
is notiffed of the new rate determined frdm such cost
report.

ll. 3q-10:19. Bates; effcctive dates. This regulation is
being amended'under subsection (a) to read as follq,ws:

(a) Effective date of per diem rates for existing facilities.
The effective date of a new rate that is based on infor-
mation and data in the adult care home cost report shall
be the ftrstrday of the second calendar month following
the month the complete cost report is received by,the
agency.

12. 30-f0-21. Reserve days. This regulation is being
amended uirder subsection (bX3) to read as followsi' '

(bX3) The periods of hospitalization for acute conditions
shall not exceed l0 days per any single hospital stay and
for residents from an interme{iate care facility for mental
health and 2l days per state mental institution ailmtssioir
or admission to a psychiatric ward in a general hospital
or private psychiatric hospital.

13. 30-10-23a. Non-reimbursable costs. This regula-
tion is being amended to include nine additional exp iise
or cost itdms that shall not be allowed. These additional
items incluile: '

(contiaud)

O ,('rcea -seoctry ot S.&,,i90S

(a) oxygen;
(b) vending machiire and reldted supplies;
(c) board. of 4iyec-tor cosx;
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(d) resident personal purchases;
(e) barber and beauty shop expenses;
(fl advertising for patient utilization; ,

(g) public relations expenses;
(h) penalties, ftnes, and late charges; and
(i) prescription drugs.

14. 30-10-24. Compensation of 'owners, 
spq uses, re-

lated parties and administrators. this regulation is being
amended under subsection (a) to read as follows:

(a), Non-working owners and related parties. Remuner-
ations paid to non-working owners or other related par-
ties, as deffned in subsections (p), (q), (t), (s), (ee) and
(ff) of K.A,R. 30-10-la, shall not be considered an allow-
able cost regardless of the name assigned to the transfer,
accrual, or the type of provider entity making the pay-
ment. Each payment shall be separately identifted and
reported as owner compensation in the non-reimbursable
and non-patient related expe4se section ofthe cost report.

f5. 30-f0-25. Real and personal property fee. This
regulation is being amended to add a new subsection (e)(1)
to read as follows:

(eXl) Providers shall be allowed to'request a property
fee re-basing if the following capital expenditure thresh-
olds are met for related equipment and/or'projects:

(A),,$25,000.00 for facilities with 50 or fewer beds; or
(B) $50,000.00 for faciliUes with 51 or more beds.
(2) The per diem from the components (i.e. interest

and depreciation) of the capital expenditdres shall be
added to the property allowarlce per diem originally
established.

(3) The revised property allowance shall be used to
determine the property value factor. The revised property
value factor shall be based on the existing arrays.

t6. 30.10-29. Reimbursement for 24-hour nursing
care. This regulation is being amended to delete the lan-
guage providing that the pass-through shall not exceed
12 months.

F. Licensing of Psychiatric Hospitals and Community
Mental Hedth Centers; Funding of Community Mental
Health Centers and Facilities for tlre Mentally Retarded

and Faeilities for Handicapped Persons.

l. 30-22-30. This application for state financing of
eommunily r/ental health centers. This regulation is
being amended to read as follows: . ' ,

30-22-30. Application for state ffnancing of community
mental health centers. (a) Community mental health cen-
ters may apply for state ffnancing under L. 19E7, Ch.
249, Sections I througlr L2, by submitting an annual
budget request to the secretary ofqocfal and rehabilitation
services.

ft) Budget requests shall be submitted to the secretary
by ]uly I of each year unless a delay is granted in nriting.

(c) Budgets shall be submitted on forms and according
to instructions prescribed by the secretary.

(d) When an existing program.is adequately,serving a
geographic area, a duplieate prcgram shall not'be re-
quested in the budget ofa center. Reasonable efforts shall
be made to make the existing service available to all
citizens in the area through contractual agredment with
the provider of the existing service, if necessanf.

, (e) When a new program is to be implemented by, a
center, the center must noaiS the secretary' 45 days; in
advance of program initiation in order to receive apprpval
as a non-duplicate program in the center catchment area.
In determining whether a new program_ duplicate.s 4n
exisfing program, the secrbtary will considei pre-erxlstlng
program$ in the center catchment"area and the availability
of th" pre:existing programs to all groups of catchment
area citizens.

(f) As soon as state appropriation bills are signed into
law, the amount av'ailable for each center that has sub:
mitted a budget shall be determined by the secretary.
The amount shall be equal to the amount that the center's
average grant would have been under the Kansas com-
munity mental health assistance act for the ftscal years
ending on June 30, 1986, June 30, 1987, and lune 30,
1988, if such act had not been repealed and if appropri'
ations for the fiscal ygar ending June 30, 1988 to ftnange
grants under such act had remained constant from the
previous ffscal year plus each mental' health center s 'pro
rata share of any increase in moneys, including any in-
flation adjustments, appropriated,for such purpose. The
amounts so determined shall be paid tb the centers in
four payments on July l, October l, fanuary I and'April
I.

(g) Each center shall submit a quarterly report vi{thin
30 working days after the end of each calendar quarter.
The report shall be on forms and in such detiil as pre-
scribed by the secretary.

(h) Each center shall ffle a bopy of its airnual ludit
report that has been certifted by an independent auditor.

(i) Und"rp"yments, overpayments or payments excbbd.
ing the maximunl allowed by: statute shall be subtracted
from or added to the payment made on April 1.

0) The secretary may withdraw funds from any center
for one or more of the folltiwing reasons:

(f) Not being substantially administered according to
the annual budget;

(2) loss of license granted in accordanee with the pro-
visions of K.S.A. 75-3307b'and amendments thereto; or'

(3) net loss in q new prograrn which did not r-eceive
approVal by the secretary and which is found to be a
duplicate program within the center catchment area. The
secretary shall verify the amount of income and'disburse-
ments related to iuch,programs in determining any net
loss with audits eonducted'by auditors of the department
of social and rehabilitation seryices. The amount with.
drawn will be equal to the net loss of the program de-
termined after each 12 months of operation

(k) The secretary may withhold payments from a center
or hcility for one or more'of the following reasons: '

(1) Failure to submit required reports;
(2) unreasonable delay in'the submission of required

reports; or
(3) other good catrse., I

(l) Quarterly payments described in subsegtion (e) will
be made to a new or realigned community mental health
center catchment area onh after each new or realigned
catchment area has been' approved in accordance with
K.A.R. 30-22-13 and 30-22-14. The ftnancial plan required
in K.A.R. 30-22-13(cX6) shall include a new or revised
budget as required in subsection (c).

.* (rn) Special purpose grints may be awarded by thg sec-

a
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retary ifappropriated by the legislature for that purpose.
The secretary shall consider legislative intent and iden-

,tlfied local needs in awarding such grants.
"2, 30-22-32. Application for'state financing of com-

., mqnity mental retardation facilities under the commu,nity
mg1tal retardation facilities assistance act. This regula-
tion is being amended to add a fifth condition that a c-hent
must meet before the client shall be eligible and shall
generate program units for a facility. This new condition
tlni must be pet by the client is as follqws:

(5) is accepted for a program by the facility on a "ftrst-
come, first-serve basis in order of the time at which an
4pplicatlqn for. admission was made to such facility on
,behalf of the client, except that a client accepted for a
program by a facility on other than a first-come, first-
serve basis,because of a family crisis occasioned by family
circumstances shall constitute .a full-time equivalent

, client.'f A family crisis occasioned by family circurnstances
mus! be,c. onsidered on. an individual basis. Standards and
guidelines.shall be established by each agency board of
directors and shall upon request ofthe secretary be made
available for.review,by lhe,secretary. The standards and

r guidelines established'by the ag"ncy board of directors
shall specify to the extent known the types of family crises
most likely to necessitate admission to a facility and shall
esqblish criteria for determining the appropriateness of
s_ugh admission. Standards and guidelines for deftning,fam.
ily crises shall specify family situations which make it
impossible or exlremely difficult. for the fainily unit to
provide or continue ,provision: of that care and program-
rming which the client needs based on the client's current

, behavior, firnctioning and medical needs. Age, health,
transportation and ftnancial cap.abllities of responsible fam-
ily memberg, as well as client needs, shall be valid con-
siderations in determining crises situations.

G. Alcohol and Drug Abirse Treatment Programs.
l. 30-31-2. Classification of treatment components of

qervice-s. This regulation i's being,amended to;
(a) Change subsection (g) to read as follows:
DiagnoStic and referral program. A diagnostic and re-

ferral program is a program which offep services which
evaluates" identifies or examines the existence or nonex-
istence of an individual's alcohol or.drug abuse problem,
w[ich may include the specific nature of the individual's
alcohol or drug abuqe probleLn. Upon having assessed an
,4buse problem, the services of such,prograrn-may include
recommendations to the individual regarding the appro-
priate plan;.for trealment including but not limited to
assistance in obtaining treatment commensurate with the
individual's needs.

ft) Reflect technical changes.

2. 30-3f-3. License requirernents. This regulation is
being amended to make technical changes and to provide
that,a standard renewable license.may be issued for one,
two or three years, or a portion thereof.

3. 30-31-4. Application procedures. This regulation is
being amended to makb technical changes and to provide
.thatan'application for license shalLbe accompanidd by a
bheck'payable to th6 Department of Social ind RehaLil-
itation Seryices in the alnount of $25.00 per treatmeirt
component, not to exceed $f00.00.

H. Child Abuse and Neglect.

f. 30-46-1. De{initions. The secretary is promulgating
a new regulation. The text of the regulation is set .forth
below:

30-46-I. Defintions. (a) "Alleged perpetrator' means
the person identi{ied in the initial report op during the
investigation as the person suspected of perpetrating a
reported act of abuse, neglect or sexual abuse.

(b) "Conffrmed abuse, neglect dr sexual abuse" ni.eh"s
that the report has beert validated by a prepon,ileradie of
the evidence.

(c) "Conffrmed perpetrator"'means the persofi who has
been identiffed by a preponderance of the, evidence to
have corhmitted a conffrmed act of ab'usej'neglect br sbx-
ual abuse.

(d) "Investigation" means the gathering ahd rassessihg

of information sufficient to determine if a bhild has b-een
abused, neglected or sexually abused.

(e) "Report ofsuspected abuse, neglect or sexual abuse:'
means information received by,the agency or,law- enforee-
ment that a child is suspected of being abused, neglected
or sexually abused.

2. 30-46-2. Right to interview. The secretary is prb-
mulgating a new regulation; The text of.the regulation is
set forth below:

30-46-2. Right to interview. Each alleged perpetrator
shall'have an opportunity to be intewiewed before a pro-
posed ftnding is issued identifying a perpetratiii under
K.A.R. 30-46-3.

, ,: . (conttnuiid)

o ,(,r|8ar g"r.lrry of ee|l rsss

3; 30-46-3. Notice of proposed finding The secretary
is promulgatlng a new'regulation. The text of the regu-
lation is set forth below: , ;

30-46-& Notice of proposed ftndin{, (a) Before,any per-
son is identiffed as . a conffrmgd peqpqtr4lor, , a written
notice of the proposed ftnding shall be sent to the person
by the agency. The notice shall state speciftcally the rea-
sons for the ftnding and shall offer the alleged perpetrator
an opportunity to reply,to.the proposed finding-bebre
the finding b.ecomes ftnal. .The .notice shall specifi.thdt
the alleged peqpetralor may appear in person before the
area manager of the area in which the alleged act was
committed or the area manager's designee or or may reply
in writing or both. The notice shall specifu the'date ,by
which 

_ 
the alleged perpetrator may reply in writing or

appear, or both. Such date shall be not less than ffve
working days nor more than l0 working days foll6wing
the date the notice was personally delivered or mailed qo

the alleged' perpetrator.
(b)' The area manager or the designee of the area marr-

ager shall not have'been involved in'the investigattdin bf
the alleged abuse, neglect or sexual abuse.

4. g0-46-4. Notice of final decision. The secretary is
promulgating 1 new rggr$ation. Thg text of therregulaiion
is set forth below: :. il

30-46-4.. Notice of final decision..Following the alleged
perpetrator:s response tq the opportunity to reply to rthe
proposed ffnding, or uporr expiratiou of the timg'for such
a reply if no reply is made, the alleged perpetrator shall
be notifi.ed4n.wt'iting 9f the final decision on.the pr,oposed
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ftnding by the area manager or the designee of the area
manager. The notice shall set forth the reasons for the
ffnding and shall inform the conftrmed pe,rpetr4tor of the
perpetrator's right to appeal the decision in aceordance
with K.A.R. 30-7-26, et seq. within 30 calendar days from
the date the notiie was personally delivered or mailed to
the perpetrator.

l 5. 3G46'5. Central registry. The secretary is promul-
gat+g- a new regulation. The text of the regulation is set
forth below:

: 30-46:5, Central registry. The name of a conftrmed p"t-
petrator shall not be entered into the agency's central
regstry until the person has exhausted or fuiled to ex-
ercise the appeal process in K.A.R. 30-7-26, et sgq.

6. 30-46-6. Expungement of confirmed perpetrator
from central re$stry. The secretary is promulgating a
new rggulation. The text of thg regulation is set forth
below:

30-46-6. Expungement of conftrmed perpetrator from
central':registry. (a) Application for expungement.
. (l) Any,conftrmed perpetrator of abuse, negleet or s€x:

,ual abuse may apply in writing to the secretary to have
the conffrmed perpetrator's name erpunged from the cen-
hal registry when three years have passed since the most
fecent conftrmed incident or when new information is
presented.- 

(2) Each application for expungement shall be referred
to the expungement review panel. The panel shall consist
of the commissioner sf vouth services or the commis-
sibneris designee, the chief legal counsel or the counsel's
designee, and a representative ofthe public appointed by'
the secretary. The commissioner of youth services or the
commissioner's designee shall chaii the panel.

(3) A revie* h_earing shall be eonvened by the panel
at which ,time,thg applicant $!ay present evidence-sup-
gnfting expungement of the applicant's name from the
certtral regstry. Evidence in support of or in opposition
to the 'application may be presented by the SRS area
tiffi€e which conducted the original investigatidn at this
hearing.

(4) Decisions of the revie. w panel shall be by majority
vote. The following.factors shall be considered by the
pandl in making its decision: :

(A) The nature and severity of the conftrmed act of
abusc, neglect or sexual abuse;

(B) the number of conffrmations of 4buse, neglect or
sexual abuse involving the applicant;
, (G) the age of the applicant at the time of the confirmed
abusg, rteglect or'sexual abuse; '

(D) the circumstances that no longer exist which con-
tributM to the ftnding ofabuse, neglect or sexual abuse
of the applicant; and
, (E)'actions, taken by the applicant to prevent the reoc.
eurrente of acts of abuse, neglect or sexual abuse. ''(5) Unless a request for c6nUnuance is granted, the
rgview hearing shall be conducted within 30 days from
t$e date the application for expungement is received by
the agency. A written notice shall be sent to the apptcant
and the area office by the commissioner of youth iervices
or the 6ommissioner's designee at least t0 days prior to
the hearing. The notica rfidl state the day, 

-hoirr, 
and

place of the hearing. Continuances may be granted only
for good cause.

(6) A written decision shall be iendered by the panel
within 60 days from the date the matter is ready for
decision. The decision shall.be in writing; shall set forth
the reasons for the decision,'and shall inform'an applicant
of the applicant's right to appeal an adverse decision in
accordance with K.A.R. 30-7.?f, et seq:, within 30 days
from the date the decision was personally delivered or
mailed to the applicant.

(b) Expungement by the ageney. Records may be ex'
punged from the central rqglstry by the secretary or the
designee ofthe secretary wHen 18 years have passed since
the rnost recent incident.

I. Adult Abuse, Neglect or Exploitation.

f. 30-51-I. Delinitions. The secretary is promulgating
a new regulation. The text of the regulation is set forth
below: : '

30-51.1. Deftnitions: (a) "Alleged perpetrator" means the
person identiffed in the'initial report or during the in.
vestigation as the person suspected of'perpetrating a re-
ported act of abuse, neglect or exploitation.: 

1b; "Conftrmed abuse, neglect or exploitation" means
that the report:has beeh validateil by a preponderance of
the evidencb

(c),'Conftraed perpetrator" means the person who has

been identifted by.a preponderance of the evidence to
have committed a'confirmed act of abuse, neglect or
exploitation.

(d) "Investigation" means the gathering and assessing
of information sufficient to determine if an adult has bein
abused, neglected or exploited.

(e) "Report of suspected abuse, neglect or exploitation"
means information received by the agency or law enforce-
ment that an adult is suspected of being abused, neglected
or erploited 

,

2. 30-5f-2. Right to intervierv. The secretary is pro-
mulgating,a'npw regulation. The text of the regulation is
set fo*h below:

30.51-2. Right to interview. Each alleged perpetrator
shall have an opportunity to be interviewed before a pro-
posed ftnding is issued identiSing a perpgtrator under
K.A.R. 30-51-3. , '

3. 30-5f{. Notice of proposed f-di"g. The secretary
is promulgating a new regulation. The text of the regu-
lation is'set forth below: '

30-51-3. Notice of proposed ftnding. The notice shall
set forth the'reasons br the proposed ftnding and shal-I.
inform the alleged perpetrator of the alleged pelpetrator's
right to appeal the decision in accordance with.'K.A.R.
3o-7-26, et seq. within 30 calendar days from the date
the notice was personally delivered or mailed to the
perpetrator.

4. 30-5f-4, Central registry. The secretary F promul-
gating a new regulation.,,The text of the regulation is set
forth below:

30-514. Central regrEtry. The name of a conffrmed per.
petrator shall not'.be.entered into the agency's central
resstry until the person has exhausted or failed to ex-
ercise'the appeal process in K.A.R. 30-7-26, et s'eq.

o
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I hereby certifr that the above BILL originated in the SENATE, and
passed that body March 2, 1988.

ROBERT V. TALKINGTON

Lri?K?io:{.* '^"'"
Secretary of the Senate.

Pasied the HOUSE March 31. 1988.

IAMES D. BMDEN
Speaker of the House. '

GENEVA SEWARD':,' Clerk of the House.
,., 

t' ,. '

APPRovxD April 13; 1988' 
MIKE HA'DEN

STATE OF KANSAS
r: i Office of Secretary of State

.. I, BILL GRAVES, Secretary of State of the State of Kansas, do hereby
certi& that the above and foregoing.is a correct copy of the original
enrolled bill now on.ftle in my office. l

IN TESTIMONY WHEREOF, I hgve hereunto subscribed my

. name and affixed my official seal, this 13th day of April, f988.
,. BILL,CRAVES

' (spL) 
secretary of state'

. ' ' .(Publfthed iir the l(4ru6 Regtsra" April 2I, IgBt|.)

. TSENATE BILL No.46l I .

Atl Agr creatini the task force on epitepsv and otber sei/ure-related disorders:
providing for the powerl, dudes and functions thereof,

Be it enacted bg the Legislature.of the State of Karcas:
Secfion l. (a), fie1e is hereby created the task force on

epilepsy and other seizure-related disorde.rs, hereinafter re-
ferre{. to as the task force, which shall consist of the following
members: (l) Not more thagr eight members appointed by the
secretary of health and environment; (2) one member appointed
by th,e president 9f the senate; (3) one member appointeil by the
speaker of the house of representatives; (4) one member ap-
pointed by the minority leader of the senate; and (5) one member
appointedbythe minority leader ofthe house of representatives.
Individuals appointed to the task force shall include representa-
tives of private organizations inVolved in' assisting,epilepdc
persons or persons suffering from other seizure-related disorders
and their fainilies, persoris licensed to practice lnedicine and
surgery who have'expertise in the lield of epilepsy and other
seizure-related disorders, educational professionals knowledge-
able in the lield of epilepsy or other seizure-related disorders,
providers of services to epileptic in&viduals or individuals suf-
fering from other seizure-related disorders, parents of epileptic
individuals or individuals suffering from other seizure-related
disorders and representatives of Jtate and local government
egencies. Of the members appointed by the secretary of health
and environment, not mord than two such members shall be
providers of health care services.

(b) The members of the task force shall be appointed for
terms which shall expire upon the date of expiration of &is :act
under section 4: Upon the vacancy of a position on the task force,
the person appointing the member whose position is vacanl or
the suc'cessor to thd position of the person appointing such
member, shall appoint a person'to {ill such vacancy.

(c) The {irst person appointed by the secretary of health and
environment shall call the ftrst meeting of the task force end shall
Serve as temporary chiri4rerson of the tqsk forcb until a chairper-
son is elected. The task force shall elect a chairperson and
vice-chairperson from among the membrs of the task force. The
ta* il-rce shdl mebt on the call of the chairperson or upon the
reQirest of a maJority of all the members oT the task force. A
majority of all the members of the task force shall consdtute a
quorum.

Sec. 2. (a) The task force shall conduct a study ofthe needs of

epileptic individuals and individuals suffering from other sei-
zure-related disorders and the resources available to such pei.
sons and shall develop a plan for meeting the needs of such
individuals and for coordinating the utilization of available,re-
.sources in meeting ttrese needs.

(b) The task force shall prepare and submit to the gevernor
and the legislature its reportand plan on or before Deeember 31,
1988.- 

(")- n. secretary of health and environment shall provide
stbffassistance and clerical senrices to the task force. Other state
agencies shall cooperate with the task force by providing infor-
mation and other assistance as may be helpful to the.task fiorbe in
carrying out its duties under thii act.

Sec. 3.' The members of the task force attending meetings of
.such task force, or attending a subcommittee meeting thereqf
authorized by such task force, shall be paid mileage as provided
in subsection (c) of K.S.A. 75-3223 and arnendments thereto but
shall not be paid compensation, subsistence allowances or other
expenses as otherwise may be authorized by law, Mileage al-
lowances paid under this section shall be from appropriations to
the departnent ofhealth and environment upon warrantq ofthe
director of accounts and reports issued pursuant to vouchers
approved by the chairperson ofthe task foice or a person desig-
nated by the chairperson and tlie secretary of health and envi-
ronment or a person designated by thg secretary.

Sec. 4. Thg provisions of sections I to 4, inclusive, shall
expire on December 3f, f988.

Sec. 5. This abt shall take effect and be in force fron:l'and
after its publication in the Kansas register. . : :

I hereby certiS that the above FILL origtnated in the SENATE, and
passed that body February 3, 1988. '

s ENArE concurred in HousE am"iff;Hr1,1*^ili,itin*
Preiident of tlw Serute.. LU KENNEY
Secretary d the Senate.

Passed the HOUSE as amended.March 30, 1988.

IAMES D, BRADEN

Chi,ef.Clerk of the House.Chicf.Clzrk of

APPnovED April 1+, is8$. ; , 
MrKE HA'DEN

Gooernor.

STATE OF KANSAS

Office of Secretary of State

I, BILL GBAVES, Secretary ofState ofthe State ofKansas, do hereby
ce*i& that the above and foregoing is a correct cupy of the original
enrolled bill now on ftle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed my
name and affixed my official seal, this r4th day of April, 1988.

BILL CRAVES
Secretary of State.

(snel)

a
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. (Published in the Kanss flegister, April 21, 1988.)

SENATE BILL No. 5t2
AN ACI concemi4g qitiqs; relating to induslrial funds and taxes therefor; amend-

ing KS.A. f2-l6l7h and .12-l6l7i and repealin! the existing sections.

Be it enacted. bg the Legislature of the State of Kansas:
Section l. K.S.A. f2-1617h is hereby amended to read as

follows: p-f6l7h. ln€erp€rateC Cities are hereby authorized to
lgvy annually upon all the taxable tangible property within said
the iity a tax not to ex6eed the limitation prescribed bv K.S.A.
79-1948, 79-1949, 79-1950, 79-1951, 79-1952 and 79-1953; and
amcndments'theieto, for the purpose of creating a fund to be
used in securing or retaining industries or.manufacfuring insti-
futions for such city or near its environs and to pay a portion of
the principal and inteiest on bonds issued by such city-under the
authority of K.S.A, L2-1774, and arnendments thereto. No luch
levy shall be made until the ei$ eem*is+ie*ers er governing
body s$oll be is instructed to do so by a majority of all the votei
cast on this proposition at an election held in sueh ei* er ei+ies

'f€r 6u€h prirpo€q er by suSni*irg the preposl+ier abere n€+
iienedte the v€t€+s ef€'rreh ei+', €r eiti€s at any city or general
election. : '

Such election shall be held as provided by law:for bond
elections; and any ene sueh eleetien shall autho*ize a5elrc-fi€*.
d€n€C€ifu to lery oa*d texee. Ifany such city shall not make
suih tax levy in any year, after the third year following the
approval of such tax levy by the voters, then it slrall be necessary
to resubmit t}re issue to the voters before any such tax levy shail
be imposed again. The tax levy herein autlorized shall be in
addition to all other levies authorized by law and shall not be
subject to any of the limitations prescribed by article lg of
chaptel 79 of the Xansas Statutes Annotated or acts amendatory
thereof and supplemental thereto.
.Nothing in this section shall be constrtted. as restricting the

authoritg of cities to utilize the general fund or other reoenue
sources for the purpose of prornoting or securing the location or
expansion of business and industry.

Sec. 2. K.S.A. f2-1617i is hereby amended to read as follows:
l2-I6l7i. All moneys collected by virtue of the tax he,reiabe{ere
authorized by K.S.A. 12-1617h, and amend,ments thereto, shall
be +eplaeeC placed. in the a fund known as an "industrial dcoel-
gwnent fund," and shall enly be used byeCinaneeduly ad€pted
by-the governing body of subh city for the pu{pose of inducing
industries to locate or rernain within the seiC city or near iti
environg arad said eCiaanee ma* be eas{€d enly g+er $rbmitr
tin€ th€ prepecitler* te the r.oter as pre+iCed for ii I($* #!-
rsl+h.

Sec. 3. K.S.A. 12-1617h and l2-l6l7i are hereby repealed.
Sec. 4. This act shall take effect and be in force from and

after its publicadon in the Kansas rdgister.
I hereby certi$, that the above BILL oiiginated in the SENATE, and
passed that body February 9' 1988; 

R.BERT v. TALKINGT.N
Presidcnt of the Sernte.

Passed the HOUSE March 31, Ig88.
JAT,'ES D. BMDEN

cifr'J+fl gIiI'^{;"*
Clerk of the House.

APPROVED April 13, 1988.

*"Ji"l":I"u"
STATE OF KANSAS

Office of Secretary of State
I, BILL CM\/ES, Secretary of State of the State of Kansas, do hereby

certifu that the above and foregoing is a correct copy of it" o.ig;;l
enrolled bill now on file in -v om"..

IN TESTIMONY WHEREOF, I have hereunto subscribed mv' name and affixed my official seal, this l3th day of April, lg8g.

(Published in the l(om Register, April,2f, f9SS.) i 
. .

SENATE BILL No. 658

Ar Acr conceming the heahnent act for mentally ill persons; concerning the use
ofrestraints or seclusion; amending KS.A. 1987 Supp. 59-2928 and iipealing
{:he exisdng section.

Be it enacted. bg the Legislature of the State of K+nsas:
Section 1. K.S.A. f987 Supp. 59-2923 is hereby amended to

read as follows: 59-2928. (a) Restraints or seclusion shall not be
applied to a patient unless it is determined by the head of the
treahnent faeflity o_r-a pfVlician or psyehologist to be required to
prevent substantial bodily inSury to such patient or others. The
extent ofthe restraint or seclusion applied to the patient.shall be
the least restrictive measure necessary to prev€nt injury to the
patient or others, and the use of restxaint or seclusion in c
treatment facilitg other than a licensed, adult eare home shall
not exceed three hours without medical reevaluation, except that
such medical reevaluation shall not be',required, unless ireces-
sary, between the hours of 12:00 midnight and 8:00 a.m. Reeoal-
uation of the use of restraint or seclusion in a treatment facilitu
ahich ii a licensed adult care ham.e shall be mad,e at a fnhuendt
specified bu thc treating phgsician or psgchblogisr.'Wde" rL1
straints or seclusion are applied, there shall be monitoring of the
patient's condition-at a frequency dgtermihed by the ieating
physician gr ps-ychologist, which sha{ be no less than once pei
hour. The head of the heatrnent facility or a physician or ply-
chologist shall sign a statement explaining the treaEnent neces-
sity for the use ofany restraint and seclusion and shall malie such
statement a part of the perrnanent treatrrent record of such
patient.

(b) The provisions of.subsection (a).shall not prevent, for a
period not e-xceeding two hours withogt revJew and approlal
thereof by the head of the treatment facility or a physician or
psychologist:- (fi S-df 

"t 
the state securitJr ho5pitirl from confining pauents

in their rooms when,it is considered n€cessary for security or
proper institutional management;

(2) the use of such restraints as necessary for a fatient who is
likely to eausephysical injury to self or others wi&out the ise of
such restraints; or

(3) the use of restraints when needed primarily for bnrnina-
tion or trehtment or to insure the healing process.

Sec. 2. K.S.A. 1987 Supp. 59-2928 is hereby repealed.
Sec. 3. This act shall take effect and be in force Sorn and

after its publiqation in the l(ansas regiqter.

I hereby certifo that the aboVe BILL originated in the SENATE, and
passed that body'March 9, 1988.

Passed the HOUSE April 4, 1988.

ROBERT V. TALKINCTON
Presidcnt of the Senate.

LU KENNEY
Secretary of the Semte.

IAMES D. BMDEN
Speaker of the House.

CENEVA SEWARD '
Clerk of the House.

APPROVED-Aprilr 14, 1988.

! . Mryr HrtyDEN
, : r' .. Gooefnor. I

STATE OF KANSAS

Office of Secretary of State

,I, BIu. GRAVES; Qecretary of,State of the State of Kairsas, do herebv
gertifo that.the above-and foregoing is a correc't copy of.the origipal
enrolled bill now on ftle in my office.

IN TESTIMONY WHEREOI, I have hereuntq subseiibed my

. nqne and 4ffixed my o$cial .s14: ttb!]t4th day of April, r90&.
BILL CRAVES
' Secretary of State.

(sr,u-)BILL GRAVES
Secretary of Stati.

(sEAL)
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' - (Published in the Ka'M &egister, April 2f, f988.)

HOUSE BILL No.2698
AN Acr relating to cities ofthe second and third classes: concemincaDDoinbnent

and term ofcertain officers: mendinc KS.A. 14-201. l4-3O8 and-f-t3lf and
KS.A. 1987 Supp. lS2O4 and repealing the existinj sections.

'Be it enacted. bg th.e'Leglslature of the State of Kansasi
, Section 1. KS.A. l4-20f is herqby amended to read as fol-

'lows: 14-201. Except as provided in K.S.A. l2-l02f3a, and,
amendm,ents thereto, there shall be elected on the first Tuesday
in April of each odd-numbered lear a mayor, counqilmqmbers
and oity heasurer. Thb mayor shall appoint, by and with the
consent'of &e council, a municipaljudge of the municipal court,
a city marshal-chief of police, city clerk, city attorney, and may
appoint police officers and any other officers deemed necessary,
Any ofrcers appointed and conliimed shall hold*eire$ee* fer
E t€m @n initial term of office of not to exceed one year and until
their successors are appointed and qualified. Ang officers who
are reappointed sllr,ll hold their offices for a term-of one uear
and, until their successors are afpointbd and quatificd. The
council shall by ordinance specifr the duties and compensation
of the office holders, and by ordinance may abolish any omce
created by the council whenever deemed expedient, The een+
eil maf letai* o lieensed professi€ad en€ineer te a€t in *e
eapaei* ef eiry engia€gr &* seadftdb. de$ned du$.6 and
ere+lCe frr reaserrrible e€mpeffii$oe fer tbe se#ees rendere*

'The mayor, coupcilmembers dnd citytreasurer shall hold their
ofiices for a term of two years.

Sec. 2. K.S.A; 14-308 is hereby alnended to read as bllows:
!4-308. lVhen any vacancy.shall happerr in the oftice ofmayor by
death, resignation, removal from the city, removal from office,
refusal to quali$, or other*ise, the president of the council for
the time being shall exercise the ofiice of mayor; with all the
rights, privileges and jurisdlction of the mayor, other than the,
appointnent of officers puriuant to K.S.A. 14-2Ol and. amend.-
ments thereto, until such vacancy be ftlled or such disability be
remov€d, or, in case of temporary absence, until the mayor shall
return; end. During the time he or she tlle presidcnt of tlle
council shallaoere|-erercise the oflice of the magor,the president
shall receive the Same compeniition that the mayor would be
entitled to; and in case ofsaeh vaeancy, other than a temporary
absgnpe or disability, the person exercising the office of mayor
shall become mayor. Thereupon the council shall elect from its
meqrbership a new president of the council. Whenever a vacancy
shall occur in the office of eeuaeilma* councllmember. the
govertring body shall appoint an eleetor of the ward where the
vacancy occurs to be eeiraeilma* courwilmcmber for tlie balance
of the unexpired term.

S-e9-. 3. K.S.A. f987 Supp. l$2(X is hereby amended to read
as follcwsr f5-204. The mayor, with the.consent of the council,
may appoint at the lirst regular meeting of the governing body in
May of each year, the following city ofiicers: A municipal judge
of the munieipal cour! a clerk, a treasurer, a marshai-chief of
police, law enforcement officers and such other ofiicers as
deemed necessaryi and maf te+ei* e lieenced prefes+ienC engi-
t99r to ?e+ i* S. €afaei* of ei+ eaeinee+ fer cpee*Seellg
def,ned dr*iee. Such ofiicers shall hold tleir rcsaeetive oS€€;
an initial tgrm of office of not to erceed one gear and. until their
successgrs have been appointed and qualifted. Anu offtcers uho
are reappointed shall hold tlwir offrcep for a term 

-6f orc uear
and, until their successors are afrpointed and quatified. The
du$es and pay of the various o.ftcers shall be regirlated by
ordinance. Any dfficer may be renioved by a majority vote of thl
total membership elected or appointed to the council and may be
3uspended at any tirne by the mayor.

Sec. 4. KS.A. l$3f f is hereby amended to read as follows:
lt3ll. When any vacancy shall happen in the office of mayor, by
de-ath, resignafion, removal from the city, removal &om ofiice,
refusal to qualifo, or otherwise, the president of the council for
the time being shall dxercise the office of tnayor, with all the
rights, privileges and jurisdiction of the mayor, otLer tlnn tha
appointment of officers pursixint to K5."4. 16-2,M atd amerd-
rlents thereto, until such vacancy be ftlled, or such disability be
removed, or in case of temporary absenbe, until the mayor shall
retum.

Sec. 5. K.S.A. f4-20I, f4{08 and lS3ll and K,S.A. 1987
Supp. 1S204 are hereby repealed' 

.

Sec. 6. Thts act shall take effect and be in force from'and
after its publication in t}le Kansas register. ' ':
I hereby certi& that the above BILI- originated in the HOUSE, and
passed that body March 7, 1988. ,il

HOUSE concurred in SENATE amendments March 31, 1988.

IAMES D. BMDEN
Spealeer of the lluse.

GENEVA SEWARD
Chief Clcrk of the House.

Passed the SENATE as amended 
" #ulottYrALKrNGToN

President of the Senate.

LU KENNEY
Secretary of the Senatu.

APPR.'ED APril l3' 1988' 
M,*E HAYDEN

Cooetnor.

STATE OF KANSAS i

OSce of Secretary of State

I, BILL GMVFS,. Secretary of State of the State of Kansas, do hereby
certi$ that the above and foregoing is a correct copy of the original
enrolled bill now on ftle in rny office.

IN TESTIMONY WHEREOF, I have hereunto subscritred rny
name and affixed my official seal, this l3th day of April, 1988.

BILL CRAVES
Sieretary of State.

(sEAL)

(Published in the l(aB6 Reelster Awil2l' f98S )

SENATE BILL No.692
AN Acr corrcerning counties: relatinc to enforcernent ofcodes and resolutions:

authorizinc the-esablishment of i code for the enforcement of coun'tv codes
and resoluEons; amending K.S.A. l$l0ld and lSf0lf and K.S.A. 1987 Supp.
l$lOle and 203l0a and repealing the existing sections.

Ee it enacted. bg the Ingislature of thc State of liansas:
Section l. KS.A. l9-l0ld is hereby amended to read as fol-

lows: l9-I0ld. (a) (I)'Ihe board of county commissioters of atw
cout tU shall have the power to enforcrc trll resoludons passed
pursuant to county home rule powers, as designated by K.S.A.
1$l0lc and. amendnients tfurcto. Such resolutions may be en-
forced by enjoining violations thereoforby prescribing penalties
for violations ofsuch resoluqons, either by ftne, or by confine-
ment in the county jail, or by both such ftne and conlinement.
Unless otherwise provided by the resolution that deftnes and'makes punishable the violation of such resolution, the,penalqy
imposed shall be in accordance with the penalties e$tablished by
law for conviction of a class C misdemeanor. In no event shall
the penalty imlosed for the violation of a r€solution exceed dre
penalties established by law for donviction of a class B misde-
meanor.

(2) Prosecution for any such violation shall be commenced in
the district court in the narne of the county.and., except as
brooided, in subsection (bI shall be conducted i'n the manner
provided by law for the prosecution of misdemeanor violations of
state laws. Writs and pKrcess necessary for the prosecution of
such violations shall be in the form prescribed by the'judge or
judges ofthe courts vestid with jurisdiction of such violations by
this act, and shall be iubsbntially in the form of writs and
proeess issued for the prosecution of misdedeanor violations of
state laws.. Each county shall provide all necessari supplies,
forms and records at its own expense.

(b) (1) In addition ta all other procedurec agtlnttzad for tlle
enforcement of county codes atd, resolutiotts, in ang counig u)ith
a population in excess of WO,W, the prosecution for ololation
of codes and. resolutions adopted by the board. of countg com-
missioners may be commenced in tLe dist"k t court in the wmc

O ,(rcas SecrlE y of SA, tCE Vol. 7, No. 16, April 21, 1988
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oftlle coantg and. may be canducted, ercept as othenoise pro-
oidcd. in this section, in the manner protsided for and in accord-
Nrae, tpith -the prooisions of the code for tfre enforcement of
countg codes and. resolutions.

(2) For the purposes 
-of aiding in the enforcement af countg

cddcs and resolutions, thb board of countg commissioiers mag
emplou or aryoint code enforcemcnt officers for the county wha
shall haoe pouer to $ign, iisue and exedute nitices to appeir and
uniform citationi or uniform complaints and notices to appear,
as prorsided. in the appendix of forms of the codc contained in
this act to enforce oiolations-of count,[ codcs and resolutions,
but shall haoe no pouer to issue uarrants or tnake arrests. AII
uartants shaW be issued and, arrests mad.e bg lau enforcement
officers pursuant to and in the manner prooid,ed, in chapter 21 of
the Kansas Statutes Annotated.

(3) The board of countg commissioners mag emplog or ap-
point attornegs for the Wrpose of prosecuting actions for the
enforcement of countg codzs and resolutions, and such attor-
negs shall haoe the duties, pooers and authorities prorsided. bg
the board as necessarU to prosecute actions under the cod.e.

(4) All costs for the enforcement and, prbsecution of oiola-
tions of countg 6odes and'resolutions, ercept for iompdnsation
and. expenses,of the district court judge, shal[ be paid from the
reoenues of the countg and, the board of countg cornmissioners
mag establish a special lau enforcernent fundfor the purpose of
pa;ging for the costs of code enforcemcit within the countg. In
add.ltion, the board of countg coinmissioners is herebg autho-
rized. to leog a tax of not to erceed. rlz mill upon all taxable
tangible property oithin such countg to pay the costs of code
enforcement. TatCes leoied by the county und.er the authority of
this act slrcll not be subject to or within the litnitations upon the
leog of tares and ex,petditure of funds imposed, undcr the pro-
ofsioas of K.S.A.79-SNl et seq:and K.S,A. 79-ffi27 et seq.and.
amendments thereto.

(c) Notwithstanding the prooisions of subsection (b), ang
action commenced in the district court for the enforcement of
county cod,es and resolutions, wherein iperson rnag be subjeit
to ditention or arrest or wherein an accused person, if found
guiltg, would or might be deprioed of such person' s tibeili, shall
be cond.ucted in the manner prooidcd bg law for the prosecwtion
of misdemeanor oiolations of state laus und.er the Kansas codc
6f crirniTwl procedure and iot und.er the code for the enforce-
mcnt of countg codes and, resolutions.

Sec. 2. K.S.A. 1987 Supp. 19-l0le is hereby amended to read
as follows: l9-l0le. (a) Except as provided in subsection (b) anil
in section II, the items allowable as costs shall be the same as in
cases for misdemeanor violations of state law and shall be taxed
as provided in KS.A. 22-3801, 22-3802 and 22-38ff!, and amend-
ments tlereto.

(b) The fees apd mileage for the attendance of witnesses
shall be bome by the party calling the witness, except that if an
accused personis found not guilty, the couhty shall pay all such
expenses, but the court may direct that fees and mileage of
witnesses subpoenaed by the accused person be charged against
such person, ifthe court linds that there has been an abuse ofthe
use of gubpoenas by the accused person,

(c) All fines and penalttes collecteil in actions for the en-
forcement of countg codcs and resolutions pursuant to the codc
forthe enforcement ofcountg codes and resolutions as prooidcd
in subsection (b) of K.S.A. 19-101d and amendrnents thereto
shall be paid. ooer io the countg treasurer of the co,untg uhere
theg are imposed for daposit in the countg general fund or in the
special law enforeement fund., if established. All ftnes and
penalties colleited in actions broufht pursuant to the irooisions
of subsection (a) of K.S.A. 19-101d and amendments thereto
ilwll be remitted to the state treasurer, as prooided in K.S.A.
20-2801 and amendmenis. thereto.

Sec, 3. K.S.A. fg-f0ff is hereby amended to read as followsr
lg-f0ff. Appeals in actions brought for the enforcement of
county resolutions may'be taken in the same .manner as is
provided for appeals in cases for misdemeanor violations of state
law, ercept as.othenDise prooided in seetion 4L

Sec. 4. K.S.A. 1987 Supp. 2G310a is hereby amended to read
as follows: 2G3l0a. (a) In the absence, sickness or disability of a

districtiudge or district magistratejudge in anyjudictal district, a,
judge pro tem may be appointed whenever the deparUnentel
justice for such judicial district has not assigned a dis.fict judge
from another judicial district, as provided in KS.A. 2e3I9 and
amendments thereto.

(b) Any judge pro tem appointed pursuant to this section
shall be. a regularly admitted member of the bar of this, statb, 'lh6
appointrneni of any such judge pro tem shall be made by the
administrative judge or, in the absence of tlie administrative
judge, by &e departrnentdl justice for the judtcial diitibt.

(c) Any judge pro tem appointed pursuant to this section shall
have the full power and authority of a district judge with fespect
to any actions or proceedings before suchludge pm tdm, except
tllat any judge pro tem appointed purmant to qubsection (dl or (d)
shall have only such power and authority as prgvided tberiin, A
judge pro tem shall receive stich compensation as is lirescribdd
by the district court, subject to the budget lirnitaii'bni of such
district court.

(d) Subject to the budget limitatioirs of the district court, the '
administrativejudge ofany judicial distrist dnay appoint one or
more judges pro tem for the limited purpOse of heaiing the
original trials of actions filed puisuant 1o the small claims pro-
cedures act. Any suehjudge pro tem shall have only suchjudicial
power and authority as is rtecessary to hear Such actibns.

(e) Subject to the bud.get limitatlons of the dtstrict c:ourL, tlp.
administratioe judge of any judicial district in which the board
of countg commissionbrs ls authorized to use tIle code for tlle
enforcement of countg codes and resolutiens as prooidid ti
subsection (b) of K.S.A. 19-101d and amend.tutents tlwrcto tllrlg
appoint one or more judges pro tem for the limited putnoae of
hearing such cases. Such jud,ge pro tbm shall receioe thi sdiarl
and other compensqtion set bg resolution ofthe board of cutttit
cornmissioners uthich shall be paid from- the reoenuis of tli
countv.general fund or other fund estibkshed for tlw pudn of
Jinancing cock en|orcernent.

(e) (J) The administrative judge of each judicial district shall:
reportto the judicial administratorof the courts: (1) The dates on
which any judge pro tem served in such district, (2) the com-
pensation paid to any judge pro tern, and (3) such other infoima-
tion as the judicial administrator may request with regard to the
appointment ofjudges pro tem. The reports shall be submitted
annually on or before january l5 on forms provided by the
judicial administrator

New Sec. 5. The^provisions of sections 5 through 42 may be
cited as the code for the enforcement of county codes:and
resolutions.

New Sec. 6. This code governs the practice and progedure
for the law enforcement and prosecution ofcounty codes and
resolutlons in the district court as authorizod under the provi-
sions of K.S.A. fg-f0fd ahd amendments th6rbfo.

New Sec. 7. fiiis code is intended to pfovide for the just
determination of violations of county cudes-afrd resolutions. Its
provisions shall be construed to secure sirnplicity in propedure.
fairness in administration and the elimination of unjusdfiable
expense and delay. Ifno procedure is provided by this code, the
court shall proceed in any lawful manner. consistent with any
applicable law and not inconsistent with this code.

New Sec. 8. The district court shall have jurisdiction to he#
and determine cases under the procedures prescribed in this act
for violation of all county codei and resolirtions, but this code
shall not apply to nor be utilized for the prosecution of lrny acti<in
which is deftned as a trafiic offense.

New Sec. 9. Any action.brought in eecordance with the c"ode
shall be presided gver !54 a district eourtjudge desigrrated by the
administrative judge of the district court presiding in the countv
or a judge pro tem who shall be appointed by and serve at the
pleasure of the administrative judge of the district court presid-
ing in the county, in accordance with the provisions of ,sub$ec-
tion (e) of-K.S.A. 20-3l0aand amendments thereto. If a judge pm
tem presides over such action, such ludge pro tem shal[reciiG a
salary and other compensation set by resolution ofthe board of
county commissioners and paid fiom,the revenues of the county
general fund or other fund established for the pulpose of{inanc-

(conthwed)
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ing the costs of enforcement and prosecution of violations of
county codes and resolutions pursuant to the eode. Ifa disFict
codrtjudge presides over such acti,on, such district court judge
shall not be entided to any additional.compensation or expense
payments,

New Sec. 10. fiie county counselor, such counselor's desig-
nee or such other attomey as the board of county commissioners
shall speci{ically designate shall prosecute all actions brought
pursuant to the code.

New Sec. ll, No person shall be assessed costs for enforce-
ment and prosecution of violations of county codes and resolu-
tions pursuant to this code, except for ivitness fees and mileage
as set forth in section 30.

New Sec. 12. As used in this act:
(a) "Accused person" means e person, co4toration or other

legal enflty.accused by a complaint of the violation of a county
code or resolution.

(b) "Arraignment" means the formal act of calling the lrerson
accused of violating a county code or resolution before the
district court to inforrn the person of the offense with which the
person is charged, to ask the person whether the person is guilg
or not guilty and, if guilty, to impose ftnes and penalties.

(c) "Arrest" means the taking of a persbn into custody. The
giving of a notice to appear is not an arresL

(d). "Code enforcement officer" meairs any percon who is
appointed to administer c enforce county codes or resolutions
adopted by the board of county commissioners and who are
desigbated by resolution of such board as responsible code
enforcement officials.

(e) "Complaint" means a sworn written statemenf or a writ-
ten.statement by a law enforceinent officer or code enforcement
officer, of the essential facts cohstihrting a violation of a county
code or resolution.

(0 "County counselo/l is the county counselor as appointed
by the board of county commissioners or the county counselor's
designee, or for the purposes of this act, such attomey as the
board of county commissioners shall speciffcally designate.

(g) "[,aw enforcement officer" means any person who by
virtue of office or publlc employment is vested by law with a
dutrr to maintain public order and to make arrests for violation of
the laws of the state of Kansas or resoluti,ons of any eounty
thereof, except such term shall not include code enforcement
ofticers.

(h) "Notice to appeax" is a written notice to a person accused
by a complaint of having violated a county code or resolution to
appear at a stated time and place to answer to the charge of the
complaint.

(i)' "Subpoena" is.a process issued by the court to cause a
witrress to appear and give testimony at a time and place therein
specified.

0) "Traffic offense" is a violafion of a county code or resolu-
tion that proscribes or requires the same behivior as that pro-
scribd or required by the uniform act regulating traftc on
highways, except such term shall not include any violation
concerning parking in a prohibited area, abandonment of a motor
vehicle or operation of a motor vehicle on property owned by the
county.

(k) ':Waoant" is a written order made by a judge directed to
any larv enforcernqnt officer, .commanding the ofiicer to anest
the pgrson named or described in it.

New Sec. .13. The prosecution.for the violation of county
codes and resoludons pursuant to this code shall be commenced
by the ftling of a complaint with the dishict court

New Sec. 14. A complaint shall be in writing and shall be
sig4ed by the complainant More lfian one violation may be
charged in the same complaint. A complaint shall be deemed
srrfficient if in substantially the form of the complrrint set forth in
the appendix of forms contained in this act.

New Sec. 15. A copy of the complaint shall be served, to-
gedrer with a notice'to appear, by a law enforcement officer or
code enforcement officer upon the accused person, and foit'h-
with, the complaint shall be liled with the district cou$, except
that'a complaint may be ftIed inidally with the disFict cou*
pursuant to this code, and if so ftled, a copy of the complaint shall

fo*hwith be delivered to the county counselor. The county
c<iunselor shall cause to be issued a notice to appear.

If a county counselor fails. to cause a notice to appear on a
complaint initially ftled with the district court pursuant to this
codC, the judge, upon affidavits ftled with such judge alleging
the violation ofa county code or resolution, may order the county
counselor to institute proceedings against any person. :

New See. 16. A notice to appear shall describe.the offense
charged, shall summon the accused person to appear, shall
contain a space in which the accused person may qgree, in
writing, to ippear at a time not less than five days after such
notice to appear is given, unless the accused person shall de-
mand an earlier hearing. A notice to appear may be signed by a
judge, the clerk ofthe district court, the county counselor, or any
larrenforcement officer or code enforcement ofiicer.

A notice to appear shall be deemed sufiicient if in substantially
the form of the notice to appear set out in the appendix of forms
contained in this act.

New,Sec. 17. In all cases a complaint and notice to appear
may be made in the form of the uniform complaint and notice to
appear which shall be deemed sufficient if in substantially the
f6rm set out in the appendix of forms contained in this act.

New Sec. 18. A noticre to appear shall be used in all cases
involving the violation of a county code or resolution.

New Sec. 19. The notice to appear shall be served upon'the
accused penion by delivering a copy to such person personally,
or by leaving it at the dwelling house of the accused penton or
us'ual place of abode with some person of suitable age and
discretion then residing therein, or by mailing it to the last
lcnown address of such person. A notice toappear may'be served
by aoy law enforcement officer or code enforcement ofrcer
within the state and, if grailed, shall be mailed by a law enforce-
ment officer or code enforcement ofrcer or the clerk of the
district coprL Upon senrice by mail, tffe law enforcement ofiicer
or code enforcement officer or the clerk ofthe distriet court shall
execute a verilication to be liled with a copy of the notice to
appear. Such veriftcation shall be deemed sufficient if in sub-
standdly the following form: .

The undcrsigned hereby certiftes that on the day of
fS-- a copy of notice to appear was mailed to

Sl8tr hE of bw EobiMdt Omq,* t*ffirff:ffH"T
New Sec. 20. (a) The board of county commissioners shall

establish a schedule of ftnes which shall be impqsed for viola-
tions ofcounty codes and resolutions. Any ftne established shall
be within the minimum and maximum'allowable ftnes estab-
Iished by county resolutions for such ofrenses by the board of
county commissioners.

(b) A persot charged with the violation of a county code or
resoiution contained in a sehedule of ffnes established under
subsection (a) shall, except as provided in subsection (c), appear
at the place and time speci{ied in the notice to appearj:If the
person enters an appeaftmce, waives right to trial, pleads.guilty
or no cutest, the fine shall be no greater than that speciffed in
the schedule

(c) Prior to the time speciffed in the notice to appear, a
person charged with the violation of a county code or resolution
contained in a schedule offtnes established under subsection (a)
may enter en appearance, waive right to trial, plead guilty or no
contest and pay the ftne for the violation as speciffed in the
schedule. At the election of the penlon charged, such appear-
ance, waiver, plea and payment may be made by mail or in
person and payment may be by personal check. The complaint
shall not have been complied with if a check is not honored for
any reison, or the ftne is not paid in full prior to the time
specifted in the notice to appear. When a person charged with
violating a ggunty code or resolution on a schedule of ftnes
makes peyment without exeeuting a written waiver of right to
trial and plea of guilty or no contest, the pay-ment shall be
deemed such an appearanee, waiver ofright to triat and plea of
no contest.

the judge may authorizbthe clerk of the district court or some
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other person jo ae^cep! by.mail,'or in .person such voluntary
appearance, plea ofguilty or no contest and payment ofthe fine

,,imposed.by the sch'edule. ,

r rThe schedule offines and persons authorized to accept,luch
pleas shall,be conspicuously displayed in the office *he.re r,rch
voluntary.appearance, pleaof guil,ty and payinent of {ine occurs.(d) No person who violates a eeiunty code or resolution artd is
;xosecuted under this c{lde shall be imprisonedlfor such viola-
tion.

New Sec. 21. Every 'person. charged with violation of a
coqnty ggde or resolution shall receive a copy of the complaint,
and shall not be required to plead until such person shali have
had a ,reasdndble tirne to examine such complaint; to obtain
counsel and to determine'such person's plea.

.New-Sec:"22. Thg judfe may compel tlie appbarance of.ah
accused person, In addition to the procedures prbvided in sec-
tion 20, the judge, upon request, may permit appearance. oleas
and satisfaction of the judgment and ientencC bf th" 

"o.r.t 
by

counsel or by irrail.' "1 :

New Sec. 23, Accuse^d.pQ1so1$ shall be'drraigried:
(a)" Atthe time specifiei'in the nbtice'to"oorur, o,(b) if no date be specifteil, then on the earliestdate when the

court convenes. . :

, New Sec. 24. Arraignment shall be conducted ln open court
by--stating to the accrised Derson the sub5tanbe ofthe ciarSe and
calling upon such tperson to plead thereto: Anaignme-nt for
purposes of adcepting plee of not guilty maylbe accoriplishpd by
tefephone, mdil or'appeluance by counsel,
.'' New Sp9.'25. (af A plea of'guilty is.an adnii'Csion,ciT the
char$e and every'material fact alleged'thbrein. . . , :

1b). A plea of hb iontest is' a formal, de'claiation thet the
accused persbn does not contest th€ charge. When such a olea is
entered; a ftnding bf guilty may be adjudgid there6"n. The plea
calnot be'used against the accused person as an admissiori irrany
other'actibq babed on the same acl. " " r

(c) A plea gf no1 guilty denies and puts into issue every
material fact alleged in the charge. '

(d) Ifthe qecused person refuses to plead, theleorrrt.shall
enter a plea of not grrilly. " 

. ' '

New Sec. 26. Ifthe accused person pleads guilty, the judge
may hear evidence touching on the natuie ofthe caie, o, othe-r-
wise ascertain the facts thereof, and after such hearing, may
refuse to accept the plea or may accept the plea, assels the
punishment and enter the proper judgment.

New Sec. 27..The Kansas cpde of.criminal procedure shall
goy€ln, insofar as applibable, the ftling and aii ;"
tions. Mptions may be oiJ'; iiitti.tii" 

4rlq urqpo:rtrQn or mo-

New-Sec. 28.. The judge.rnay grant a continuance of the trial
or any hearing upon a showing ofgood cause, except as set.out in
section 31.. .. i. ., r_. ' , .

New See. 29. The accused person shall be permitted to in-
sqect all matters rejlevant to the.ease. Depositi6ns shall not be
tak91 

-or 
used except by written agtee-eni of both parties filed

with the co.urt or by order of th.e.court'upon such conditions as
the court may prescriboj .r 1 , ,,, l

New Sec. 30. All parties shall be entitled to the use of
subpoenas to compel attendance of wiffiesses within the state.
Th9 judge o.r cler.k of tlie district court shall issue a subpoena
wh-ich may be served by ahy lawienforcerrrbnt oftier olt code
enforcement officer upon the narned persdn. Ei5obrldiencb may
constifuteContempll:' ". : '

Fees and mileage df witnesses shall be $2.50.pei day or any
part thereof for an appearance and $.10 per mile actually itriven
beyond' l0 miles. The fees and mileagi for the attendanc.e of
wihre^sses shall h: naid bf tle paity,callingthe wihresses, except
that if an accuSed pe-rson i9 fggnd not guilty, the.county sirall pay
all such expenses. The judge may dirdct that fees and mileage of
witngsses subpoenae4 by-the accus'ed person bb charged agiinst
such person, if the judge finds tlibt there has been aA tbhse -of the
use of subpoenas by the accused person.

Ndw Sec. 3f. An accused'person :enteriirg ai'plea of not
guilty, orfor whom the court entered a plea of not guiity, shall be
tried bn the earliest practical day set bi ihe rourt, irnliis.trial is
continued for good cause.

VoL 7, No, 16,

New Set, 32. All.trials under.this code shall be conducted
before a judge and an accused person shall not h;9-; iddt,i;
have such person's tri:al conducted before a jury. . ' 

-.
New Sec. 33. The order ofuial shall be:
(l) Ope-ning statement of prosecution, unless waived;(b) evidence by the prosecution; rr

(c) opening staternent.ofaccused person, unlbss wpived;
(d) evidenee by ttie acdusid persqn, unless waiveil:(e) rebuttal evidence, unless waived; and(0 closing arguments, unleis waived,
New Sec. 34. The rules of evidence prescritred in the code of

civil procedure shall apply to this code.
New Sec. 35. Amendments to the oomplaint may be oermit-

ted by the court before hial. Once the trial ;oil.;;; th-ut;;;;
may permit a bomplaint to be amended before iudsment. if no' additional ordlfferent bffensd is charge!, and ifsubsianuallghts
of the accused person are not. prejudiced.
' New Sec. 36. Where two or more persons are seDaratelv or
jointly aecused by a complaint ofa violation ofa couity code or
resolution arising from the same general state of circumstances.
such persons may be tried separately or jointly, excepd thal
where an accused person requests, such person shall bb tried
separately.

New Sec. 37. If the accused person is found not suiltv-
judgment shall be rendered immediately. If the accused p-"rron
is found guilty, the court shall render judgment without'unrea-
sonrlble delay, pssegs {ines or penalties and provide for immedi_
ate payrient of such lines or penalties oi for not more thin ga
hours frgm the time that jqdgaqnt is rendered. , - '

. 
N.ew ,Se-c. 3p. When a iu{glnent is rendered, the judge or

clerk of the:disfiet court shall,enter such judgmeni on" thb
docket. The omission of this,duty,shall not.ffect*thu vall{ity of
the.judgrnenti r. ,, ,r .rr , : . ;:. ..

New Sec. 39i; \whsn,66ni is leviedas punishmeht, theiude
o-r. clerk of the district court shal,l issue a s-@-temu"t r.tting i"ri[
tlre amount of the fine and the manner of payment. Fail;;i; Da;
in the manner specified may con$tifute contempt of court.

New Sec. 40. The judge, on motion ofthe accused person or
on thg judge's own motion, ihall set aside a j"dsment ii th;
complaint does not charge a violation of a cpunty dode ol ,.so-
Iution, or if the court was without juhsdiction of the offeqse. The
motion for setting aside the judgment shall be made within ld
days after the ftnding of guilty, or within such further dme as the
court may fix during the ten-day pgriod. Cterical mis(akes in
judgments,or orders ilrayrle 'corrected by.the eourt at 4ny Ume,

\9w.Sec. 41. - 
(a) An appeal may bg taken from anyjutlgment

under the cpde for the enforcement of county codes aid r6solu-
tions. All"dppeals shall be by notice of appeal speci&ing the
party-or parties takjng the appeal and the order, ruling, deJsion
qr ju{epent complained of rind shall be filed with t[b derk of
the districf court within l0 days after enFy of iudqment. All
dppeals shall be tried and'determined dc nioo U.f".E 

" 
airtt"i

judge, other than the judge from which *ri appeal is takeri. fhe
provisions of K.S.A. 6O,200f and'6IIZ16, and 'amendments
thereto, ihdll be applicable,to actions dppealed pursuant to thie
subsection. The appealing party shall ciuse notice ofthe 

"oou"lto be served upon all other parties to the action in accordince
I ivith the provisions ofX.S.A.60;205and dmendments thereto. An

lp-peal shall be perfected upon the'{ilinS gf the notice of appeal.
When the appebl is perfected, the clerk of the court or the-iudse
from whlch the appeal is taken shall refer the case tb tf,e
administrativb judge for assignment in abcordance with this
sectioo. .&ll .proceedings for the enfiorcernent of any iudcment
under the code for the enforcement of county codes-and isolu-,
tionb shall be stayed during the time within which an appeat mav
be taken and during the pondency of an appeal, wlthout th!
necessityofth9appe|lantIilingasupersedeaibond.''.

(b) Any order, ruling decision or judgment rendered by a
districtjudge on an appeal taken pursuant to subsection (a) mav
be ap_pealed_in the manner provided in article 2l of chapter60 of
the Kansas Statutes Annotated.

New Sec. 42. rrTbe forme eontained in tlre ap,pendix of forms
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are suflicient under this act and are intended.to indicate the
simplicity and brevity of statement which this act contemplates:

: APPENDIXAF FORMS
INTRODUCTORY

The following forms are intended'for illusbation only, but they are expressly

declared by section 42 to be sufiicient.
Farm No. Ir FORM FOR COMPIAINT

i- - ' lN THE DISTRIcT couRT

All in violation of Section(s)
of Resolution No. 

--- 
of County, Kansas.

Signature ofOfficer or ComPlainant No. 

-

i SIworn to.positively before me this 

- 

&y of '19-'

t This complaint is not required to be sworn if it is sign€d by a law enforcemint
offieer or code enforcement officer. :

NOTICE TO APPEAR

The County of.--.........................----- l(ansas, to the above-named person:
You are hereby summoned to appear before the Distriet Court

I(ansas, at
the day of l9-
at 

- 

o'clock 
-,m., 

to answer the above complaint.
If you fail to appear a warrant will be issued for your errest.
Dated l9-'

Sign.hrc of Onc!il

Tide of Omclql

I agee to appear in the Court at the stated time and plaoe.

Sigrinre of Acu*d Pem

RETURN

OF KANSAS
The Coun9 of Kansas,

(Ao*d pemn) of
on

the undersigned, eomplains that on or about the
of-:- l9-.in the CountY of 

-antl State of Kansas,

dsy

did then and there unlawfullv

in violation of Resolution No,

Sigrrshrr€ of Ofncer or C- omplainant
i Sworn 16 positively before nie this 

- 

day of
l0-.

KANSAS
Tlre Gounty of I(ansas,

The undersigned hereby certiftes that on the 

-
of -----:--------- , l9---; the nodce to app€at

of the County of

No. 

-
dav

Offier authoriad to admiDistet oths
. Thig complaint is not required to be sworn ifit is signed by a lal{ enforce-

ment officer or a code enliorcement officer.

Form No.2; FORM FOR NOTICE TO APPEAR

IN THE DISTRICT COURT

was served, mailed or
delivered.

ky Enfocmdt Ome. q ,

. Codp EnfoEtMt Omer

Sec. 43. K.S.A. lg-l0fd and l9-l0lf and K.S.A' 1987 Supp.
l9-101e and z0-3l0a are hereby repealed.

Sec. 44. This act shall take effeet and be in force &om and
after its publication in the Kansas register.

I hereby certi$, that the above BILL orjginated in the SENATE, and

passed ihet body March 9, l9{t8.

sENArE concurred in HousE "."i$T'ff Tr9^i?ri,ti.*
President' of tlu Sennte.

LU KENNEY
'. Secretary of tlw Senate'

parsed the HOUSE as amended March 29, 1988.

^f*Tr? #H"f*;
GENEVA SEWARD

Chizf Clerk of thc House'

APPROVED April 13, 1988.
MIKE HAYDEN

Gooernar,

(Aeur€d pcMn)

(Addrsr)

. :- .: I NOTICETOAPPEAR

The County of , Kansas, to the above naried aecused person:

Yop are hereby summoned to appear before the District Court-of
,,, ,Kansas,onthe 

-daY

of , l9 , at 

- 

o'clock, 

-m., 
to answer aof ,19

conirplaint charging you with 
-

If you fail to appear a warrant will be issued for your arrest.
Dated 

- 

l9-'
Slgnarrc of Oftcial

Tide of Ofrc{el

I agree to appear in the.Court at the stated time and place.

Signetuc of Awd Pe|m

.RETURN
' STATE OF KANSA$ :

' \ Ofrce of SecretarY of State

I, BILL CfutVES, Secretary of State of the State of Kansas, do hereby

certi& that the above and foregoing is a correct copy of the original

enrofed bill now on ffle in my office.
IN TESTIMONY WHEREOF, I have hereunto subscribed my

' narne and a$xed mv official seal, this 13th day of April' 1988'

dayllre undersigrred hereby cerdftes that on the
of , ,' l9_-.-- tbe notice toof , ,i l9_-.-- tbe notice to appear
delivered-

Forti No.
A?PEAR

Satb of l(ans.as
County of

was sewed mailed or

. Iaw En6mrhdt Ofrtir d
. Cod. Eitf@to$s

3' FORM FOR UNIFORM COMPLAINT AND NOTICE TO

UNIFORM COMPI"AINT. . ANDNOTICETOAPPEAN

lte uirdersigned complains that on the ' day of
l9-! st-- P.m' (a.m.)
Nrme

Stleet Ad&ese

Coirnty
Birrfi Date

Dtd ualowfully at

BILL GRAVES
Secretary of State.

(snel)

o r(e{fdtC$-. tn

(P|ee Prlno

Sex,
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(Poblished in the Kaacas ilegirier, April 21, l9SS.)

HOUSE BILL No. 2772
AN Acr amending the Kansa*ii+#;?l'{riff 

ffi iTf,?irHtf lma'stu"tt*H5,:f ilyJ.?,"ff;

Be it enactcdbg the Legislature of the State of Kansas:
,Section, 1., KS.A. l9g7.Sypf. Zi.g806 is hereby amended toread as follows: Z4-S80q. (a) The commission sfrifl ._pf* 

""animal health ollicer and such assistant a"imJ [ilth-;iH;;r;:
needed to serve at the pleasure of th" 

"or1r"i*ion. Such om.u.,
shall:

(l) Be doctors of veterinary medicine:
(2) .be in the unclassified'service 

""ae. the Kansas civil
service act;

(Sl receive such,compensation as deterniined by the com-
mission, 

-subject to the limita-tions of appropriatio; tft;l;.;;;d
, (4) while^irnnlo-ved by the commijsioir, devote fuil til; i;the duties of the oftice.
(b) The animal health olffcer shall:

-( 
l)- Supervise the formulation, administiation and evaluation

of all medical tests the commission's *t., 
".rd 

;;g"i;ti;;;;
quire or autlorize;

(2) advise the commission on-all aspects of veterinary medi-
cine relating to its powers and duties;

(3) . supervise.all perSonnel involved in conducting physical
exa;4i4aUons and medical tesling of racing animals, 

"i iir""tJby the executive directorl and
\4) q,erfor- such other duties as directed by the cominission.(c) The assistant animal health ollicers shall, 

- ------'

. (l) Conduct physical examinations and medical tests of rac_
ing animals as prescribed by: the commission;(2) administer emerg-ency treatment of racing animals at race
meetings a-s authorized by the owners of such -ani-.I, 

", th.ii
agents; and

(q) pgrform such other duties as directed by the commission.
-(d) The animal health ollicer or an assistant animal heaith

officer may possess and administer drugs and medicaUorrs-to
norses and greyhounds within a racetrack facility as authorized
by rules and re.gulations of the commission.(e) The commission may require an organization licensee toreimburse the commission for service, pJrforr""a,ny ;;G;;
animal health of,ftcers at race meetings co:nducted by td;;il:
zation licensee.

(0 The commission may obtain medical services as requiredby contract,with,an instilution which teaches anirnal health
sciences within the state,

(g) The cOmmission shall:contract uith one or tnore labora_
tory facilities fo,r. the analysis_o_f samples talcen for the p"rpor" of
enlorcing compliance with K.S.A. lggT Supp. 74_ggf f rviS eneer me+e_ laberatery faellities in *i+ se'*- and i^r"aiiit,
thereto. In enteri-ng into ang contract undzr this subsection, the
comrnissi-on shall gioe preference to laboratoryfacituis tichliiin this state.

Seq. 2. K.S.A. 1987 Supp. Z4-8813 is hereby amended to read
as follows: 74€8f3. (a) A ndnprgftt org*ir"tioi. **v .ppiv to A.
eommission for an organization license to conduct hoff;;;;
an organizationficense to conduct.greyhound o."r, o, both ,rrJ
licenses. In addition, an organizati-on'license may authoriz. tfre
tlcensee to construct or own a racetrack facility if so provided bv
the comm i s s ior-r. The appl ication fo; ; o;;;;;;; f;;;;"ii
be hled with the commission at a time and place prescribed bv
rules 3nd regulations of the commirri,";:- Til;;fii"iti,l",iiii
specifr the days when, the exact location where it proposes to
conduct such races and shall be in a form and in-clude such
information as the commission pre,scribes, A,ronrefurra"UU 

"p:plication fee in the form of a certified check or bank arat ,frif
39goTp-TI_ the applic-qtion. Except as provided purro*t io
K.S.A. 1987^S-upp. 74-8814 and anrend.mZnts tllereio, such fee
shall be as follows:

- (l) For an application for an organization licenso to conduct
hgT:^q greyhound- races with,parimutuel wagering; "-C;;$5,fiX) for each application; and

(2) for an application for an organization license to conduct

l_"Il: Tg.t without parimutuel wagering a Ge of gS00 fr,r eachapplication.
(b) If an applicant Q. 11 organization license is p-roposing toconstruct a racetrack. facility,--such applicang at the time- ofsubmifting the appli-ca{o.n, shall deposii with the commission, insuch form as pres_cribed-lf 

1u,lqr *d,ugrl"tiorx of th;;;;ir_
1::^*: :ll of Jt) $500,000, lf $" l'"*u"' "i '*i"g'a.vta-pptreo tor rn a racing season is ISO days or rnore; (g) $gfO]Om- ilthe number of racing days applied foii'sl; tilil i#:hTJ#iiia lesser sum establish"a 6v tt. ""ilG;;;'if^fr.?;il;iy9r!r 9^r^g"4iftcations set iorth in subsectio,i ("Xr) dii-ati;iK.S.A. f987.Sgpp. 74:8814 and ametdmeiii-tttereta or if theapqlicant will be conducting.raee, o'ly o.-tii. ili; f.d;;;Only one such deposit sha-il be ,"q.iirualoi 

" d""I;;#i;
facility. The executive,{irectpruhltiilr{,ptf remit any depositreceived pursuant to this suhs6qti6n-to th'e s'tate treasurer. Thestate tfeasurer. shall deposit the entire arnount in ttre-sGd';;:
sury and credit it to the racing applicant d;t;;jifuil;;Jf,;
K.s.A. 1987. sgnn 14+s3B and amendtiints th";";'l{#"
application is denied by the -co_mmis-sion, the deposil 

""d 
;;interest accrued thereon, -shall be refunded t" tt -. .pifid"lif

the license is granted bv the commirrio" i"-""*rdli[J;ffi ifiterms ol th_e application or other terms satisfactory to the appli
".lC lhg.de.gosi!, and any interest_accru"d th;;";;, ;HiT;
reruncred to the licensee- upon completion of the racetrack facil-ity_in accordance with the terms olthe lieense. iith; il;;;;fails to golnplete the racetrack facitity i" ;;;;rd;;; fiil;ii;terms of tlie license, the -deposi! arrd arry interest 

""o*;ithereon, shall be forfeited bv ili" 
"ppii""r,t.' 

'

(c) To gualify for an organizatioqlicenge to conduct horse orgreyhound races:
jf), The ap,plicant shall be.a bona ftde, nonproftt organization

wnrcn, rr apptrcable, me€ts the requirements of subsection (d);(2) the.applicant shall have, eitier by itself or throu!-l;-;;:
tractual relationships with other pe_rsons br businesses 

"p"p.o""i!v,S: commissio-n, the financ^iJ 
""p"Uitftv, *anpower andtechnical-expertise, as determined by ihe commissi6n, to prop_

erly_ conduct horse races or greyh.ound .ro, ;;-b"ii, #d;iiapglicalle, to operate a parimutuel wagering system;
. (3) ifthe appligaql is proposing to construit i ra"eiaet facit-iY, thg applicant shall submit detailed plan, f.; the;;;seu;';;
of such facility, including the me_ans arri source offtna"cj;;;i;
construction and operatio-n, suflicient to convince th; ;;;il:
sion that such plans are feasible:

(4) submit for commission approval-a written copy of eaeh
go.nb?ct.ang agr-eement.which the-applicant proposes to enterinto, including all,those listed in subsection t"), dhi"t-co"6}
and agreements shall conform.to the restrietio;s piGd th;;;
by. subsgctions (n), (o) -and (p):

(5) the applicant shall propose to cronduct rac6s within onlvone.county, and in such county the majority .f tn" q""fiduf
etecrors have appr.oved 

-either^:_ 
(A) The constifutional-amend-

ment permitting the conduct of horse and dog races and p.il;_.
tuel wagering thereon; or (B) a propo-sition plr*ittirrg hor* ;;
oog races and panmutuel wagering thereon within the bounda_
ries of such bounty; -- ":-":*
. (Q). no director, ofiicer, employ_ee or agent of the applicant

shall have been convicted-o{ariy of ttre foll]owing i"."v 6"Joi ,
fny state or of the United States: (A) Fixing of h;;;;;;:
hound races ;^ (B) itlegat gpmbling' activity; "(Ci 

iiiegA lA%-i,
possession of any controlled subitance; (D)'.p;H-;;;-*;
ille€al business; (E) repeated acts of violeri"u; oitfl *y f"f"ii,
and

il no director or ofiicer of the,a,pplicant shall be addicted to,
and-.a user of, 4cqhol or a controlG? substance..(d) To qualifr for an organization license to conduct horse or
greyhound races, a nonproftt organization, other than a countv
lair associatiorr or a nonprol-it organization conducting races only
on the state fair grounds, shalll(l) Disbibute all of its net earnings from the conduct of horse
a1d greyhound races, other than that porticin ofthe net earnincs
which is ngce,ss1ry,tg satis& the debt service 

"UtigaUo"s;-fiotherwise deducted trom net-earnings, of an organiza$on li-
censee owning the raceback facility or that porti6n of lteldt

(continued)
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onelsuch organization in any calendar year;te such organrzatron rn any carenqa[ year;
(3) not eigage in, and have- no o$cer, director or rnember

earnings which is set'aside as reasonable reserves Qr -fut-urp
improvlment, maintenance and repair of the racetrack facility
o*ned by theorganization licensee, only to organizations, othel
than itseif, whicf,-: (A) Have been exempted from the-p-ayment of
iedetal iniomeltaxes'pursuant to section 50I(cX3) of the federal
intdroal ievenue code of 1986, as in effect luly 1, f9!7, (p) arq

Jorrri"it"a ttt tttis state and (C) expend the moneys sodistributed
only within this state;

(2) aistrifute not more than 257o-of such net earnings to any

conducted in the geographic areas where the applicatts'woirld
be conducting their race meetings,-1J 

Bi""pt"as otherwise provlded pursuant to K'S'A' 1987

S"iir. Zi-sbiL and. amendmZnts thereio, each organization-li-
cetise-e shall pav a license fee in the amount of $200 for each day

"i*"i"g "pp'-ved 
by the commission. Such fees-shall be- paid at

r""tr Uit.i^"nd by-such meens as prescribed by rule-s and
regulations of the commission. The commission may autlionZe
thE state heasuier to refund from the state racing fund a fee pdid
for any racing day which was canceled with advance notice'to
and with the-appioval of the commission:
- fttl 

-Ot*""i"ifro" 
licensees may apply to the commissiod for

chilg.s ii"pproved race meetingi oida-tes or fior additional race

;;;E;n" oid"tut as needed thioughout the terms of their li-
cenies.",C,pplication shall be made upon forms fumished by the
commission and shall contain or be accompanied by such infor-

-"Uon as the commission prescribes' Upon approval by thg
commission, the organization licensee s-hqll pay -an additional
license fee for any race days in excess of the- n-umber ori-ginally
approved and included in the calculation of the tnitial licdnse
fu;.--iil 

All org:rnization licenses.shall be reviewed aqnualfy by
the commisJon to determine if the licensee is complytng with
the orovisions of this act and rules and regulations of the com-
misiion and fiollowing such proposed plans and-operating pro-
cedures.as wene approved by the commission. The co-mmission
may review an oiganization ticense more often than annually
upon its own initiative or upon the request of any interested
oarw. the commission shall require each organization licensee,
oth* th"tt a county fair association, to file annually with the
commission a cetdfied financial audit of the licensee by an
ittdup""du"t certified public accountant, w-hich audi/ shall'be
ooen to inspection bv the public, and may require an organiza-
tibn hcense-e to provide any other informatiorr necessary for the
commission to cbnduct the annual or periodic review. '

(t) Subject to the provisions of sirbsection (k), the ebmuiis-
sioii, in accordance witn *re l(ansas adminibtrative procedyre
acq may suspend or rdvoke 4n organization licens,e 'qr ryaY

' impose a civii fine not exceeding $S,Q(X), or-may both s-Yspend

tu6h h"ense and impose such ftne, for each of the following
violations by a licensee:

(l) One or more violations, or a pattern of repeated violations,
of'the provisions of this act or rules and regulations of the
commission;

(2) fulure to follow on€ or'more provisions of the licensee's
plans for the financing c<instruction-ot operation ofa raQetrack
iacifity as submitted to and approved by the commissio:r; 

^(3) - failure to maintain compliance with the requirements of
rnLi."tion (c) or (d), if applicable, for the initial issuance of an
organization license;--[li 

Ait"t" to properly malrtafn or to make available to the
commission such-ftn-ancial and other records sumcient to peflilit
the cornmission to verifr the licensee's nonproftt stahrs and
complian-ce with the.provisions of this act or rules and regula-
6ons of the commission;

(5) providing to the commission a{rY information materia}'to
the lssiance, mhntenance or renewal of the-licensee's lictnse
knowing such informetion to lle false or misleading;

(6) lbilure to meet the licenseels financial obligations in-
c,roia in connection rvith thc conduct of a'raie meeting; or

(7) a violation of K.S.A. 1987 Supp. 744833 dnd qmend.flwnts
thereto or any rules and regulations adopted.pursuant to' that
section.
' -(9- 

irior to suspension or.revocation of a license pursuant-to
subsection (i), the-commission shall give written notice of the
reason thedf6r in detail to the organization licensee and to'all
facilitv owner and facility manager licensees with whom the
organization licensee is doing business. Upon receipt of s9c!
nJdce by all of such licensees, the organizatio.n licensed shall
il;; -30 Utr i" l"tti"tt to cure $e alefed violation, if it cqrr be
cured. If the commission ffnds that the violation has not been
cured upon expiration ofthe 30 days, or upon a later deadline
crantedby thJcommission, or if the commission finds that the
alleged violation is of such a nature that it cannot be cured, the
commission shall proceed to suspend or revoke ttre lieense

April 21, 1988

who ensaqes lnl anv prohibited transaction, as defined by sec-

uon SOSfi of tle 6a-erat linfsrnal revenue code of 1986, as in
effect luly 1, 1987; and-l+l ti"i" tio officer, director or member who is not a bona fide
resident of this state.--itl 

WiAi" 30 days after the,date specilied for ftling, the
commission shall examine each application for an organization
ti*t t" for compliance with the piovicisn5 of this act and rules
and resulationiof the commission. If any application does not
**oii*ittt the provisions of this act or rules and regulations of
the 6ommission, lhe application may be rejected or the commis-
riott rn"v direct the applicant to comply with the provisions of
this act'or rules and-iegulations of the commission within a

ieasonable Ume, as deteimined by the commission. Penialof an

oreanization license by the commission shall be in accor{ance

"riA 
*t" Kansas adrninistradve procedure act. Upon proof by the

applicant of compliance, the commission may reconsider the

"iiti""tion. 
If an-application is found to be in compliance -and

tf,J commission finlli that the issuance of the license would be
*itttin the best interests of horse and greyhound racing with-in
this'state from the' standpoint of both the public interest and the
horse or greyholrnd industry, as determined solely within the
discredon of ttre eommission, the commission may issue a-n

orsanizaUon license to the applicant. The commission shall

"o-J*"u 
the issuance of organization licenses for a period es-

a'6titl.a Uy the commission but not to exceed 25 years. Such
'ii""rt. may provide that during its term it constitutes an exclu-
Si* ti""nt"-within a radius of tne location speciffed in- the
ii"rttr", 

"t 
determined by the commission-. No racing of any kind

reeula6d by this act shall be condrrcte{ bv aqy other person
*ittti" the ierritory covered by such exclusive license without
the written conseni of the licensee. For each license issueil,-the
commission shall specifo the location, type, time and date of all
races and race meetngs which the commission has approved for
the lieensee to condust. The lieense shall be issued upon receipt
oi the li.utt"" fee and the furnishing of a surety bond or other
ftnancial security approved by the commission, conditioned on,
and in an,amount db-termined by the commission as sufrcient to
oav. the licensee's potential ftnancial liability for'unpaid taxes,

lurses and distribuuon of parimutuel winnings and breakage.
'No organization license shall be transferred to 4ny other organi-
zation or entitY.

(0 \4lhen considering the.granting oforganization licenses or
o"itts d"vt between two <ii more competing applicants, the
comriission shall give'consideration to the following ftictors:

(1) The charapter, reputatiod, experience and linancial sta-

bilitv of those persons within the applicant organizations who
will'be supervising the conduct of the races and parimutuel
waqering br the organization;

(t) th1 quality of the rasing facilities and adjoining aecortr'
modgtions;

(3) theambunt oirevenue that can reasonably be expected to
be senerated from state and local tatres, the economic irnpact for
the-respective horse or greyhound breeding industries in Kansas
an&the indirecteconomic benefftto the surrounding area, in the
detdsnination of which econoniic benelit the'commission shall
solicit wrltten reeommendations from all interested parties in the
sunounding area;

U\ the location of the race meetings in relation to the princi'
lrai centers ofpopulation and the.effect ofsuch centers on the
ibility of tne.o_rganlzations to sustain a ftnancially sound racing
operation; and-(5) 

testimony finom interested parties at public hearings to be
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pursuantto subsection (i). Nothing in this subsection shall beconsrrueo to preclude the commission from imposing a ftnej pursuant to.sub_section (i) even if the violation is c"redi"itt ao
, da1: ol s,uch other period as provided by the commission.

(U .prior to the expiration of an organization license, the
,organization may apply to the commission for renewal of ,""h
Iicense' The rgnewal- applieation shall be in a fomr and incrude
$ucn rntormauo-n as the comrnission plescribes. The commission
shal-l grant such renewal if the organization meets all of thequali{ications leqgired for an initia]l license. th" 

"o*-irrio'may charge a tee lor the.processing of the renewal application
not to ex^ceed the application fee authorized for an i"itiiiric-e"se.
. (m) 

^Once 
an organization license has been issued, no Derson

therealter and during the term of such license ,hall i" 
"nvmanner become the owne-r or holder, directly or indirectlv. of

any shares of stogk or certi{icates o, oth", 
",,riaZnle 

;i;;;;iri;
or become a director. or offi.ce-r of such organization licenie-e
with,out lirit having obtained th" ;;t;; 

"pTrq"ul 
of the com_

mission.

" 
(") An organization lice_nsee shall submit to the commission

lor approval 
?- 

copy of each contract and agreement which the
9,t91*""1:" tlcensee pr-oposes to entei into and any proposed
-9d,iti"36g1 ol'any such contract or agreement, including but
not limited to those involving:

Jll Any person to be employed by the organization licensee;

^._(Z/,, 
*y person su,pplying goods and services to the organiza_

uon lice_nsee, including. management, consultin! or gthEr ppo-
fessional services:

(3). any lease of facilities, including real estate or equipment
or other personal property; or

(4). t{re"oneration ofany concessionwithin or adjacent to the.
racetrack lacility.

Th.e commission shall reject any such contract or agreement
which violateq apy provision of this act o, -lus ."d ,;-c"l;;;;;
9l.th. "p-.Tission, 

which provides for p_ayment of rioney or
other valuable consideration which is clearly in excess ofthe fair
market value of-the goods, services or facililies b;i;; p;;;;;;i
or leased or which, in the ca-se of a contract oi agreeirint with a
tacility owner licensee or a facility manager lice-nsee, would not
protect th9 .grgqizaUon licensee from iicurring toJr., a".-io
contractual liability.

(o) Organization licensees shall not by lease, contract, agree_
ment, understanding or iura-ngement of any kind grant, 

"rr-i-Er-o.turn over to any person the parimufuel system of-wac6rins
described in KS.A. lg87 Supp. 74-BBL9 and amendmcnts thereti
or the operation and conducl of any horse or greyhourrd *;i;
wtrrch,such wagering a-ppli,ep, but this subsection shall not pro_
hibit the organizapep licensee fiom contrapting with and 6rn-
pensating otherq for proyiding selvices in connection with.the
tlnancing, acquisitio.n, constnr-cti_on, equipping, maintenance
and management ol the raeetrack facilig;-the hiring and training
ot personnel; and the promotion of the facility.

(p) An organizaHon licensee shall not in any manner,pexmit a
person other-than such license-e to have a share, p"r""it"gu L;
proporti-oq of money received from-parimutuel wagering ai the
racetrack facility. except as speciftcally set forth in thls actlexcept
that:

(l). A facility owner licen-see may receive gross percentage
rental fbes under a lease ifall terrrs ofthe lease are disclosed-lo
the-commission and such lease is approved by the commission;
and

(2) a penion who has contracted with an organization licensee
to.provide one or mcire of the services permitted by subsection
(o) may receive -cornpensation in the form of a percentage of the
money received from parimufuel wagering if such co-ntract is
lpploved by the commission-and such person is licensed as a
facility manager.

- (q) Directors or officers of an organization licensee are not
liable in a civil action for damages arising from their acts or
omissions wh-en- acting as individual directors or oflicers, or as a
board as a whole, of a nonprolit organization conducting races
pursuant to this acq unless such conduct constifutes.wiiiful or
wanton misconduct or intenUgnallf tortious conduct, but only to
the extent the directiirs and officers ur" ,roi required to'be
instired by Ia* or, are not btJrerwise insured against-.such acts or

omis_sions. Nothing in this section shall be construed to affect the
liability-of an organization licensee for damages in a civil acti,on
c_aused by thq negligent or wrongful acts 6r omissioris of-its
directo-rs_ or officers, and a directoi's or ofiicer,s 

".elic;""e ;iyrqTgful act or-omis,sion, while acting as a director"oi;ffi;;
shall be imputed to the organization licensee for the porpore of
Sppo.rtiglilg^liability for $amages-.to a third par.ty pursuant to
K.S.A. 60:258a and amendments thereto.(r) If an applicant for an o_rganization license proposes to
construct a racetrack facility and the commission dete-rrtrines that
such license should be issued to t}le applica"t, thu commirsJon
shall issue to the applicant an organization ticense ;did;;;e
on the submission by_the licensee to the commission, within a
period of time prescribed by the:commission, of d 

"ommitmenitor.tinancing the constnrction ofthe raeetrack facility by a {inan
cial institution or.other source, subjeqt to approval it the ;;;-
mlssion. If such commitment is notiubmitt6d *ittrin ttre perioa
of time_originally-prescribed by the commission o" ,r"f 

"adi_tional time as authorized by the commission, the license Shall 
_ixpire at the end of such plrioe.-- '----'-.

(s) If an or_ganization licensee's license authorizes the con_
structlon ofa dual racetrack facility, such license shall be condi_
tion-ed on the completion of such fJcility within a ume;;;ilt
by the_commission. If, within t}le time specifted by the commis_
sion, the llcensee has not constructed a dual raceback fadhti;
accordance *iS 9: plans submitted to the commission p"rrri*i
to subseclion (cX3), the commission, ln aecordance iittr the
Kansas administrative proceduie act, shall:. , .,

..(l) Impose upon- the licensee a eivil {ine equal to %. S% of
$e.!otal parimutuel-pogls fo1 all races held it the licensJJs
facility-on and after the date that racing with parimutu.l *"u..-
ing is first conducted at such facility and unUi the date th;t;;
speeif,eCby^+he eemmis+ie* fer eeinples€*.of cr"h faei| ;;eenditie* 9f *€ lieer*seeb See*se-constrwction of the'iuat
racetrack J-acilitg is completed, and horse racing hasbegn; and(2) revoke the licensee's license unless the licensee demqn-
strates reasonable cause for the failure to complete th; faiititt".(t) Any f-icense granted an organization licensee to condui,i
xaces at a dual racetraek facility shall be condition"d iin.th"
organiz_ation licensee's conducting horse races on not less than
ZOVo of t}te annual racing days granted the licensee bv the

, commiSsion. If an oiganization licensee fails to comply with such
condition, the commission shall revoke the organiiation li-
censee's license unles,s the licensee demonshatJs reasonable
justilication for the failure to complete the facility. , ::-' .,1

S-ec. 3. K.S.A. 1987 Supp. Z4-8tll5 is hereby amended to rbad
as follows:,74-8815. (a) Any person, parUrership, corpotdtion or
a-ssociation, or the state of Kansas or any political ."bai"irio"
thereof, may apply to the commission for a ti"ititv 

"*";;il;;;;to construct or o_wn, or both, a racetrack facility which includes a
raceback and other areas designed for horse racing or greyhound
racing, or both.

Q) Any person, partnership, corporation or association mav
apply to the commission for a facilitymanager license t" mr".tl
a racetrack facility,
. (c) A facility owner license or a facility manager license shall
be issued for a period established by the commi-ssion bui noiio
exceed 25 years. The application for a facilityowner lieenset shall
be 4ccompanied by a nonrefuddable-feg 9f $5,000; An appllca_
tion for a-facility man^ager licerise shatl be acciompanid-t;
nonrefundable fee of $5,000.' (d) If an applicant for a facility owner license is Droposine to
construct a racetrack facility, -iuch appticang at 

-the- 
time" of

sub-mitting the application, shall deposit wit} the commission. in
such lbrm as prbscribed by rules and regulations of the commis_
sioh qq surn of (l) $500,000, if the iumbet of oci"g dav,
applied for by organization licensee applicants proposing to race
at the-tacility is 150 days or more in a racing season; (g) $ZSO,OOO.
it such number of racing days applied for is less than l5Odavs: oi
(3) a lesser sum established pv thecommission, if the appld;l t;
the state or a political subdivision of the staie. O"lv o"e ,""h
depgsit shall be re-quired for a dual raeeheck &cility. fnr.*.c-
utive director shall promptly remit any deposit ,uc6irred p.r*r1;
ant to this subsection to the state treaiurer. The state treisurer

(contlryed)

O rcdac $o'lfry*tul rCS
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shall deposit the entire amount in the state treasury and credit it
io tt 

" 
oiti"g 

"pplicant 
deposit fund created by K.S'A' 1987 Supp'

Z7-BZC o"d oiendmenti thereto. lf the application is denied bv
ttt"."o--ittion, the deposi! and any interest accrued thereon,

,i["ii6u iufunded to the applicant' If the licenee is granted bv thi
commission in accordance with the terr4s of the application or

"A.i t"t*t satisfactory to the applicant, the deposii and any

ini"t"tt accnred thereon, shall be refunded to the licensee upon

--otrUo" of the raceback facility in accordance with the terms

oi-iii"-ti""".e. If the licensee fails to complete the racetrack

i*ftity in accordance with the terms of the license, the depos-it,

""J "i"y 
interest accrued thereon, shall be forfeited by the

arplicant.--t-ul - e i""ility owner license shall be crallte-d olly to an appli-

"a"itt"t 
alreaiy owns an existing racetrack hcility or has sub-

i'iiiJ*itn itt appliciuon detaile-d plans for the- consduction of
sucii facititv, inciuding the means and source of financing such

"o"rtt""tioit' 
and operation sufiicient to convinca the-commis-

sion that such plani are feasible or has submitted detailed plans

fio; th. constru^ction of a racetrack facility' including the means

*alo*." of financing such constnrction and operation,- sufii-

"il"iio "onuince 
the commission that such plans aie feasible' A

i."iiity tn*"g.r license shall be granted only to an applicarit that
ffi;i""ittty iranagement contract with an- organization licensed

""tt"*t to'f.S.A. fgST Supp. 74€813 and. amendtnents thereto'
b;;iJ of a facility o*net ii-cense or facility manager lice-nse by
the commission shall be in accordance with the Kansas adminis-
bative procedure act.- i0 ,in applicant for a facility owner license or facility man-
rno li""ttt", or both, shall not be granted a license if there is

siUstan6A evidence that the applicant for the licens,e, or ?ny
om""i or director, stockholder, member or owner of 'or other
;;;;;; tra"ine a financial interest in the applicant:- Ot H". bJen suspended or ordered to cease operation of a

parimutuel racing facility in another jurisdiction by t}te appro-
Itiate authorities in thatjurisdiction, has been ordered to cease

itroti"uo" or affiliation with such a racing facility or has been
banned frorh such a racing facilitY;- 

fa 
- 

tt"t been convicted by a court of any state or of the United
SJt6r of -v criminal act involving ftxing or manipulation of
oarimutuel races, violation of any law involving gambling or
Lnuolled substances, drug violations involving horses or gtey-

hounds or'if any employee or agent assisting the 
-applicant 

in
oUrriU.t relating to bwnership or management of a racetrack
f..itity or to thelonduct of races has been so convicted;- 

tgt ' has been convicted by a court of any state or of the United
States of any felony involving dishonesty, frau^d, theft, counter-
feitinc. alcohol violations or erirbezzlement or if any employee or
aceni;sisting the applicant in activities relating-to ownershiq' or
ilanagement 6f a racetrack facility or to the conduct of rabes has

been so convicted;
U) has not demonsbated Iinaneial responsibility sufficient to

meet the obligations being undertaken pursuant to its contract
with the organizadon licensee;

til is nolin fact the person or entity authsrized to or engaged
in the licensed activitY;

(6) is or beconibs subject to-a contract-or optioq to plurchase

un'der which lMo or more of the ownership or other {inancial
interest or membership interest are subject to purchase 

-or
transfer, unless the contract or option has been disclosed to the
eommisSiott and :the commission has approved the sale or
bansfer during the license Period;- (71 has made a statemen[ of a material fact in -the application
or'oiherwise in response to ofiicial inquiry by the commission
[n"*i"g such statement to be false; or
'-iA) Fas failed to meet any monetary or tax obligation-to the

fedetat government or to any state or local governmenl whether
oi not riaUng to the conduct or operation of a race meet held in
this state or any other jurisdiction.

(s) No person or 
"ttuty 

shall be qualified to hold a facility

-.i"c"r license if such person or entity, or any directol, offiqert
Lt"pti'yru or agent therebf, is addicted to, and a user of, alcohol
or a controlled substance.-- til ett factlitu owner liaenses and facllitg manager licenses^

tt*ii U" riotewe7 annuallg bu tlre coinmi1slon to dctermine if

the licensee is cornplging with the prooisions- of .this .act and

rules and regulations of the commission and' Jollouing sucn

oroposed plans and operatingprocedutes as uere approoea oa

7ii'iii"ittion. The'commiision mag reoicro a facility ousner

license or facilitg tnanager license more often than annuallg
ipoi itt okn initiath:" 6r-upon thc requeit,of any intetested
olortu. Th" 

"ommission 
shall iequire each faciliig owtwr licensee

iii"iii ii"ilus manager lic'ensee to lile annualls uith the

commissiin a certified financial audit oJ- the licensee-bg-an
indeoendcnt certified piblic accountant, which aud'it shall be

iiilli-i"tpectiin by the public, and mav rcquire ang such

Iicensee to'protside ang other information necessary Jor the

commission to conduct the annual or pedod'ic reoie-us'--fil 
if th" commission finds probable cause to believe that.'a

faciiiv owner licensee has failed to follow one or more provi-
sions of the licensee's plans for the financing, construction or
;;;ti;" ola racetrack iacilitv as submitted to and app-roved by
tli" io*mission or that a facility owner licensee or facility man-

;;;;ii;"t;" has violated anv of the terms and conditions of
fi?""t"t o.ovided bv this seciion or any ot}er provision of this

""for "ny 
*le and tegrrlation of the commission, the commission

shall eive written nohce thereof to the licensee and all other
i"i"r"Et a partibs' The licensee shall have 30 days from receipt
ofthe notice to cure such alleged failure or violation; ifit can be

""i.a. 
ff tl. commission findi that such violation has not'b9ea

;il "d; "xpitauon 
of such QQ dav-s or upo,l a later deadline

e.antedlv the^commission, or if the alleged violation is of such a

irt"r.-tttitli """""t 
be cured, the eommission may suspend or

i""ot 
" 

the ,licensee's license in accordance with the Kansas

administrative Procedure act.
&l n If an applicant for a facility owner license proposes- to

"o"!t"r"t " 
*etrack facility and the'commission determindq that

such license should be issued to the applicant, the cornmission
;h;iii;;;;'t the applicant a facilitv o1'ner license conditioned
;; iit.;;il6i;"1y thu li""ttt".io ihe-commission, within a

period of time prescribed by the -commission,^of 
a commitnent

i;fi-;.;;G ih! construction of the racetrack facilitv bv-a ffnan-

cial insUtutl-on or other source, subject to approval by the eom-
miision. If such commitment is not submitted within the period
of time originally prescribed by the commission or such addi-
tional time-as authorized by the commission, the license shall
expire at tlre end of such Period.

h ftt If a facilitv ownLr licensee's license authorizes the
coistruction of a dual racetrack facility, such license shall be

:conditioned on the completion of such facility within a time
soecified bv the commission. If, within the time speci{ied by the
c'ommission, the licensee has not constructed a dual racetrack
facilitv in accordance with the plans submitted to the commis-
sion jursuant to subsection (e), the commission, in accordance
with-the Kinsas administrative procedure act' shall:

(f) Impose upon the licensee a civil fine equal to 94o 57o of
thi iotal p"titn"tr"t pools for all races held at the licensee's
faciliF otiand after thl date that racing with parimutuel wager-
ing is first conducted at such facility and until the date that rvoo
q#"if*d + the eemmiscien {er eempletier* ef sueh feeili* as a '

eondi+lea ef $€ li#s tieens'e cor.stractbn oJ the dual
racetraek facilita is completed and, hotse racing has begun; and

(2) rar"ok" thl licensee's license unless the licensee demon-
ttr"t t rl"iJnable ca,rse-foi th" f"il tt" to complete the faciligy'

Sec. 4. K.S.A. f987 Supp. 74-8816 is herebv amended to read
as follows: 743816. (a) The commission shall require occupation
licenses fgr:
: (f) Any owner of a horse or greyhound participating in a race
conducted by an organization licensee; ! -(21 .try pe.tott w-hose work, in whole or-in part, is conducted
wiihin a racetrack facility owned or leased blr an organization
licensee, including trainers, jockeys, agents' -apprentices,
gxooms, exercise persons, veterinarians, valets' blacksmiths'
rt *.rdt, racing julges, starters, timers, s-upervisors of mutuels,
parimutuel telleis and clerks, guards and such odrer personnel
designated by the commission.- -- -(bi en oacupation license shall be obtained from ttre com-
mission prior t6 the time a person enga-ges- activities for which
such license is required, regardless of whether a race {-reeting is
being conducted'
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, J"l * pers.on requiredto be licensed pursuant to subsection
(a/ snarl lpply tor such license in a manner and upon forms
prescribed and furnished by the commission. ft 

" ",irnrnirri""may require the applicant to-submit to fingerprinting. Occupa_
uon lrcenses shau be issued lor a period established by the
commission but not less than.". yd;;;* tf,." if,*#."r..
The commissicin shall establish the arnount of uppti""tiori |e,
and license fees for different types of occupation ti"."r"r, b"-t n
such tee sh-all exceed 9200 a gbar.'Ihe applicadon fee ,t"ti 

"otbe r-efundable if the applicant fails to q,iitit, fo, 
" 

ii"""r.-*d
shall include the cost of processing fingerprints if they are
required by the commission.

(d) The commission may -require an applicant for an occupa_
tion license as a condition of licensure to consent to allo* age-nis
ofthe Kansas bureau of investigation or security personnel olf the
commission to search without warrant the lic-enqee:s person,
personal prgperty and work premises while within th. d.t;;[
tacility or-adjacent facilities under the control ofthe organization
Iicensee for the purpose of investigating possible crimlnal viola_
tions of this act or violations of ruleJ and regulatio", oi th"
commission.

(e) Denial of an occupation license by the commission shall
be in accordance with the Kansas administrativ. proced.rre act.
The commission may refuse to issue an occupation lic"rrr" to 

"rrfperson who:
(l) Has been convicted of a felony.by a court of any state or of

the United States:

-(2) has been convieted ofa violation ofany law of any state orof the United States involving gambling or controlied sub_
stances;

_ (3) is noqquali{ied to perform the duties associated with the
license being applied for;

. (4) fails to disclose any material gct or proVides information,
knowing such information to be false, wien 

"pptyi"g 
ioi tfrJ

license;
(5) has been found by the commission to have violated anv

provision of this act or any rule and regulation of the 
";;il_sion;

- (6) _has had an occupation license suspended, revoked or
denied-forjust cause in any otherjurisdicdon; or(7) has committed trvo or more- acts of vioience within the
past two years as established-by a court of competent jurisdiction
of any state or of the United States.

- (0 The commission _ma-y suspend or revoke an occupation
license for any reason which wouid justifi refusat to irr"u i".-t 

"ligqns-e and may impose a ftne noi exceeding OS,OOO f.. 
"""1iviolation upon any occupation licensee found to have violated

any provision of this act or any rule and regulation of the
comrnission. Such ftne may be imposed in addition to or in lieir
of suspending' or revoking such-person'r o"""p"tio" li";;:;
Proceedings for tlre suspension oirevocation ofan occupation
license or imposition ofa fine pursuant to this sectior, ,toil b.
conducted by the commission or its appointed hearing ofiii..i"
accordance with the Kansas administrative procedurE act.
- (g) The commission may provide by ruJejand regulations for
S,:,gpqgort suspension ofat oc-c,rpitioh license 6y il;;;;
adjudicative proceedings in accordance with the Kansas admin_
istlatiye procedure act upon ftnding that there is probable cause
to believe tlrat grounds exist for a permanent suspension or
revocation ofsuch license. Such suspension shall be fbr a period
not exceeding 3O days. lJpo_n expiration of such suspensio^n, the
Iicense shall be restored unless the license has been suspended
or revoked pursuant to subseetion (Q.

(h) The stewards at any horse race meeting and the racing
judges at any greyhound race meetiqg may temf,orarilt ;";;;# .

any occupation license' by emergency ad;udicative prb"."dirre,
in accordance with the Kansas adminiitrauve procedirre act upol
a finding by at- least two of the stewards or racing ludges that
there is probable cause to believe that such o""rrp"Iion ii""rrr."
has violated the provisions of this act or any rule ir regulaUon ol
the commission.

Sec. 5. K.S.A. 1987 Supp. 74€826 is hereby amended to read
p foJlowgl 74-8826. (a) ThCre is hereby created the state railn!
fund in the state treasurv.

^^Q) Except a_s otherwise provided by K.S.A. lgg7 Supp. 74_
88fu1 and amendments thereto, all taxes Ln parimutuet *"iirt"n.
admissio-ns tax, application fees, licerise f"", 

""d 
n"", ;hi."h';;Z

collected by-th-e commission shall be remitted to the stbte. tr6a_
sur-er, who shall deposit the entire amount in,the,sta{e t;".,,r;
and crrddit it to the state_ racing fund. Ail moneys 

"r.ait aio sJei,
fund shall be expended-or hansferred only foi th" p;rp;, ;;;
in the manner providedly this act. Expeniitures f.;- il;h-fu;J
shall be made in accordance with appropriation acts up;; ;;:
rants of the director of accounts rnd iepbrts issued p"i*,i"tT"
vouchers approved by the chairperson of the commission or a
person designated by the chairperson. - -
., 

(c) All operating expenses ofthe commission and rdoneys for
the promotion of horse and greyhound racing appropriated by
the legislature shall be paid fiom the state d"g'fr;"4. O;JJi,
15 of each_ year and at such other times as proviied Ui t"*,"*!
diiector of accounts and-reports shall transf6r to th; ,t"i.;;;il;
revenues fund created by K.S.A. +eg6 I98Z Supp. Tg4gbf arifi
amendments thereto any moneys in the state-ia"i"g fu"d,ih
excess of those So appropriated.

(d) Anlg appropriation or_transfer of state generol fund
monegs for_the operation of the commission o, thZ offtie ii iii
erecutioe directar and ang other expenses incurretin 

"oin"i_tion uith the administratlo1 apd_ enforcement oy tn* aii iiitt
be considered a loan and. shall be iepaid, with'intereii ti the
s_tate gen_eral fund in accordance with appropriation acts. Such
loan shall not be consid.ered an indebtedness or d.ebt ofthe state
oithin the meaning of section 6 of article Il of the cinstitution
oJ the state oJ-Kansas. Such loan shall bear interest at a rate
equal to the rate prescribed bg K.S.A. T14ZLO and amendrncots
tlwreto for inactioe accounts of the state effecttoe on the flrst
fuy of t^he month during whiih the approifriation or traiifii
takes effect.

. -(.e) - At the time of repagment of a IoaV pursuant to subsectlon
(d), the executioe director shall certifu to the directch of ac-
counts and, reports the amount to be rdpaid. and ang interesi dae
thereon. Upo-n receipt of such certiiication, thi dtrectoi'-if
accounts and, reports shall protnptlg-transfei the amount ce"
ttfied frorn the state racing fund. to-the stite general,fi;d,.-'

Sec. 6. K.S.A. 1987 Supp. 74-8806, Z4-8819, Z4"88fS; ?488f6
and 74-8826 are hereby repealed. i

^Sec. 7. This act shall take effect and be in force'from and
after its publication in the Kansas register.

I hereby certi$, that the abo-ve B-ILL originated in the gOUiE, and
passed that bodv Februarv 25, 1988. . .i:

Hous E concurred in sENATE ".";fililr* #T"_iLL,iT,
Speaker of the House.

GENEVA SEWARD
tef Cbrk of the Houx.

Passed the SENATE as amended March 29, lggg.
ROBERT V. TALKINCTON

president of the Senate..
LU KENNEY

Secretary,of the Senate.

A?PROVED April l3; 1988.

"f;*:lo"*
STATE OF KANSAS r,:

Office of Secretary of State

I, BILL GRAVES, Secretary of State of the State of Kansas; do herebv
certi$' th-at--the above and foregoing is a correct copy of ihe o.ig#l
enrolled bill now on lile in my ofiice.

IN TESTIMONY WHEREOF, I have hereunto subscribed mv
name ahd affixed mv ,.n""t '"filf6*Ti|rg:r of Aprn, 1e8s.1

Secretary of State.
{sEAL)
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' ' (Published in the Kcrm Regbtet Awtl 2f' 1988)

SENATE BILL No.586

AN Acr concerning the regulation oft[e acquisition ofconuol.o-fcerain-1sqqt11g-trl'x,*ir,*F;:ir.fr 
ffiltr'f:iAi*l?9sil"#''llJ'lf:'llol"''

Be it enacted bV tlp l*gishtute of the State of Kansas:

Section l. "Control shares" means shares that, except-for
this act would have voting power with respect to shares of an^

irr"i"gb"Uti" corporation that, when-added to all other shares of
the iszuing public corporation owned by a person, or in respect
io which tfiat pettot m"y exercise or direct the exercise of voting,
po*"t, would'entitle that person immediately after acquisition of
lhe shares, directly or indirectly, alone or as part of-a group, to
exercise oi direct the exercise of the voting power of the issuing
p"tti" *tpooUon, in the election of directors within any of the
following ranges of voting power! - -- -(a) One-ftfth or more but less than l/s of all the voting power'

iUl One-third or morgbut less than a majority of all the voting
power.- (c) A majority or more of all voting power.

Sec. 2. (a) "Conhol share acquisition" means the acquisi-
Uon, directly'or indirectly, by any person of ownership of, or the

oower to direct the exercise of voting power with respect to,

issued and outstanding control shares.

itl For purposes oithis acg all-shares acquired within a 120

aay betioa, .nd a[ shares acqqired pursuant to. a plan to make a

*iitiot share acquisition, arqdeemed to have been acquired in
the same acquisidon._-(c) 

The a6quisition of any shares of an issiring public corpo-
ration does not constifute a control share acquisition il the

acquisition is consummated in any of the following circum-
st&nc€s:(l) An acquisition before' or pursuant to an agreement exist-
ins before thl effective date of this act.---lSi - P"tt"*t to a will or other testamentary disposition, the

lawi of descent and distribution or by inter vivos gift when the
gift is made in good faith and not for the pulpose of eircumvent-
ing this act.

igl Pursuant to the satisfaction ofa pledge or other security
interest created in good faith and not for the purpose ofcircum-
venting ttris act

(4) lursuant to.a merger or consolidation effected in compli-
ante with KS.A. 17-6701et seq.,andamendments thereto, if the
iss*ng public corporation is a party to the agteement of merger
or consolidation.($ An acquisition from the issuing public corporation'

iOi An acquisition for the benefft of others by a persoa acting
in cfu faith;nd not for the purpose of circumventing this act to
thJextent that the person miy not exercise or direct the exercise
oith. 

"ou"g 
po*ei ot ,listoiition of the shares except upon the

instruction of others'
(fl An ocquisition by or from a penton whose shares have

beln accorded voting rights in compliance with this ael or an

acquisition from a person whose previous acquisition wo"rid
laie consututed a ebntrol share acquisition but for paragraphs

iii throuch (6) ofthic subsection ifthe acquisltion entitles the
prtron miLing the acquisition, dirbc$v or indirectly, alone or as

iart of a cro.rD, to exercise or direct ttre exercise of voting power
irf tne cotporation in the eleotion of directors within a range not
in excess 6f the range of voting power associated with the shares

as previously held'
Sec. 3. "Interested shares" means the shares of an .issuirtg

public coryoration with Igspect jo which any of the following
i"oottt may exercise or direct the exercise of voting power in
ihe election of directors of the issuing public corporation:

(a) A person or member of a group that makes or proposes to
make a control s.hare acquisition,

(b) Any officer of the issuing public corpgration.
i"i e"i employeb of the issuing public corporabon who is

also a director ofthe corporation.
$ec. 4. (a) An'lissuing public corporation" means a corp-ora-

uo" orc*d;d under thJhws of the state of Kansas that has:
(!)- b"g hundred oI more shareholders;

(2) its principal place of busine-ss, its principal ollice, or
rof,tt"tttiai asseti within Kansas; and

(3) either:
i,tl More than lOVo of its shareholders- resident in Kansas;

iBi more ttran l0% of its shares owned by Kansas residents;
oi

(C) two thousand ftve hundred shareholders resident in
Kansas.- 

t-bi rh" residence of.a shareholder is presumed to be *re
addiess appearing in the records of the corporation' 

-
fcf Shires held bv banks, except as trustee or guardian, bro-

keis or nominees shail be disregarded for purposes of calculating
the percentages or numbers described in this section'

Sec. 5. (a) Unless before the conhol acquisition a corpora-
Uon s articles of incorporation or bylaws provide that this act

does not apply to con-trol share acquisitions of shares of the
comoration-, lontrol shares of an issuing public corporation -ac-
o,rit d in a control share acquisition have only such voting rights
al are conferred by section I of this act.
-- 

6)' Noi',"ithstanding subsection (a), the provisions of this,lct
wiil'not applv to control share acquisitions of an issuing public

"o-"tutio" 
f6r a period of six months from the effective date of

thii act, unless the corporation's articles of incorporation or
bylaws provide that this article will apply'

Sec. 6. Any person who makes or proposes 
-to 

make a control
share acquisition may at the personls election deliver an acqu]r'
ing pers6n shtement to thC issuing- public co4roration at the
isiring public corporation's pri-ncipal oS99. The acquiring per-

son statement must set forth all of the following:
i") The identity of the acquiring person andreach other

member of any group of which the person is a part lor purposes ot
determining control shares.

(b) A statement that the acquiring person statement is given
Dursuant to this act.' (c) The number of shares of the issuing public corpo-ration

owned, directly or indirectly, by the acquiring person and each

other member of the grouP.
(d) The range of voting power under w\icfr.$e conhol share

acouisition falli or would, if consummated, fall'
G) If the control share acquisition has not taken place: 

-

ifi e description in reasonable detail of the terms of the
proposed contr6l share acquisition; and' (d) Representations of tie acguiriqg person, toge&er with'a
st"tu*uttiitr reasonable detail of the facts upon which tlrey are

based, that the proposed control share-acquisition, if consum-
mated, will not 6e cbntriry to law, and ttrat the ac-quiring-person
has the ftnancial capacity to rnake the proposed control share

acquisition.
Sec. 7. (a) If the acquiring person so requests at the time of

delivery of an acquiring person statement and gives an under:
taking [o pay the-corporation's expenses of a special meeting,
withii 1O div. thereafter, the directors of the issuing ngblic
coqroration s[a[ call a special meeting of shareholders of the
issuing public corporatio" fot t1e purpose of considering the
',routrg"riitttt to be accdrded the shares acquired or to be acquired
in the control share acquisition'

(b) Unless the acquiring person a-grees- in-writing to 11rgthgl
daie, uhe special meetittg of shareholders shall be held within 50

days after^receipt by the issuing public corporation of the re'
quest.=l"j' rf"" request is made, the voting rights to be accorded the
shares acouired in the control sh:ue acquisition shall be pre-
sented to-the next special or annual meeting of shareholders'

tal If the acquiritig p.tsott io requests in writing at the time
of delivery of thl acquiring person statement, the special meet
ing must not be held sooner than 30, days after receipt by the
isJuing public corporation of the ac{uiring person statement.

Sec. 8. (a) If a special meeting is requested, notice of the
soecial meeting of shareholders shall be given as pmmpdy as

r6asonably pracucable by the issuing public co-rporation to all
shareholderl ofrecord as ofthe record date set for the meeting,
whether or not entided to vote at the meeting.

(b) Notice of the special or'annual shdreholder meeting at

April 21, 1988
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corporation.
(b) To be approved under this section, the resolution must beapproved by:
(f ) The affirmative yote o{a majority ofall outstanding sharesentitled to vote in the elecUon ;ial;;; voting by class ifreg_uire$ by-the terms of the shares;;;*'"(2) the afiirmative votg o{.a rn"igrlV,}Af outstanding sharesentitled.to vote in the gleqtion df aii""t*, voting by class ifrgeuired by the terms of th. ,drr,-;;;fting alt interestedshares.

Sec. 10.. (a) Vnless otherwise provided in the articles ofincorporationor bvlaws ofan issuin!pubiic corporaUon before acontrol share. acquisition has o"""rrEd oiirirL"r, propored, theissuing-public corporation may cail ro, i.a-"-puon of not Iessthan all shares acquired $ i ;b;i ,irii" 
""qoirition at aredem.ption-price equal t, th";;i;;r"Jo'rtr," shares at thetime the call fior redemption is given, in tiJ.r"rrt,

., 
(ll An acquiring person stateinent has 

"otU.."-a.fivered tothe issuing public corporation by th. 
".q;i.ing person by theteg-tl,r dav after the control ,t"*i"q"i.itt-"1'o,

,r,l?Lnift ,l,li-rJ1lg,,?T:T;T:T,Ti.11tHit,fl .,i.r**:
shares.

_-(l]., Th. call .for redemption shall be given within 30 davsatter the event sivins theissuing publicc-o6o*U"" thJ.ft;i;call for_redempUon ind the shJes shall be-redeemed within 6Odays after the-call is given. ;--- *-'-"
Sec. ll. (a) Unless otherwise provided in a corporation,sarticles of incorporation 

.or bylaws [.iri" "-"."t 1;#;;;;t:sition ]ra-s occurred or,has Leen p..p;;;;; the event thatcontrol 
^shares 

acquired in a _*"da 
-r["r.'a'cquisition 

are ac_
:::*q tull voting. rights.and the acqiillr"oii;;;;;"d,;
control shares with a majority oI pore of ii"ou"g power, eachshareholder of the iss,,ing'p"Ufi" 

"orp;;;" who objectedthgreto in writing 
""d.r"hoi.=rt*.s ;itlff;; not entitled tovote or were not voted in favor of the "."u"irfr*"-fi;ril;;ryrd w.ho ffle_s such writtel ;bj*til;fi d"'""rp"*uon beforethe taking.of the vote,rr thg;g;;;i-rii*"l"q"irition shail have

$:1:ll:*' riehts as provided i" x.s.e. 71Hin, and arnend-ments thereto.
(b) As soon as oracticable after these events have occurred,*. bpe$ of dire6tors ,liJi;;r-";il;'i; be sent to allsharelolders of the corporauon advisinjHi_'of the facts and

1|:19.r have disselte,itrieli, t -rl*jieiil'i."i, 
value of theirshlr.es pursuant to K.S.A. 17-6712, and,merrd_errt, th.r"to--

. (c) 
. As_ usgd in this secti-on,,.f"ir""f".;--."i1 . rr"l r. rrot I.r,than the highest price paid plr;h;;#th;1?qlrr"e person inthe conhol shareacqu-isition. ' --- --a

Sec. 12. (a) As used in this section ..affiliate,, 
means a personthat directly or indirectty dt;t.,;#C;ild by, o, is under

"o,Tpol control with, a specilied person- 
-----

(Dl 
..As gsed in this section ..associate,,, 

when used to indicate
" lii"o:: :,nll:^*_:lr. pe rson,. means an y rr t}re f"r i.*ris, -'"
^"I1__ ^i:y corporatron or organization ofwhich the person is anorilcer, director or Dartner or is, directly o, irrdi..ctiy, til b-;eficial owner of l6Vo or more Irf 

""v--Jf"* or*r.ri.. of shares.19$"4 to vote or other equity intererl.-- "'\zl Any trust or estate in.which the person has a substantialbeneficial interest or as to *hi.t th";;i;;;, as trustee orpersonal representative or in 
" ,ilif;h;;J;; capacity.(3) Any ietative or spouse 

"i.1,9 ;;#,;?iy retauve of thespouse, residing in the house 
"iE;;;;;;;. 

'"'

wJrich the.vo{ng-rights gg to^b-g considered must include or beacc,ompanied by both of the following, 
- -- "--"

. (rl A coqy of the acquiring person s"tatement derivered to theissuing^public corporation puriuant to this act,

(c) control shares acquired in a conhor share acquisition thatdo not have votine rishts-a*ord;ith;;[y 
"ipro""f of a resolu_tion of sharehotaers sidt regain their vourig;Ahts ;;-h;r-f;;

a person other than the acquiring p"rro' d"dii;E;;;;iJ;
o.f the ace u iring pbrso.n, 

"rit"r, firE 
""q"ir-itii,,i [; rh;;l;the other person constitutes a conhor .t-"t" 

""q"iriuoi, r-" rJr""t
gase t{g vgu.nc lchts of.the shares. acquili;fi;il;iffi;;;;
are subject to the provisions of this ict.

sec' 13' An acouirin^g- TTo"l ?l issuing public co4rorationand a shareholder oian is-suing public oorporation may sue at Iawor in equity to enforce tle provision, 
"f tt i, *t.Sec. 14. K.S.A. fZ-1226, t7-lt7-7, l7_lgl7g, l7.l&g,l7-l2gl,r7-r2.82,l7-rg$ andrT_r2i}4 

""d 
K.'S;. l9b7iupp. t7-1280 arehereby repealed.

_Sec. 15. This act shall take effect and be in force fiom andafter its publication in the liansas;siJ;. - '
I hereby certi& that the^above^Blll originated in the sENATE, andpassed that body March g, lggg. -----':' -- -' --
SENATE concurred in HOUSE amendments April l, fggg.

ROBENT V. TALKINGTON
presldent of tlw Senate.

LU KENNEY
Secretary of tlw Senate.

Passed the HOUSE as amended March 30, lggg.
,AMES D:.BRADEN

"iru$:l;{if^#ryChicf Clc* of tfu House.

APPROVED April ra' 1988' 
MIKE HA'DEN

Gooertnr.

STATE OF KANSAS
Office of Secretary of State

I:..BI!L GRAVES, Secretary of State of the State of Kansas, d<i herebvcertiS that the above and foregoing i" 
" **"J fiili.thlffffjenrolled bill now on ffle in rny-offii. ------- --r

. IN TESTIMONY WHE_REOF, tr have hereunto subscribed myname and affixed my official seal, this fath J"y 
"f 

eprtf, iSgS.,

(sEAL) ' ! Sectetary of State' 
'

(2) A statemeni by the b;*d ;ad;;";l;;J"itr,"
r*1,",::9ll]T-*'at:''';ffi *ioJ'i#"';*i'!l?"llll,'l;vJ rrD uusclors, or lts posttion or recommendation, or
3:3llt_3lnt:l p:_t'lb" o1 ma\i ns 

";,i"t--"-."dation, withrespect to the propbs.a 
"o"t 

oiiioi?-""n"ir"io"".

't,",: "?;-(fl-":S."1.'^lg:, 
,Tq"ired in; conbol share acqui_

I'il.::ll"-t: TT. voung righis-;;;;;""]i;i ff fi#":before the con hol r tr*u. 
"""-"i.iii"" 

; i;";";:: utu u re s nares
racntrrrin- o^*_ ..^r ,.-_ l?g"i:itioT only to the_extent granted by
:::r^::'.::-"oproveduvtr,i-rr,*J.i#,JJr"iii.ffi ffi ;i,lfi I

Be lt enacted bU tfu Lcgislature of thi Stqte of Kansoc:
- Section l. KS.A. 17-6504 is_hereby amerrdei to read as fol-lows : 

.17-68O4.,{r dl eteeriens 
"f 

a6;.#;;"h ;*i.h;rd*;,fiit
€e eaas€{l te or non+ +rtec ocs,hall €queJ *e nusber ef his
*,"f croek ntil$$€c by s;;;ffi Fai;'d; ; f;etee*eeLand frenay east dleffirch,rctec f€r"€intteAi€tef ;rnotdistoibr*e tlememeag *en rrnber te* *6ef*_. ;-;fi*re or me*e ef them as he mey see f,* n" "rtiL, i{iiJ_p,oration of 

-ans cotporation mag prooidc init ii ilfit"Tur;r" ;farectors oJ the corporoilon, or at elections hel.d utder sOecifiek
(continued)

(Published in the Karoco Regtster, t\pril2t, fSg.)
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clrcanstances, each hotd'er of slo9k or of-ang class or'closses or
;i;;it or s'eries thereof shall be entitled to^as mana ootes as

tLiti r'i"tiiii"i^bet of'ootes which, exce-pt fot such-prooision

i-ii-i"i"l"tioe ootingi such hold'er would be.entitled to cast

Vi'rin"Tiiiii of tltreiiors with tespect to such holder's shares
t":i 

'if"t i""iit:;;iiii ;i, ni^h"' of directors to be etected bs
"i";;i;hd.r:;ii *iit""n hold'er m;'! cast all of such ootes fot a
sinele d,irecitor or rnau distri'bute them' among the nunoer to oe

;;f;; f;;:;; ii oiu i*o or rnore of them as such hotd'er mas see

fi;;l;"il"d that- this act shall- not appla- to a corporation
'ikfni"a prior to the iffectloe dnte of ihis -act unless the-

:ri;i;;;6';;'ii i"i"io6"ration shatl amen! its a.rtictes of
;;;;;rttt;;it-iltmtnatb the resuirements of cumulatioe oot-

ing in force at the time of its organization' 
-

i""."2, K,S.A. r7-7507is hereby amended to read as follows:

17-7507. No corporation shall be rlquirgd to.file its ftrst annual

rloo-Junder thii act, or p"y atty anniral franchise tal reqy-ired to

;ffifi;ffi;A;; unleis such cbrporation has filed its

"*i"i.i "fi""orporatio,t 
br certihcate ofgood -st3lrding 

at least six

Ai;;;til;;ioito ttt" last dav of its tax period' If anv corporation

:ii"ll fti; ;ith the secretary of ttate a 19ti-c9 of change in its-tax

;;;a;;dAe next annual report filed bv such corporation

ilUr"l"."t,o t""h notice is based on a tax period of less than

i;ii.'Afii;;G-ih"* tl"tt u" *e rcdrc+iea er p+eretie* ef
*e aflnrrel t*- *eq,ti* L op""* s{l€b.repo* 12 months'

ilr\"*it t". tiiu,t'tui ii'ti ur' iitiki""d' bs'muttiplslne tle

"iiii"friiini"-i"t itiuitna for such sear-bs o froction .the
ir"iiit", if iht"h tt the iumber of tnonths' or anu portion^
';ffi;7:":";!"rli"ia- tn" iinual repoi and the.d'enorninator of
iiiiiliit-ii. N"troithstanding the foregoing' the minimurn an-

7"ri'iii""itiilo" ,,t oiai gio. rtk ,eitton tholl be applicable

tu atl annual rcports filed bV corporations rDith tax peno(N

ending cfter Nooember 30, 1987'

' S."] g. K.S.A. f987 Supp. 17-6002 is herebv amended to read

"r"riiioi"r,-ii-oooz. 
("iiii" articles of incorporation shall set

forthi'"?ii' nt" name of the corporation which' except for banks'

'r'lii """ti"-;;;;i 
th. *o.d, "u"otQti9-n," "church"'- "col-

H;li:;;;""v,"''"otpootion," "club"' "foundation"' "fund"'
::ri"L-.i"iJA;;' ninstitu-t;-'-; :;society," ;'union,"."svndi,"llg" oI

"limit;d," or one of the abbreviations "co''-- -'corp'' - rnc"

"iii::':; *"'Jt .iluuieviations of like import in other lan-

guages if they "t" 
*itt"" itt Ro-"tt characters or letters' and

iilia"ri;"il* i""r, 
"u 

io airtinguish it'upon the records in the

ofi"" oi tft" secr€tary of state from the names of other corpola'

io"t 
""a-puttttetthiptltgu"ized, 

reserved or regis-te-red under

A; h*t oithi, tt t"n unlJss there shall be.obtained the written
;;;;;;i t;;h oth.i 

"otpo'.uon, 
executed, acknowledged and

[i"a l"-.""ota.""" *iitt K's'A' 17-6003 and amendments

iii.i"t rfr. ""t"" of.""w corporation heretofore organized'

;;;;;io;6."ks, mav u. 
"tii"g"a 

to conform to the provisions of
th;;"d";, bui such change of na-me for existing corporations

shall not be required, and nothing herein shall be construeo as

requiring any co-rporation which ls subject to special statutory

reculation to include;t-ti;;"h t'""'"t ot abbreviations in the

ff#;f ;"h ".tp.*u"" 
if such name or abbreviation would be

ffi;;til;;;lticonfl ict *ith such special stitutory regulation;
"'i;ii- trt"'"a.itot, *tii"tt shall include dre- street' number' citlr

-a-L""tv tfthe .otpotaUon's registeredofice in thii state' and

the name of its resident agent at such aclclress;. i . r

{3) the nature of the business or purpo-ses to be conoucteq or

prf",i,r,!'ai. ilh;n b;;fttcientto staie, iither-alone orwith orher

LusihesseS or pulposes' that,the purpise of the corporation is to

;;;i; anv'lawful act or activity for which corporations may

#Tt?;ile'";;;;th; k;"* g"'i"'"I corporation code'-and bv

il"il::il:f ii.rii"*n l""ti aid activities shall be within the

o,r-ot". of the 
"orpor"Uon, 

except for-expres-s limitations'if any;

""(6":iidt;""tp.i*u"" is to ue authorized to issue onlv one

.iltJ of J*f., ti," total number of shiires of stock which the-

.#..*u"" liiJi 
-hu"; 

authoritv to -issue- and- the par value ,of
eacl of such shares, or a statement that all such shares are to De

;iil-."t;;"-t;". ff th" corp-oration.is to be authorized to issue

;'.;il;;"" class of stock,'the articles-of incorporation shall set

iititiloEin"*u"i J tnitttt of 
"ll "l"tt"t 

of stock which the

comoration shall have authority to issue,and the number of

il;;;;T;;J 
"rutt 

*"t "* te h*ve t per valne oad th'e per^vatue

#;;h;;-;;t "J 
-"tC ** aqFt* of €heres €r eo'eh

;;;il;; tniit 'e"iia 
iich class the shates of uhich are to

be without p- rr"l,r",-"id2i7n'"iii tie 
-shares 

of uhich-are to

haoe a par oalue and tii;;;;"i; of the shares of each sach
';f;;."tr; ;;;Li "i ni"iii'iiiii 'h"u 

atso set f6rth-a st?te-

ment of the designations-tt'i *'" powers' preferenc-es and rights'

#"j'il; ;;"lih;i;;;' ii-ilub"i o""di"tio"s thereol which

;;;;;iAil'L; i{:S:t iz-oaot and amendments thereto' in

respect to any 
"rur. 

o, "tJ"t oltl*tt ot uny series of any class of

stock of the 
"orpor"no"'i"J-tn" 

n*i"g of *iti"Lbv F" articles of

il;;;iltn ii attit a, o"d 
"" ""pdtt 

grant of such authoritv as

ffi;;il:;";; a".ii"a i" s*"ito ihtb"-t'd of directors to fix bv

;:,*rii.i;;;-t"*r"tio"t 
-a"ithtttof that Pav be desired but

ffi;h tlili'";[" n-ii ui tttt t'u"ps.of inco4roration'-The

foregoing provisions oi-tiit ;-"*gt;pt (4)^shall-not applv to

corporations whicn are noiotga"izJd for profit and which are not

;'il;;;tlt;titv to itt"t;api*t stoci' In the case of such

lrriilriu."r, if,"'f""i that they-are not to hav^e authority to isjue

;ili:i;;i"h"Iib; d;Ji; the articles of incomoration' rhe

conditions of membe'sf,-ip of 
"'"h 

corporations-shall likewise be

ffiJd;A;#"r"t .ri"-""tpo*uoq o1-$e a1fisl!'s mar plo-vide

iffit'J"li,anri"' ;f -;;l;"hip^shall p9.st1ted in the bvlaws'

i"d if 
" "ttp"r"tior, 

,,oio-tguttized-forpro{it is to.have authority to

ffi;66i-;;k, '"";'f*i-;h"ii 6e stated in the articles of

incorPoration; -- 
iil- tnu name and mailing address of the incorporator or

incorporators; and 
:orporators are-to'-i6i-;f 

th" powers of the inco4rorator or inc

terminate upon the rrling of the- articles of incorporation' the

"-*r"J ""a 
irailing addreises of the pelsons who are to serve as

ffi;;il;l-i#fi"1;;;;"i*"d"1 or stockholders or until

il;;;:;;;;rs are elected and qualifu',
(b) In addition t" tft"--"tt"* iecuiief .to be set forth in the

articles of incorporati;; il;;-[t;;Aon (a) of this section' ttie

articles of incorporati"on;;t;;" "ottttit' 
any or all of the

following matters: r -r^L-
( f ) Any provision tbr the'rnanagement.of the business and for

th;;#;i;i th" "ff"itt 
of the c-orporation' and any provision

;;.'ffi;;d;"s -iil'hfi u"a t"gt"u^"g the sale or other

disposition of stock ;;J-A; p"*& of ihe comoration' the

directors and the r,."tit]faltt,-ot ""V 
class-of the ltockholdets,

#th;;;b.i, of 
" 

,rorrrto"k-corporation, if such provisions are

ff;#il; il trt" it*t ti trtis'state' fnv nroviiion which is

reouired or permitteo'bv aii t""u"t 
"l 

tttit'*:i tobe stated in'the

;;ffi;;)ib" tt"t"Ji*i""a in the articles of i.ncorporation;
"'tii'"trtfi.iro*i"g pto"itions, in these.words: "whenever a

compromise o, ",,."it*tt't 
is p-roposed between this corpora-

;"#'.i:i'il L"aitt'"J"i;tv 6i*-t tr them or between this-

comoration and its sto"ckirofi;t;;;v;lass-,of them' any court'of

iiiiilEiil"ir.aitu""i"itii" ih" 'i"t' of x'"sas' on the appli-

cation in a summary *"v 
"fliiit ""rp-ora{on 

or of any creditor or

;t;ih;H";-,h;;f ;;;; th' "ppli"ttio".of 
anv receiver or

;;T#;;il;il"-.i f- tnit 
"otpti'iton 

under the provisions ol

K.S.A. l'.g'f *A ati."d-enti-thereto, or oh the application of

ilr"ti; ;;;tt.i"uit" "i 
J anv receiver or-receivers appointed

for this corporation ;At"ih';-p;;dons. of K'S'A' 176808 and

;;;-;;-tt tb"t"to,'-"v otait t meetin-g of the creditors or

class of creditorr, o, oiiitlitl"l-ttotdttiot-"i-*t of stockbolders of

this corporatior,, ", 
titJ'itt-J^;;l -r;',tt.ue 

summoned in such

manner as the court Jit 
"it' 

ff 
" 

titajority in number representing
3k in value "r trt" "tiaii*t-"f-it*;^".r.creditors' 

or of the

h;i.i;ld;.i "i"tt-Jitoltr'Jidt" 
of this comoration' as the

case may be, ugr"" to 
":"v "o*pro-i'e 

or trtangeitint and to any

H;c;i#;;? thit 
"o'pootio" 

u' 
"o"stq"Jt'ce 

of such com-

Dromise o, "o*g"--t;;;etht 
reorganization' if sanctioned by

ii;|.;il';;h;;h "ti"-"Jpri'Ju'"-L"' b""' made' shall he
tiiaj"g'1" ai lli" "'iJioTtt-oi 

J"tt of creditors' or on all the

stockholders o, "r""r'JirtJ*rrllders, 
of th.is corlrcra'tion, as the

;;ilil;'-."a ttto on this, corporatign";
(3) such provisio"I * *w U" dtsired grantingto the holders

"f';(. ;l;;-li-oi ttt. "otp"t"dott, 
ot the holders of anv class or

;;;J;;i";; th;;i:th;pi"mpu"" right to subscribe to 4nv

li'"ii iiaiti."J itt"Jl tf ttl"t oftht 
"otpotation 

of anv or all

.i

-

a

6 Kar|sss SactslstY ot Sate, 1988
Vol. 7, No. 16, APril 21, 19BB



Ne$f STATE LAWS KA'VSAS REG'SIER
,74V

classes or series *.,*ot, or to any securities of the corporationconverti b le i nto s uch stock. No rio"[ilid.; : fi i'h;G';;;;r;emptive right to suFs_cribe to an additional issue or stoct or to anvsecurity conveftible 
.into such stock untess, ;; ;;;; ; ?il;extent that, s uch risht is expres.sly gr"r,t"Jto'r""f,,i""lt.f a1, r,the articles of incoip,oratioi. en 'rrif, ,rgf,a, f" existence on lulvr, rs,z, shalt remain i" .*iri"""" i"iif;"ii,i'Uy ,riii';;d;it

(31 unless and untit c$pse! ,, t"*i""tJ t) appropriate action*Hth 
::t:."^:11 nrovifgi fo,,";t ;i;;;; ? termination;t+, provrstons requiring lor any corporate action, the voie of alargerportion of the stock"o, of ;y;U;;lir".iu, thereof, or ofany other securities having voting;.;;;,;, 

" 
I"rc*;;L;;;ithe_directors, than is r.quir.a,it firi;' ;;i,'

. (5) a proVision timiting th. d;."ti;;i the corporation's ex-istence to a specifted date; otherwir., tt. aorpor"Uon shall haveperpefual existence;
(6) aprovision impgjing personal liability for the debts of thecor'oration on its stoctholders or. rnembers lo a specifiedr ex-terrtand upon specilied conditi-on-s; rttr"t*ir", 

-[e 
stockhorders ormcmbers of a corporation shall'not t" p"rl."Afvlill; Ib; th.payment of the corporation's debts """";t; th;i ff;" ilbi;by reason of their own_conduct or acts;(7) the manner of adoption, alteraUon and repeal of bylaws;and

(8) a provision eliminating o.r limiu-n-g 
$_e personal liabitity ofa director to the corporation or its stockh"oldlis, noficyfroli.r! ;;mem bers for mon etary a"rn"g.. io, 6i"r.r,ti fr a'r"ilifi ;;;;dire-ctor,_provided thai such. ;;;iri;ffi;,io, .rr,nirr"t or limitthe liabil ity of a director (A) ^f.. 

";;i;;;;h ;f ;'; J;;;r;; ;;;of loyalty to the corporation or it ;t*kh;L;*;;.li;;;id;;
members, (B) for acts or o*i.rio"r-nffl" i"ra faith or whichinvolve iptentional misc_onduct o, 

" 
t"o*ing-rriol"ii";;f i";;'ibjun9gr the provisions of K.S.A. {i-M;i;;i';"ndments thereto

9r (D) for any tra-nsaction from -hich the di.i"to, derived animproper personal beneftt. No such pro"i.ior, ,t 
"ti 

.li;i;;";;limit the liability of_a director f";;; il;;omission occurrinsprior to the date when such provision bil;;;tr#;:'iii' references in this subsectio" to 
" 

air."iot rriJiL a.u-ed arso torefer to a member of the gciverning boJyll" 
"rrprouon which isnot authorized to issue capital siock. l'(c) It shall not be.necessary to. set forth in the articles ofincorporation any of the poweis 

"oJ"rr.a o" corporations bythis act.

, _Sec. 4. K.S:A. 17-600g is hereby amended to read as follows:17{009. (a) {J'.ler6 e*err+sb *r"c t" s.-"-d"r* ef ineoFeglaf€? The original or oth-ei-byliis of u 
"orpoouon 

may beadopted, amendcd or repealed by the i;;rp;rators or by the
l1'gq,gi:"jpi'_ i 

{ 
tr gy -*er" r,"-"d i " th" ;.fi ;i;; ti i "L",i_i":uon"+herea*€r, or, beforg a-corporation has receioii-;;; ;;;-y:! f":.ans of its itock, bs its boird-ij iwctors. After acotporation has receioed anu paunent for"ang oy li, ,tiii, tnZpower tonakq al+er adopt, ameid or r6peal tivri*r-rirJi 6"*iithe stockholders entitled to oate or, ir, fir" oJe of a non_stockcorporation, in its membep and sueh.pe*er 

"t "--d1;;9=d ry*+ *per* the art"G;; S" "* ef e aea_fteer eo4r€f,agoft noe|* i*s body by +r,+ater.er f,orn€il€eigna*ed en titted io,:ote ; firoiiltze: hr;;r;;, anv corporation
mag in its articles of incoritoration, confer the pober io ad,opt,amcnd or repeal bglaus ubon ttn it iiiirr"ir,'in thc case of anonstocK cotporation, upon _its gooerning bodU ba uhatioername _dcsignated. The fact that "r""t, pi&"l-t UJ"n ,o iii_

fe.n.ed upoy the directois, or sou"iiig Eiqi,' "i'in"-iii ;;; i;,1\lly:,t?:st the stockhotders or irr*UZri 
"i th;-;;;;;;;;ttrnlr tnetr power to adopt, amend or repeal bglaus. fhu ,iglrt tomake, alter or repeal bylaws or any corporation in existence on

JuJy l, 1972 shal be 
"ested 

in t[e-6.1rJii'iirectors, unlessotherwise provided in such .orporuo";t--",,ll"ils of incomora-tion and. subje-ct to the right of the stoc[t otaers-tl";;k;;i#;;
repeal the bylaws.

.(b), The bylaws may contain any provision, not inconsistent
wlEn law or with the articles.of inco-rporation, relating to the
**1.:: of the corporation,_ the 

"ona,i"i o?-iti 
"m*irr,-""i ll,ngnts or powers or the rights or powers of its stockholders,directors, officers or emplolees. -. --- ". 

.-

- _S99, 5. KS.A. f 7€l0Z is hereby amended to read as follows:f.7-6f02. Ev-ery domestic corporatio" ,"bt;il; th;;;ffi;;ithis act shall have power to:

,,-!11 I"": perpetual.succession-by its co4rcrate name, unlesiatrmrreo penod ol duration is_stated in its articles of incorporadon;(2) Sue and be su.d in.all courts 
"na 

p",d"ip.t", 
"; 

;;"rtt;;otherwise, in any judicial, admi"isGuiilioit 
"uu" 

or otherproceedrng, rn its corporate name;(?) Have a corporate seal, which may be altered at pleasure-
Ti ::. the same by causing it,- or a facsimile ttrereof to bermpressed or attixed or in any-oth6r manner reproduced;
lq Purchase, receive, take by g.*t, gift,-a.;tre, L-ilj.rt o,

:l!:*i* : 
I eas e, or oth erwi se *il,iir", Li-l h;ffi ;;1;; ;:proy' use and otherwise dear in and with real or personal oron-e*y, or -any interest therein, .wherever sifuated-, 

""a 
i"'Jif-convey, lease, exchange, transfer o, other*Gt;;;;;;

mortgage.or pledge, all or any of its property *a 
"rirtr, 

;;;interest therein, wherever siiuated: 
- ^

(5) Appoint sueh oftcers and agents as the business of the
:-:*tp^$*^"1 ,t:quires and to pay or otherwise provide'for the.i
surraDte compensation;

(6) Adopt, amend and repeal bvlaws:
lZl Wind up an{ dissolveitself in thu -*rruoprovided in thisact:

lbl Co'lduct its business, carry on iL operations and haveoffices and exercise its powers *ithin or;ith;; tilr;*:,.i""(9) Make donations for the public welfare o, for 
"t.rit"Lt".scientiftc or educational qurposes, ."d i" ti*" oi;;';, ffi;;national emergency in aid thereofi --'

(f0) Be an incomorator, promoter or manager of other corpo_rations of any type br ki"d;-(lf) Particioate witf gthers. in any corporation, partrership,
l**"1- f*.'. *i!,_ ioil, venture oi otr,li'Jrr*iation of any
frq, ol.tT any transaction, undertaking or arrangem."t ,"nie[

$?,",,Tf; :',$l'.:'tr_Tf"T;X'j"1A:."W:iJ::i"*:tfi
delegation of control with orio oth3r".--- 

---'

(12) Transact anv lawful business which the corporationtboard of directors sh;il n"atlo u"l" Jd;i;;;**""tal authoritv;
(f3) Make contracts, including contuacts of guaranty andsuretyship, incur riabirities,-borrorimo"uy 

"ir""t irt"r riirt r:ulj as +g corporation may determine, issue its notes, bonds andother obligations, and secure any of ii, oblig;il t;,,;;;;:pledge or other encumbranc_e of ai o. ;il;il,, property, fran_chises and income, atd make ,";ir;;;;;f;;rrants atd. sure-tgship which are necessary or conoenieni t, tt*'"iiirit,"iri
motion or attainment of thi business of: 6) A iotporation all ofthe outstanding stock oy wnicn * i-,i"d,- iio;;i;;;1r;t;;f,i
4uthe_contraciingcorfi oration;@acfiir"ti;";;;;';;;::!,.
!:::k:y::::r!n,-'attof tlie'ii;;;;ed;wk;f ;i;""#rractrng corvoration: or (c) a corporation all of ,the ai*tan*ig
:nil:Iyhbh is ourcd, direals'or indii""AiiUu a corporationunich ouns, d.irectlu or indirectlg, all of thi ouistr"dl;A;;;i
of tly cgTtragting cotporatio", ii,iii-"i";;;; rI ;;;;h;" ;;;suretgship shall be deemed to be necewary irionoenieat to theconduct, promotion or attainrncnt of the" bustness of the con-tracting cotporation, and make othei contraii; ;i ;;;r;;ts";rrdsuretgship which are necessary_ or conoenient io"the 

"o;d;:;;-promotion or attainrnent of ihe buslness 
"f th" ;;;;;;..il"gcotporation;

r:!!ieH*T:i:4:'fl ,"f Hrnip,:i.:#::TT"X,:"#
i#ffi$, 

as securitv for the pavment of tunds ;lo!i;J'E
(15) Pay pension and establish and carry'out pension, proftt

sharing,.stock option, stock purchase, stoc( bonus, reurement-
oenenq lncenuve and compensation plans, trusts and provisions
for any_or att-of its directors, 

"ftt;;;;; 
;;e;;"p6fees, and for anvorallof the {ilecJors, ofiice-rs, and .i"pt"y."i 

"f 
ftffbr;.ii"ffi:1(ro/ rrovrde tnsurance lbr its beneftt on the life ofany ofitsdirectors, officers or employeo.-s, or-on th"li-f. liany stockholder

for the purpo-se of acquiing at his dJth ;h"r"1 oljt stock ownedby such stockholder.
(contimtzd)
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Sec. 6. K.S,A. 17-6204 is hereby amendedto read as follows:

lj,i;ii.'t"i a i.tia""t agent mav change the address of the

itti'sG*tiim"e of the cofroration or corporations for which he

;;H;;;.;ie""itg."t t another addresi in this state bv {iling
i"i*, tft.;;;;";t;i state a eertificate-, executed and acknowl-

;;;$";[ t"'tia""t agent, sefting forth the names of all the

;i;;;ti";; t;presented 5v such resident a-gent, and the address

;ffiil;;;t; tltiau"t ue";t has maintained the-registered office

;;;;;"h "i t""t "o.pot"tiottt, 
and further certifring to the new

address to which each such r-egiste-red ollice will be changeo on

li;;d;i;;ffi"t *iti.it ne-w-address such reside^nt agent will
thZre.ftet -.itttuitt the registered office -for 

each of the corpora-

d;;;ii;d i; the certiliclate. upon the liling of such certifteate'
;;fiffi;p;th;;;;ia";;""h corporation listed on the certifi-
;tl,;i; ;;t"ty-;i tt"t" shall fuhish a--certified -copv of^thg

;;;;;J.; hi, o, htt hand a"d seal of ofiice, and the certified

;;;t-fit ilil"od.a bv the resident-asent in the ofiice of the

iJiitt"i?a."&;fih; c6u"tv wherethe registered office of the

""il"iltt." 
it tt""t"Ji" this state, and thereafter, or until F thgt

;ffJ;;i;:t;;;;;;; authorized bv law, the registered office in
this Jtate of each of the corporations recited -in the ceftrtlcate

;i"li;*i";;#"t ttt" "L* "idress 
of the resident lgent thereof

;Gi*" in the certificate' If the location of such ollice shall be

"itfisud 
from one 

"o"ttty 
to another county, a certi^fied copy of

.".r, E.rtin*,e shall also'be recorded in the oIlice of the_register

;i-l;;ri; ,fo; th. 
"oontvtin 

which 
-such'office 

was foimerlv
located.'"i[i--'ivftt".ver the location of a- resident agent's office is

-JlLa l" ""tttt"t 
room or suite within the same structure and

ilit;il;is ,"portu; it *iiti"g to the secretarv.of state' said

;;;;;t"- ih"U "h.tg" 
no fee for recording such change on trte

"""-r*tLt records oit'file with said-secretary'*6i-ii 
in" eoml of a change of nattg of ang per-son or

"ii"iitiiiiti"e'^'registeref, 
agdnt in this- state, such re gis-

;;;;;';,;iiiii'n" oith the seiretary of state a certificate'
7ii""lfr "ra 

ackhouled.ged bg such registered agent' setting

fonh the neu) narne of such registered' agent, the flame ol sucn

';;;;,;;;A";;';;i;,;-i',;i;i";ea: the names of 6tt the

cotrrorations ,"pr"r"ni"i ii t"ch ieg;nte1ed' aeeyt'-9ndt ttle

adiress at uhich such registered agent has matntarnea rne

#6IL*Z- "fnii fo, eo"h oi such cotqorations' IJpon the fil.ing'iiiiin-iiincaie, 
with oic cops thcreof for each corporation

fl';;;';;-;i|'i"iiiiot", the sicietary if state-shalt furnish a.

certified, copV of tfic same und'er the secretary-'s honct and' seat oJ
";il;;:;"Aiiri"certtfied cops shall be regordgQbs the residcnt
Tlli'tii'*" iritl" i'ftn" ,"[itte, of dneds of the counts-ollere
;E;';"'s;';;;l;ii;; 'i """8 

of thi corporaiions recited in the

certificate is located in this state'

Sec. Z. KS,A. 1987 Supp' 17;6301 is hereby amended to read

"rliito*tt 
i?-os0t' (a) T[6 business and 1ffairs ofevery corpo-

ration shall be managed by or under the direction oJ.a boaro or

directors, exc€pt as may be otherwise-provided in thrs act or rn

il;il1;;f fitorpor"ltior,.If anv sucli provision is made in the

#;Ft ;i i"""tp"i"ti.", th" po*ttt -Jnd- duties conferred or

il;;;iupo;-tlie bo"J of diiectors -bv this act shall be exer-

cised or pe-rformed to such extent and pY such person or persons

as shall 
'be provided in the articles of incorporation'* 

f ilT-.rrtl 6."ta o1 ait "t*s 
of a corporation -shall 

consist of one

.t'#"* ;:;Git]itt" ""*uer 
of directors shalt be ftxed bv' or

il d;";;;;'-p'."ia.J in, thq bvlaws, unless the-articles of
;;";;.;;;LtLutittt the nurribei of directo-rs, in w'hich case a

;hinie in the number of directors shal-l 6s made only- by

i#riJ-""tli tn" 
"rttoi"r. 

Dir6ctors need not be stockholders

;[il;-i;q;rJu-v ae utticlds of incorporation or the,bvlaws'

71rp arttctei of incowotation or bglaws mau Drescribe other

ikiii,iiu]"rt"i.7ii[itirr. c""n aii."tor sh",l hold o{fice until
a successor is etected and qualilied or until such director's

3*ii!i"'""."rgio"" ;;;;;ti' Anv director mav resign at"anv

time upon written notice to the eorporation' A maJonty or me

total number of directors shall constifute a quorum lor tne trans-

action of business unless the articles of i-ncorporation^or tne

bylaws require a greater number' -Ulless the articles-ot rncor-

;il;-;;ide ith"t*ite, the bvlaws mav provid".+?t.t
it mber less than a majority shall constitute a quorum which rn

no case shall be less than Uo of-thp total number.of directors '

;;;;i ,#;;r*" "-[.*Jir 
one a,i'ec1o1 i1auth91z9i 11{:ige .

;;;;iri;; Lf this section, o^ng dirictol ,shall 
cons.ftute a quonim''l

[il;;;;i dt; majoritv'bfthe diieqtois-present at a meeting a!

which a quorum it pt"Jttt 
-ihiii'-dt d; act of the board'of

directorsj unless the *tti"i;;ii;;"rporation or the brlaws shalt

;;;;;; vote of a greater number'^"i;" ril u"*a-oT d;;"tt; mav designate; bv resoluticin:

n-i'i6 i/" ti"5-itv- or th" whole board' one or more commit-

tees. each committee a iititi oit1" ot *ot" of the directors of

ii;";fiffi;;:'{; 6;iil-*"v a.sig"t" ol: oj more directors

as altemate members oi""y 
"o-milttee' 

who ma-y replace.-any

ll#ii'.' i"rr'iiiiiin"i ml-6et.t ?nv meeting of dre eommittee'

Ti';i;;i;;il"v ptouide tii"i, in the absence or disqualification

of a member or " "orn-iitl] 
tilu rnt-utt-"t mem6tts ther-eof

Dresent at any *u"u.g ",,Jilt 
Jitq"ain"a fom voting' whether

il-il-;"h'*"*u"t-or members conJghrie a guo-nrm' may

unanimously appoint another member ofthe.board of &rectors to

;l ;iiil"#;ilg i" tr,""Jri" .i *v such absent or disqlalified
;;;Gt. errv ,,i"h corrimittee, to the extent provided in the

:ffiffi;;i th;-i;.;J ;a di,""to", or in thi. bvlaws of the

comoration, shall have and may exercise all the powers.anq

ausoriw of the board of directors in the management,ol tne

business and affairs of the corporation andmay authorize tne sear

;ith;;;;d; to be afiixed-to all papers which mav Tllif
it:butnosuchcommitteeshallhavethepowerorauulontyln'JrJrl#. ," it";d;iil; -d;l.' of inco'porau on' ercept that a

;";;;;;;;-^;i,-i fn" extent authorizetl tn the resqluq\on oI
iZ ttii'i#ir' iri,Jt*"s Toi inb is sionce of shate s-of st ock adoet e d

n"iiii''i'ia-it aii"Lioi' ii ii'a"d in K-s'A' r7-a01' and

ainend.ments tliereto,fir the designations !ry,any oJ tne prEer-

;;;;;; ;;i;' if aifr -'har" s retatins' to dwd""$' redomptioa'

diiiitittoi, oni dittrtiiii,o" of asseis of thc corPoration or the

7i"J"liii'tiii,iitn" i*rnon{e of such"slwres for'shares of alu
other class or classes or ang otller series oJ thc same ot anV ou'e\
.iiti if iittt", of ,to"k iitl'c ioryotati6n or-fir tlw numbet of
shores of anv sddes of stock or autho-rize the increase or 

-ac-r
creote if thi shares of ang series, adoptin-g-an agreement-or

#;;;r;t "."*iii"ii"i 
puisuant to K'S'A' 1-7-6701 or 77-6702'

;n';;;;i;;"1 i tiiiit', i.commending to-the,stockholders the

,"i.. i"*"., exchange ofull o, substantially all ofthe corpora-

il;3r;;;t t'"Jr;t"tt, recommending to tle stockholders a

;ilffffi;i'th.-"orpoorto" or a revocation of a dissolution, or

#;;t"" th;'Uif"*t 
"f 

trre"ooo*tioti; and, unless the resolu-

;;5;ff;;Ji'rti"t.t of i"corporation expresslv so provide' no

such cbmmittee shall have the power or autho.nty to qec,lare a

dividend or to authorize the issuanie ol stock'or @ aaopr-?

;;;;i;;;"-"f 
-iiiiiteandmergetpursuanttoK's'a'17-6703'

and.-amendhwnts theteto. . /"'fti' ii;;dil.Ltt of u"v corporation mav be divided into one'

t*i"ot til;;;-il;t [v ttt" 
"itiaes -of incorporation or 

-bv 
.qJr

iiiirJuii'*, ;-' uy; bvh*adople-d bv a vote of the stockhold-

;l;4""',;; "i.ft". tr those of the iirst class to e*pire at the

annual meeting next ensuing; of the sgcon{ class one year

thereafter; of the third class two years thereatter,; a,lod-1 eal]l
;;;;i election held after such classification and election' di-
rectors shall be chosen for a firll temt, as qt tT9 may D91 to

succeed those whose terms expire' The dficles ol rncorlrcrauon

mav confer upon holders ofany class or series ot stocl( the ngnt to

elect one or more directors who shall serve ior such tenn' ancl

;;;;;;h';d;g powers, as stated in the articles of incorpora-

;;;: ih; i"t-t-tr ofiice and voting Powels o{-the, directgrs

.fl"i"a i" tfr" manner so provided in the articles of incorporation
mav be greater than or less than those ol any other drrector or

;i;;';iAi;;;.'lt iii o,ti"t"' of incotporaty" ry*'* *o!,
d.irectors elected bi the holders of a class or senes oI stocr snatt

iii" ^or" 
or leis than one ooie per d'irector on anv ryltter'.

eoeru reference ih this act to a majoritg o_r other proportion oI

directois qhall refer to a maioritg or other proportton oI ffie
ootes of such d,irectors'" {J i;;#;';ith; board of directors or govemin-g-!-"9t3{

any corporation' or a member of any committee designated by

th6 Uo"rt of directors otLo".mi"e birdv-, shall be frlllv prgtec-te{

in the performance of such member's duties in relytng rn gooo
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faith upon the bee*s €f a€eenrrt er repe*s *ade te the eeryere.
@br.anref itc eseerq.or t;i*G*d; ee*i$eC pr$lieaeeountang €r b* e* eppreiser seleeted +.i+h 

-r-r"**#-.ili;
the beeC ef Cireeters ; gy qnyqr* ;;l;", * is rebing in
so€C fei$ rryen o*€r d"d, **" ;;;;;;;;; ;r;;;i; ;iii;c?ryarqtion arld.upon such i2fonnatioi, opintons, repotts orstaternent-s presented to the coiporation bg i"u it in"-[iiii
t!9n's, officers- or emphvees, or conmittees'of'the Uooia ifalr:ctor!,,or bg ang othcr_person as to mattirs ttp rneiU,irreosonobtv belieoes are uithin such other person,s professtoiil'or erpert qomwtence pf4 *ho has beei ,it"aii tr tilr-;;;;;;:ab!7c21e.bu or -on behalf 

"f 
th";;i;;;u;;:

.. (t, unress otrerwise restrieted by the articles of incomora-uon or bylaws'^any action required or permitted to be takin atany meeung ol the board ofdirectors, or governing body, or ofany cammittee.thereof may be taken witf,oui . _e.Urrg if alimembers of the board oJ Boverning 6ody ;;;o__ittee, as thecase may be,.consent.th.r.1o q" ;Fdft,-;fi-th;;tfig;
writings are filed with the.minutu, of pioilJi"g, of th;--boLe,governing- body or committee.(g) Unless otherwise-restr_icted by the artictes of irrcorpora_tion or bylaws, the board ddir;;i; * g"iilr"g #t;f;;;corporation organized under this ;;ilr;y?,.ffir meetings, andhave an-office or offtces, outside 

"f 
thi; il;'(n/ unless otherwise restricted by the articles of incomora_tion or bylaws, the boardof dir."tor;'rh"lt d;;ih."illi#fi;.ilfix the compensation of dire;to;;:-(i) Unless otherwise re-skicted by the articles of incorpora-

fit.ot bylaws, members of th. boarj old#;;;. or the govern_ing body of any comoratiol,. gr ""v "o*r"-iitJ; d;dgdili6;
il:lr loard or b.ody, *"y p*u"ip"t"'il;;;;; of such board,body or committee by means-of conference t"lepio"ul, ,;;i;commu nication s eo,r-ioment bt ;;;;; ;i;il;t"Ii ;;;;;;;ticipadng in the meeung 

""" 
ir.., ,""fiirtf,lii, Lo participation

in, a,mqetiqg pursuant to this subsectil"l["tt""rrrrutute pres-enc.e in_person at such meeting.(t) The articles of incorporadon of any corporauon organizedunder this.chaptel *trictr is not-autiJ;;fi;fi"" capital stockmay provide thatless than Vs 
"f_th; 

;;;b;;;f th;;#;;body may constitute a quorum_the;";;;;d-;; otherwise pro_vide that the business 
""a "f_"irr-oi'til"1ffi*Uon shall bemanaged in a manner diff-erent from *.t p-"ia[i in this secUo"]Except as provided bv the articles ;fil;;;;don, the provi_sions of this lection .liatt appty 19 ;r;i;;;;;tion and, whens.o applied,_all references. tt'tt{. p9*d'"fl;;;;rr, to membersthergo{ *g t9 stgakholders ,tiJt'Iu ;;;;; refer to thegoveming body of the corporation, tn" rnu-burc lher!;Tani td;members of the corporau'o" ,"rp""ti-Jubl(k) Any director or the enti-r-e board of directors may beremoved, with or without *rr*, Uy tlra h"il;;;;"fi,ry;;the shares then entitled to vote ai in 

"t."uoiioliiructors, exceptas follows:

Try f." the^eeryeretie* +he ceeretary sholf ree€rd df tse
ffitr F the^n€e$ngs ef the s*eelehotderc ond Ci+eeter i*c€o€lt reoe rteot*or tfiat prrlp€cqerrd sha$pe*m r{reb o*€rdufi €e a5 shau b€ *"i€n"d te-hi*' ;;h- ;F"x;l;i ;;i ;tr";and' duties as shatt bistgte( i" ini iuiiJii-ii" o rewlution of.ttw board of directors uhich is "oi.iii'ii*ii"i cii {n|iiii"i"and.as ma{- be necessary n ""iuti-ii ii'riii't"rt*^ents atdstock certificates which-comets .,iit, ,"LiiSiioi t"Xzl of K.S.A.t r -ffis ahd x. s e. n -Wq,- ;ni ;;";;;;;' ii;;;; c;;";i
'*:"",{#::r'i;Ii!::ffi:':*;r::#y!:;iii{;r;;t#
Ior thot pu-rpose_. Any number ofoffices may be held bv the sariepersgT unless the articles of incorporatido, bti;;'"th;;;;
provrqe.

(b) 
,+heeeryemtien rnoy he+e suehether eseerc ond a*en*cosare-d€fu4 *+e s,hdl beehoce* in sueh manaer d Offt;"*

shall be chosen in such manner_and, qhciti;id-ft;;ft{#i;;
11:l,tutlp:."r are prescribed by the byla*s o, duteili";j-ff iil";
P:gd.:l{g1or;o;.othe;s"y9-ini-u"e;:E-;;";ii;;;""tr#fruoarq or orrecrors or other governing body. Each fficer shall
*,Y,,ilZ:[t::.,i:!i!,'"ch-offrcii.s'iiiii,.r-'t,itiiiia"i,,aqualifted oi until such offtceirs earlier iiiiitto" o, ,*oiit.

I

., 
(l) Unless the articles of incorporation otherwise provides, inthe case of a corooration whose board i, "l"rrln-ra*;;;;il; ;;

ii!1_ection 
(d), ihareholderS -"y "il"t-ri.f, L-o"A only forcause; or

(2). if less than the entire board-is to be removed, no directormay be.removed without-cause if the 
"ot"r'J.rt against.suchdirector's rgmov{ would be ,uffi"i.rri to JJci'r,r"tiari."t i'rithen cumulativgly v_oted. at an election 
"aE; enure board oidirectors-or, if there be classes of directors, "it erccU"" of-tnlclass of directors of which ,""h dii."io, i; ;;.

- 
Whenever the holders of-""y ct"rs oi..rt-urliiiutled to electone or more directors by^ee provisions of the a*i"les;ai;;;;:poration, the provisions 

-of 
this-;b;;cti;;;il1 iliij.-;;;;to the removal without cause of a directo, oidii."i,i* ,o 

"f*iuJ,to the vote of the holders oftt.-o"Gi""a;;;;;:'r.f tnat"f*, Jiseries gld not to the ""t .a th;-;G-t""di1;'tL, as a whole.
,rs^u,";j., KS.A. lZ€A0g is hereby 

"mendJd 
to read as follows:

rrr-oouz, (ar-rtvery eorporado-n organized under this act shall
lavg e-president cperetery end *eacurer,.**" 

"hdiT; "h.;;';thegdarwmaydi.e""s,i..bo 
"ui'{;i_iii;;m;i;atil'liicueeeoeer io eleeteC and qlelifled * 
""sl $J|i*;ip;d;er *emene}. {,nt €S€€r naf reciga 
"t'.rry-S*" upea *dt*e*

Ang offrcer mag resign 6i ang tirrrs upon ritltteo,notlci'l.d- ttvcorporation.

^J1-Il_.^:::-oSgl -m"J 
secure the ftdetity of any or all of itsorlcers or agents by bond or otherwise.

_(L j ltl:::,::kf q":$q epresiceaqceereta+ seanrrer
or errr.eF otucers shall not dissolve a corporation.
, (e) Any vacancy occurrigg i" *y oliiJ"-olthe corDoration bv

death, resignation, removal or otherwise shall be ftlled as th;
Dylaws pnovide. ln the ab_senc_e of such piirvision, the vacancy
sh?]l be ftlled by the board ofdirectors or-oth", gorr"rninc bodv.
,(9 * not for pre$g *ithoet e"eie* "b"t;;e{eet s*eh et*ieers ec its ar€"bs er*neeryemeei * uyt"*i #cpeeig6_n lry shatt exereice *" re.#ei;--d"rG-;ilffir';

ereis€C by the precideaq se€-etarfi beos{r-er ""d;l#;}ii;;ele€ted by e steele e#;r.atro*
Sec. 9. KS.A. 1987 S_upp. 17€401 is hereby amended to read

as fiollows: l74t0l. (a) Eviry corporauon, *-tLn"ior-"oi-o'il_
nrzeq ror protit' may issue one or_more classes of stock o, or,e-*
more series of stock within_ any class thereof, *v o, Ji ;i;hi"h
classes may be of stock with pir value orutodt ..iitfro"fil'y|;;
and which elasses or series may 

-have such ,,noUrrg po*.ir, fuii;;limited, or no voting powers, andsuchJ*ig"u;;, p*G*""u,
andrl:taTye, participating optional or other special-rights, andqua'ncaE_ons, limitations^ or restrictions thereof, as Jhail be
stated.and expressed in '!e articles of incorporation or of anv
amendment thereto, 

_or in the resolution or resolutions providini
tor tlre issue of such stock adopted by the board of directoil
pursTlrlt to'authority expressly ves-ted in it by the'pfo"isionst
rts articles-ot incorporation. AJtg of the ooting poaers, desisna-
t!!1.Ore1erynces, rights _ond qualtftcations, Iimdtations oi re_
strtctrons 

-oJ 
anq 

-such class or s-enes of stock mag be mad.e
c,ppenrtent upon tacts ascertainable outsid,e the aiicles of tn_
cotporotion or of ang amendment _thereto, or outsid,e the'reso_
trution or_ resolutions prooi.ding for tfu issue of such stock
adapted bs the board of d.ireiiirs pu*iii1o-'oitioitii"i
pressl! oested in it pV tt2e prooisions of tts anicles of iircor_poration, prooided. that the rnonrl,er in;Dhhh such fa.&e' iialt
o?e,r?te upon the ooting pousers, deslgnatio^, irif"r"iii.rtgw$ and guattlications, -limltations or restrictioni of such
class,or se^rtes oJ stock is clearlg and, expresslg set fonli in the
orticlps oJ 

-inco_rporation or in the resolution or- resolutlons
prooicting Er the issue of such stock adnpted bg the board of
qrrectors. tl,e power to increase or decrease or otherwise adiusl
the capital stock as provided in this act shall apply to all or any
such classes of stock.

(b) *ry prefffieC €r opeeiat steek nay be m€de cr*ieet te
reeemptien atsueh Sme er Emes and ct €{r€h priee er priee+ end
mar be io€u€d in €{r€h €od€+ {ii* rrlsh dd#ofiei| *f"ieaeesand_reletivq 

"pti""**r+6.8*i;t'd"SLenel qpalilieation+limitetiens or restid€ns *ereelas slUl ge
steted in *€ a*ieles ef ineeryeratien * i* *" **l"I;;
:eco**iensprey**lg f€r *e dflo ofsu€h "t.*;d;$ by t#

(continucd)
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betnd ef d*e*ers os h€reita€bove p"€r'ide* Ang stock uhich is

#tn"i;;;-;"i dtstabutton i1 ttte corporation's assets'

;;;;t;, f,a- iiiiai"a or-bs l.iquidation, to ' !f*':"::'::T
arrcther cl.ass or series of stock mag be made subiect to recLenp-

ii;'bv fhe corporatioi ii itt op:tion o' at the option -of the-iiia/n 
o,t *"tt stock or upon thc happening of a specified' eoent'

Ang stocft of a regulated' inoestment 9o-n?-a!ru^r?Cf:er:d:'ndc{
td inoestti'ent conpana act of 1940 (15 U'S'C'A' 8Oa'I et seq')'

r.l-t*riifii" o, her"afi", atiendcd', mas be gioen the right to
;;;i;; ;lr; ;"r'poritiii to redeem or revtyghase- the stock at the

rdtt"i tln" no,U., of the stock, prooidcd such redcmption or^

;;;;/i;;;iu-"ii i^,eair or'cause a further impairment .o[
tlte capital of thc coworation. Ang stock of a corporation ohicn
has a'Iicensle or franchise from a gooernmental agencg to cotu-

iii tii iitin"it o, is a "member of a natio-nal securitips er'
Zn""i". -ii"h li""*", fiancihite or inembership ts conditioned
;;;;';;;';;iii iini f*taers of its stock possessins prescribed'

;;;lli;;;b*, niu be madn subiect to redzmpt-ion bs the cor-
ooraiion to the ertent rvecessury to preoent'the toss oJ suc?

ii""nt". franchise or membership or to reinstate it' AflU stock

;;;;;'i;;"i; "*d" redcemable undcr this section mas-be

ftii#ii"i itti, iop"ttv or rights, includins securities of the

tinn o, inother coworation, at wch timc or titt'cs' pdce- or
;;;^:';;;;;'* ,it6i, and uith such adiustments' as,shall be
'Etated, in the articles of incotporation or in ttv resotrutron or
;;t";;;-;r*iar"e fg, the ksue of suck stock adopted bs thc

board of directors as hcreinabooe prooicrca' 
-*16* 

fi.i"ia"tl oipi"rltt"a or special stock-of anv class or of

";:.;;tit;;;attt"t-t b. entitledio receive dividends at such

;ir;;;"h-"oJiu""t and at such times-as shall be stated in
irr" J,ru"t", ,r incorporation or in ttre resolution or resolutions

;;d;;iltili;il; of s,'ch stock adopted bv-the board of
fi;;;;t; hereinabove provided, pavable in preference to' or

;;'t;it-J"dtt to' th" dividends pivable on anv other class or

;il;;i;;;i""y otttut series of siock, and cumulative or non-

;;;l"d;;;a[ be so stated and expressed' when dividends
;;;il;';t;";Aandspeciat stocks, if anv, to the extent of the

ii!f"t"""!-t"-;hi"t suci stocks are entitled, shall have been

ilJl ;il;"i;al""a t"t apart for p-avm,ent, a dividend on the

i#'--"i"g"i*t oi"t.tt"t oi series oTstock mar.$ep bq.ryid ogt

of the reri-aining assetS of the corporation available for dividends
as elsewhere in this act Provided'*{;i-Ti;; 

fiolders of the preferred or special stock- of anv class

o, of *y series thereof shall be entitled to syc-h rights upon the

;i;l#; "f, 
or upon any distribution of the assets. of' the

--oraUo" "t 
tttutt be stated in the articlesof incorporation or in

theiesolution or resolutions providing for the issue ofsuch stock

;d;;;;;-it*-uo"ta or dirictors as hereinabove provided'--d-;t d; opuon of either the holder or the- corporation or

d; tfhdding of a specilied even! anv-stock ofany class or 
";il;;;-th"i.Jf tn"vb" made convertible into or exchange--

."Lt'i";1h;.;-oi*v ot[."t class or classes or anv- other series of
if,ii*"e o.."y other class or classes ofstoek ofthe cgrporatigl
at such price or prices or at such rate or rates ol exchange and

i,rl[,".T.ai,rstients as shall be stated in the articles of incor-

;;d;;-i;-the resolution or resolutions- providins for $e
irt"..it""n stock adopted by the board ofdirectors as herein-

above provided.--tO - if *y corporation shall be authorized to issue more than

o".- "tot 6f t-to-"k oi orot than one series of any class' .the
;;;, designations, preferences and r-elative, participating'

;;d;;i oi oitttt special rights of each class of stock or seri-e-s

tlil;;f ;a ttt" q"iin*uoit, li*itttions -or-restrictions 
of s-uch

;'A;;;; oi tiilfttt shall be'set forth in tull or summarized on

i#il;;;;;iTi.h; ""*in""t" 
which the corporation.shall

isue to represent certiftcated shares -of such class or series ol

ffii.;;;:il-.t';ttt"t*ite pryvided in K'S'A' 17-6426 and

"*."a*l"li tttereto, in lieu of the foregoing requirements' the.re

mav be set forth on the face or back of the certificate which-tne
."ilol"tl"" itt".t to represent such class oi series of stock' a

tt"tli"""i tttti the 
"orpotation 

will t'*ith without charge to

r""tt 
-tio"t 

ttolder who- so requests the powe-rs, de:ignations'
Dreferences and relative, participating'-optional o-r other spe^clal

rightsofeachclassofstockorseriesthereotandthequalrlrca.

tions. limitations or restrictions of such preferences or rights'

W;;ii;";';;;iiiiti- uii-iiu' the isiuance or, fiansfer of
;;;;;ft";;;i;i;;i,1t* cow6ranor shtlt send to ttle regtsteted

liiTtiiiiif a wtitten notice containing tlw information re-
"o7ii"'a";;L;"";f *ti*;t"i;einceaifiiates-Pirsuant^tothis':;;;;;";,"k:;.7-" ii446, ;bsection (a) of KS'A' 77-6426 or
"*ii"iti"-til i1 x.s'tt.-izasoa, and arnehd'trwnts thereto' or

oith respect to this sectii iJliiit it*t the corporction urtll

7"r"iti-i*ni"t charge io- io"i ito"xnoldcrltho so requests the

';;;;;,-d";igr*tioti, prefetences- and rclatioe. participating'

6"tiiti, frtn, spe'"iithghts of each class of stock or series

,t;;;' ;i;;e;i;;;;Wt ;;',-iinlit attons ofie,itnctians of such

prefeiences or rights, i,- iiin' Exce-pt as otlenoise er'firessla-

i:r*iiii w"t iTtit;iefii-ina oitisotio* of the hatdcrs of
'uncertificated, 

rto"x on t'ii) tiiti t''fr tUligatTons of the hold'

ers ofiertificotrr r"p,"'"iii"i7iiii iitlw sima closi and series

ii"it u" tdentical- 
'

"'i;; -ilf"* ivh.n 
^ny 

corporation shdl desires to issue anv

,#:t ;i;;;k'oit"v "Ltt 
oi of anv series of anvclass of which

iff ;ffi;;;;;ii.-t-.g""uo"s, preferenees .and 
relative' par-

ticipating, optional "t 
ofio tiit'tt', if any' or. the qualifieations'

limitations or restric6ons tt 
"t 

lf, if any,-shall not have been set

il'tiffi;h; ;d;G;,.i i""t'pdtttitti or in.anv amendment:

ffi;;dfftrt.rr [. p*"iJ"aT"t in a resolution or reoolutions

ffi;;a il,h; u"*a i,rait""to* po"t'*t to authoritv expresslv

;;i#;it bt thu prot'itiotts of ihe articl-es. of incoqroration or

;;;;;il6oi thtr"to, a certiffcate of dtsignations setting

il'ih;;; ;i;;"h ;;' JG;o""'ot"u'o"'..a1d the number of

;;;;;i-;t*k of ,,r"h'-"l""t ot t"titt shall be executed' ac-

il;;H;;,AJ ;J;;;d'd in accondang"' *ith KS'a' 17:

eiiii'il:";;na-t"tt trt"t"io' luttiust othervise orovided in anv

such resolution o, ,.,oit'"dJ;, l;;;-ber of'sh-ares of'stock of

anv such elesee* rtrit, iJfe*hiato-u'hfuh such resolution or

;J.ffi;;';;ti;;t; i""'"""a *a'"**"a' but noJ'belsrv

;;; ;;1h;" ;;;i ""iiu"' i{ iitn'rdzed shar-es. t}ereof *o* s'rt-

standine of the class ;;;;;; ;; dt;'"osed' tut not belaw tlw

" ;t-ii"iit-in"'iit-ilten outstanding' bv a-certiftcate

iiffii; J";i;' ""r'"oi"rtag"a' 
filed and recorded sefting

ilil';Ut"-.r,i that " tpt"id"a i""ttut" or.deerease therein

ffi&;;;;il;;tJ""atiit"tt{ bv a resolution or resolutions

iiil#;;;i;e bvlh; d;d;i di'ecto's'u"^cP' th' number or

;.;h'$;; tlil b; de;;;ed, tht ttott'btt ofshares so specified

iliffikff;;tJt;;*" tt'" status which the-had prior to

;ilj.i;ft;ffi th;fi *i;;i"tio" o"egolu tiots'- twhe n no phare

;Ftw*;;i iltii, t"*t 
"re 

outsta'd''ing' eitllerbecutse none

uere issu.ed o, ,""ouii-ii iisuea sharei of .anu-suc-h 
elass or

series remain outrtoriin{, iiettificate -seitil* f9'tn f i:t:!::
;;;;; ;;l;tiins ailoptid' b,t thi-boatd of d'irectors thot norne

#;t; ;;;;;;;;; 'h;;;; i;k'h cta.ss or s'eri.es are outstanding

7;*r;;" ;; ;il b r- ;' ;";i ^ov 
b" 

""p "'!!4' acknowtedged'

frta"l^a" rli"r["a- i"*iiira"ice uith K'S'A' 17-ffi03' and'
-amendments thereto, ;"e:;h"; ;;h certificate becomes effec-

;i;: tt";i;ii t*i" tn"-ittiii it etiminatin!' from the anieles of
;;; ;; ;;;;" ;- iit',"1' ; e"e " t q su c h. 

9 
t" " . ?' - :y : - :I ̂ " :,* :inleit otlvnnise prooided' in the articl'es oJ ituco'ToratNon' q no

shnres of stock haoe #|"'i-t.J,i it-o "li^t.o' 
ieries'of siock

;#;;i;t"i-bi-o l"iitiiio" if tne uinrd of dtrectors' t?"."*ry
;;;;;;, dssiln'otions, prefeiences and iehtioe' participating'

i:"7i"it 
"r-ilt*, 

*nii ti'ia, or the qualifications,Iimitations
oi resttictions thereof, n'ag be amend'ed bA a resorutton or

;r;i;;;;;-;d'it"a ti tii board' of d'irectors' A certifbate
'ri,iitii'iii"'rff'";t;t;; shores of thi ctass or series twod been

7'' ;;;: (; ; ;;;;7;'ti ; ;;eu ol t'iil re s otution or re s otutions and'

i;;;f ii;"' d"tilnation o'f it'e'clats ot series is beins chansed''

ikil;;;; the"original-"disisnntion 9"! th" neu designation'

;tr fr";;' "; ;;i d: ;i;;i; dE" d,,f ilq4, te,-9!& d and, shalt be'

come effe ctio", t" ociiiaoi"' iiil x's-" t' 17 ffi3-' and'.ame('
;;;i;if;;;;;;.' wne" i',s-"i'tificate fiied undzr -this subsection

;;;;;; "li;etioe' 
r{-iiliti rin' tle effect of amending the

articles of incotporation, except that neither the.filing of such

;;ii;;i"-ii {n" fitn! of iestated anicles of incorporation

T"iliiil- /" K's.A.' tzigis, a.nd amendmcnts thereto' shall

ii"tiiii ri" uiira 
"f 

i;;;i;'i** subseq.uentts ad'opting such

resolutions as authbtized' bA thiJ subsect\on'
a
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series_of-its stock shall Uu """.rtin"J"al#r!rll"t such resolu_tion shall.not apply to sh-ares-represented by a certificate untilsuch-certificate is surrendered to the 
".rp""jU.". Within a rea_sonable_time after the issuanc-e 

", t "irE, li uncertificatedshargs, the corporauon shall se"Jto th;;;;;i 
"wner 

thdreof
:^ylT:l- T"yce containing the info-rmati-on i.q"r*a i" U" ,.i

P^"u*.f::.:tiyl':- ol""jdgg bf the artictes of incorpora_ ' transferred to the capital account. The board of directors rnay
direct that the portion of such net assets ,. n""rf"r*J;i'iE;
treated as capital in respect ofany shares ofthe corporaton,bf
any designated class or classes. At any gi"en Ume, th;;;;;.;i
qny, of the net assets of .the "orporati=o, 

o"", t[u *o""i'*
determined t9 b.e capital shall be iurplus. N"i;r;;L;;;;'th;
amount by which totar as_sets exceed total liabilities, but capital
and surplus are not Iiabilities for this p"rpo.r.

Sec. 12. K.S.A. 1987 Supp. 17-6406 is hereby arnendod to
read as follows: 174106. Any corporatior, -"y ir*u" tt e*n"f" "iany pa{ of its shares ?s partly iaid and suUieal[o lliiil th;
remainder,ofthe considerationto be paid therefor. Up* tt 

" 
fr*

or back of each stock- certiftcate isslued rto i.pr"reit any suchp-artly paid certiftcated shares, or upon the b";k ;A;;;rd" ;
the corporation in the case oi uncertificated. pirtig p"ii;r*r;.
the total arnount of the consileration io U" p"ia tnEr!6;;lt t#
amount paid thereon shall be stated. Upon tib d""I.rado;;f ;;
dividend on fully paid shares, the coiporatio;-;ffii J,;;t;;';
olvrdend upon parUy paid shares of the same class. but onlv
upo_n the basis of tlre percentage of the consideration actually
paid thereon.

S9c. !3, K.S.A. l987,Supp; l7{40g is hereby arnended to
read as follows: 17-64081 E .ery holder *ee-e$;bt;h"-*;
1*eek.-p e eeqremf,sn sh4l be e*ti$ed *e n"* "-ffi6cign€d bf or ir*e aarneefthe geryoreri€nbx *a;f;#.*
v*ee.e*irperse of rhe board ef di;".br", 9" it *.-;;te; ;e+ieeprecideng end by the *easu*eror an*i'h*t beaeurerr orby qe se€retary €r aff ose+s*ant €eeretary 

"f 
**h;;;;;

€e*itdng tfre aumber ef shares o#n€d by *e ste*lilUe* iri
sueh ee*pe*atie* The shares of a coryorition ihali-fr-;;;:
sented bg cefiificates, prooidcd that ttw bpor,l oialiiil'if
the cotporatio! may prgo@ by resolutton or reSolutions thit
some or all of apU or all classes or series of its ctock shalt beuncertiticated shales_. Ang such resolution-slull rrot atolu to
shares repnesented bg a certificate until such cettiilaie ts
sutrenclered to the corporat|on. Notuitlutanding t.e adoptfu,
o{ sych a resolution bs thg board of directors, i""rv iiiriii-ii
stocr representeg b! certfuate-s atd upon request euely hold4;tol uncertiticated,shares shall be entitled to haoe a cittiftcate
signed bg, or in the rwrye of the cotporation bg the clwhiercon
o.roice-crrcirperson of the board of d.irectors, orthc preslicnt or
::c:-pr:sy(nt, and b.g .the treasurer or an ascittant treasarer, or
tne secretary or assistant secretary of such corporation regre_
senting the number of shares regisierid tn cer*fiiaiiiil:-A""
or all ot the- signature,s on the certiftcate may b6 a fadsimite. In
ttre event thpt any^ oflice-r, transfer agent or registrar who has
stgned or whose tacsimile siglature has been placed upon a
certilieate has ceased to be, guch officer, thnsfer agentor regis_
trar before such certiftcate is issued, i1 1n"y b" 6;d Ly-:tL
corporation with the same effect as if the- person, werr.'suclr
officer, bansfer agent or registrar at the date-of 6;e. -. - 

. 
-:'

S9", !4. K.S.A. f98Z qupp. 176409 is hereby amended ro
read as follows: l7-040g. ThJ ihares or stock in ev6ry corporatioi
:h4J b" deemed pers-onal- properry ald t 

"nsferablii:,as fi;e;Iin the acts contained in'article 8 of chapter ga of th6 Kansas
Statutes Annotated. Whenever any trans'fer oi stanes.-shali-G
made for collateral security, and not absolutely, it shelil5e eo
expressed in- the -entry of the transfer if, whea'the h".f." i"qi'atercd when the certtftcates qre preserrtod. to ilte cotporati.on
for transfer or uncertifiiated sharis are requested tu be trans_
fened,birth the transfeior and u""Gr." *-q-*JG;;ffi;;
to do so,

- Sec. 15. KS.A. l7-etf0 is hereby amended to read as fol-
lows.: 176410. (a)Every corporation may purchase, receive. take
or otnerwise acquire, owrr and hold, sell, lend, exchange, transfer ,

or..oth.erwise dispose of, pledge, uie and otherwise d;l;;;
wtrn lrs o^wn_shares; but f,o e€ry€feti€* s$dl tse jts,grado 6;
ffbp€rry forv+,e.prr*ehase ef i* em sla*es- qf 

"eeit"t 
;"ek ;ii";

tn|e ea|'|tal €* the eery€ratis* is impeired er tr,,hen sueh rr€e*ut"g""9anyi*peimelrt ef theeapid ef tle eememtre*
:feet qet it^*"f- prrffu or redeem ou+ of eaBitel-its o*;
?1tr^^"+^1lre|bt9$ er speeiel st€ek ir* eeeeraanee r,rith XS*r+bbui# Sharef e* ite e*q*.eapitel 6t€ek lelondns +e *e

tion.or p),laws, the board of dir."i"rs J;-;;;;#;;"#;provide^by resolution that some ;;.iik;;; ;;ii;d#, .'iiprovide 
-by resot ution tt 

"t 
rorn 

" oi ;i'; ;;; 
";";ii"ilJJ:r'#i

same class and series shall be ia.;ucif.--'':"'
- Sec. lO. K.S.A. 17-6402 is hereby 

"i.ndua to read as fol-lows: 
-17-6402. Subo€ripr*eff b;;!h-'ew;i;* pdee oq t}eeapita* oteel€ ofont €oryoratien *E "t*d,*J; any le* ef siostete nay be peiC fer *.helly er pe*br, *-e""t-* hi;d""*-b"personol properqt er by real preperry er leases *€re€g and'Ssteek se issu€d shdl be deeh;a-;i tek aEil {*i-#;'"+*;and-net tioble re any Srdie+ *t+ "* J;i'G ;dd"; ffil-;

f"qF + any f,x+h& ee1rments i*d* $" $;i"", of *is oebIn the abrcnee €f o€hr;+ *aud i" *" ;;;;J# *d"d;;;rbe direerere €hdl be ee"€trlprve; bE;;tL #ilt--i"ir;prepefb6 reol €6ra*e €r l€a€ee rhereeg rni 
"o"r11r;;iiii"iidctermine! pursuant m *ur""iiiii-(il ,ia Aj ,t i.i]i., fiM03, and amend.ments thereto, for';br;;fions to, or the

yyrchls,e 9f, the ,capital stock tu b; ilr;iils' ';iorporation 
shailbe paid, in such form and tn such ^*ri.i ir-ini-iriii'-iidirectors shall d.eiermtne. In the iiserru' if i"i""t ioiii ttttrans.action, the Judgment of the diiiairs ;, ;;;i" ;rf;"i;;:;i,conlldcration shall be cotilustue. Ttw caipitii si;;i';rk;;;stnu be deemed to be futri iii;i;;;;r$i itilx},'61The entire amount of"suci [i"]a"i"iii7i;;";;"" rcceioed buthe cotporation in tlie form "f 

;r;i;;;;;;;;#;;;;:;;;;:t
propeltu, real properis, lcayLs of real p;"e;;;, or a combina_tian the.reof: or (!)- notiess than the amutnt of tfu considcrationdetermined to be caoital_ pursuant ti i."5,-i. IT&IKH, andy:!y"!' ttlgreto, t ", q["i.;;;;r;i us'ltu' 

"o,poration 
inEucn Jorrn and the co|oration has receioed, a binding obligatioi

?*k,:b:!?:: or purc.twseil; ;;;l:l; b;io*" ol the sub-scrtptron or purchase orice;.protsidcd,, houeoer, noit ing 
"ii_tained herein shatl preoent tt;i uiir[ifiiiiiii" i;fr;i;spartlg paid shares' undcr xs.i.- iz-dn*;-rro amend.mentsthereto.

- Sec. ll. K.S.A. f26404 is hereby amended to read as fol_lows: lz-6't(x. Any corporation, uvioor"tion of its board ofdirgqtor-s, pgv determinl th;i;ty 
"';; .f tf,, ".*il"i"l#w-hich shall be recei.ved ly U. *riror"'u.; a;r;y;th;-r#;:

of its c-apital stoc^k whichit ruirrr-".'ii"t" time to time shalr begoitalibu!intiheerr-.nt--i:t_-a'y-Jd;';t,a,;;iile;ffi i;;shares having a par value,the ffi";t;iG;;;ilh ;:ii:eration so deterrnine4 !" bg capital 
"hJi f,.-i" ;;;;;:;fA:

lggr.egate par value ofrlre qh€rei issued for r""t *"riauotioihaving a par value, unless ill the sha.ei issr.a ,rrai.'u.-rTil;having a par value, in which case the "-;"t;ath;;;;;;;consideration so dete-rmined 6 bc ;pital-;;;iE;ry ;ffii;
fl,4'*'a*"fi l{ii'"":'"?&TH"-:"di**F;1f ;x:siderarion which sharr b"'""piia. litil;il Ir iri",iiri' ri""rin-ot have determined y.hat irart .i tt. 6;rial*ur" 6; ;;il -.
shares- shatl be caprrat trl 

"rtf,e 
u-. ;il;;6;t;l;;;rfil;

capital stock of th3 corporation issued foi cash;;-itfitthi;";i;
{€e) 60 davs after the isiue of ant ,6;;;fA" capitaldf;f til;corporation issued forproperty other than cash, &r. 

"dit"l ;ith;c,o4toration in respect of such-s-hares st ail bu * 
"_orr'rrt 

;q;Ji;the aggregate par value of such shares having 
" 

p", "A"i-pI",the amount of the consideration fo, such shares without'oar
v attre. The amount -of the - cons tdiiitiii', i' a"ii*i;;";"T;
capital ln respec_t of-ing shares witioii pir o"t"" ,iitt U" *"

1yat9d capital of sub.h sdares. The.capit tiitfr. "";p;;il;;;;I Q. increased frbm time to time bt-;;l"Uo" .f if,.-Ur*J-lf17 directors, directing that a portion of the net assets of the como-rauon in excess of the amount so determinea to be ;iit i-b"

forth or stated on certificatesronn or stated on certiticates pursuanl to subsecfron (f). Excepfasottrerwise.expressly providrA bt t"*,,il;liil: 
""a 

oblisarions;ffi ili.;ir'#:?:'i":ffi'*:3Jlr*X*.rffll_,ill;li':ffi l#tions of the holders of certiftcates-;.fir;;,fi':ffi:r::?fi;
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ra*iila'or te anetirer e.-e"-aS""t if e meiotity of t&e sh€re+

."*id.d t".tet i* th,e eleetien ef di+eeters ef€ueh o*€r €orpe
rad; ; h"td by the eerpsrasoq €holl *ei*.er' be enbt]ed te vs+e

;;;rkd {t; s!er# it"+ese* Ne**ns i* thio s€€ti€d €hdf
5":!.""4*a a,s ii*iu'"g-*.-ri*t of ea eereototie* to v€te its
,b-t*iAh"H by.it.ia e Sdteiaqr eoeo€itlr prooidad, houeoer'
that no corPotation'shall: '" ::"'(il'*pii{ni,i 

rir r"d.""* its awn'sftares af'capttal stog.k fo.r

"iii o, other propertg uhen the capttal of the'corp,oration is

i^*ir"a o, -i"n'tu"i pur"hase or iedentption tnould cause anv'

liiiti"* if-the capuat of the corpotaiion, ercept that.a
;;;;;i;;" iou pur"it^e oi red.eem out of copttal ans of its
oun shares ohich are entitled upon a?V d'istribution ^ot 

its
asaets,uhether bg dioidenil o;r [n liquid'etion;''to a oreJe3yge
oii, i"othe, clasis or series of it-s stock lf sltcl shares uill be

iiilod upoo, their aoquisition bnd the c,apitg] of the corporation'r;;";ii;'t;;-;d";" aith K.s',A.' 1716ffi3 dd, H-aw, and'iiii*"itiiiereto. 
N othing in this swbsection shall insblidate

Ziiiin"itt" affea a note, il.ebenture or othet obligation of.a
iorparation giiien bg it as considara-tior for its acquisition bg

;;;htt;:;"e;iitii" or exchange of its shares of -stock 
if -at the

iime such note, debenture or obligation uas delioetecl bv the

iiiiiiit"iiti'cipital lu,as not thoi impaired or d'id not therebs

beiome impaired;-- tii"-"iiinorr, io, ^or" 
than the price at uhich theg-mag then

be rad.eemed., aig of its shares which are red'eemable at the

ootlon of the cotporatlon; oi - .I ::"i'' - :' ::' : ':
--iii ,ia""k aw of its shares unless their redcmption-is au'''
tnok"riii ibsiction (b) of K.S.e.17-6401, and amendments

itii*ti, iia in"i onls in'ociordnnce with swh section and' the

articles of irwotpmation.-'iii--iitints fn this section limits ot af-fects a corporation's
,itrit ti' iiitf ana of its shares theraolore purchased or re'
i;;:;;;;;;i 'i,#lt"i 

o"a -hich haoe not been retired,for such

;;;id";;tb; ot ihau bdfired. bs the bgard of d'irectors'
-- 

tii--Sn"i"t of its oun cipital stockbelonging to the corvora'
tion or to another corporetion, if a majoritg oJ the othcr cotpo--

;;;;; it wii, i*iitf't or tndir"ectlv,bs the botporation' shall

neither be entitled. to oote not be counted' Jor quoruffi,purposas;';i;'i;;; ;;tut iection shall be constrwed'as lin'uitu-s the riEht af
anu colvoration to oote stock, hwluding but not limited to dts

orin stock, held' bv it in a fid,uciary capacitg-'-1if--ihir"i ihiih ttou" 6een cal[ed for redemption-sha]l rwt
Ui4""r*a tu be outstand,ing shares foi'the purpose of ooting or '

ii^n l"i"c the totol number of s6ar-es -entitled' 
to tsote on anv

rrotter on and after tlw date on rohich uritten Nt'ice oJ re-

diiotdon has bebn sent to the hold'et thweof-atd a sutln suJli-

;;;ii; r"d"*, sach slwre h,as been itreoocalilg depo-sited' or set

;ii;'tt wi ihe ;edpmption prtce tu-the hold'ers of the sharcs

upon sunender of certificates theretor' '

Sec.'16. KS'A. fi&W is hereby amended to:read as fo!- '
fo*r, fiO+fZ. A corporadon ma-y issue a new certiftcate of stock

iiii"aift"ttiil siiret in the piace of anv certiftcate tlreretofore

iJrffi-#iq 
"tt.guJ 

to nt"" been lost' siolen qr dg-strov-ed'.and

if,-J;;t6*iio., it"y'""q,tire th9 owner of the'allegedlv- l9s$';'

iJ."G JJ"doy"d tqti{icate, or his legal repre-sentative;:to give I

tt. 
"omoradon 

a bond sulfici€nt to indemnifo- it against.any

;il; tli"l may be made against it on- account.of the alleged loss'

theft or destruction ofany such certi-licate orthe issuance ot sucn

new certificate or uncertificated' shqres'

Sec. 17. K.S;A. 17-64I-8 is hereby amended to'febd as fol;:

f.ii, rZi;lrb. (a) If a corpQration refuses to issire a nijw certifi- '

".i. 
Lf tt""t *'place of dne theretofor€ issued !v {t' or !v^ "lt

.omorauo" of which it is the lawful successor, which certilitate
ir ifl-.a il-1t""" 

-U"L" 
l,"tt, stolen or destroved, the owner of the

ioti, iol.tt or destroyed certificate or H+.the oaner's legal

iu"i.t""ttti"., *"y co**ence an'hction in distiict coult to
;nm;i's" ;;;t€"" te is€{r€ fg' qn- ordcr requiring the

coioration to shorp cause whg it should'-not issrui neu) uncer-

;i$;;;;';h";;s or a ne* cettifiiate of stock in-place of the.one so

i]Ji-rt"f"" "id.rtroy"d. 
The petition in such action shall state

;;;;;;;';iiiiirriii,tton, the numler,and date of the certifi-
;L;if k"d*o ot ui"ttt"i".Ule bv the plaintiff; the number'of
It.ierl"frt""k represented there6y and to whom issired, and a

stetement of tlie 'ciicurtistanies agtelding suih loss' theft.:ol
a.st*"ti"", f% eraufon'tii'court shitll tnake an orilzr reQltir!.Jt8:;.

;;;";;;;;tii io''hoi ca'iise iit'it' ame qnQ plae3 .thetein:'
iitti"tiiilili tl-sititadot issue neu uncettificated shares or
7"i'LT""iiiittiiti-if 'u"x-i" 

place of th9 ong'described in the

Z;;fi ;;r'.";";;;;i';h'coiptotnt"and'.ord'ershattbesented'
upon' the corporation oi tiitt'1i"" dags before the time desig-

"Zi"d 
ii the'ord.er. ' r l

(b) If. upon hearing, the court is satisfie-d that the plai'ntiffis

th:i*f,iifi".i ortrrz'"rr*ber of shdies of_capital stock, o-r any

;ff il;;; a"t"tiuta i[ *1sr petition, and. tliat the certifi cate

i#"?;ffi u""" r"ti, tmten^or'destnoved' p$ no sufiicient

;;;it;;til;"-utto*tt *nv ncu'uncertificoted shotes ori a new l

;ffi#;;il;la:n"t r" issued in place 
-thereof it shaltenter an"

ft;;-di*"tihg 'reqflirhgthe corporation to issue and deliver tor'

tftJlf"i"tin 
"7 

t in""rtft"otedishaws or a new certilicate for

ffifs;;;:. i" itr""rJ"r'tti court shall direct that, priorto the

l;il;;;l ;L ii"".v-t" ttt" plai nti ff of s u ch nc 
1o 

unc ert if ic at e d

;;;;;;;;;"* "..fufi"'t", 
lhe plaintiff sive the corporation a

it""Ji" *"h form and with such security as to the court appo-ars

il{il;;ru'i;il;lE the corporation agai-nst anv claim that

-"" U" -"a" against ii on accolnt of the-dleged loss' 'theft or

ffihJ;,il;,'"y ,""f, oaJn*t" sr thd issuancer of such.newr

certi{icat€. No corpotaiiii'-"th*'has -tsw9Q uncertiflcvted
shores or a certificate ;;;:'*;i i; tn ord'er of the court bntered'
";;";ni;;;hiiiii tubtt in an:aniiant'in eicess of tlv'amount
speci.fied' in such bad,"' - i :''sri. rs. K.S.A', ll'f/tzo is her-ebv amended to 'read as fol- '

r"i;ii ri-"&e,:o]' ("irrc air"tors of eiery corporation; subjeet,to

"rru-r".tti"tions 
contained in its ardc'les of incoiporation; may

ilffi;#;;;6id;;d"-;p"; d* shares of itJ capital stock

Iitit".-f ii-."i-k-ittr t.,'pt"s; aq d9!1ed !f 1r1d 
: computed ^icr';;ft;;;e i;ith K.s.A,-l?-6404' r44€0q.r+€6es'end 1766o.4'

;"i'"^;;d*"ilt tnar"l;, tiizi i" c"s" iheru shdl be no-such '

;;1";;;;l of its net p-nt"'}* the^ftecal vear in which the-

ii"ii"rla"rt i""rut a .t il;;;";ein!-fiscal vear' If the carilql oj
the corporatior,, "o-p,'t"d-itt 

i""ot"ttct witn f'S'e' l7{4;O+

iid€,{"fi;6& ;;d- ii-s6& ' iia a 
'nd*"nts 

thcreto' sharl

ili"'il-.Lt ai-i"ittt.a bv depreciation in the value of its proP-

il; ;; &-iort"t, 9t.oiheilrise,'to'an amount'less than the

aggrcgate amount q e9 "."pt*t-iepresented 
bJ S" issued and

outstanding stock ol "ii "t*t"t 
having a preference upon the

;i'iilffi o; ;i.t;;, tL dtttetoo' of i""h 
-co4roration shall not

i;;il;il p"v ."t of such net profits anv dividends upon anv

;#;;i;;)iJ'"tt"t "rii' ""pit"rit*t' ""tit 
the de{iciencv in.the

;ffi;;;;it l'"p;;;''-tea''uv ttt" issued. and'outstanding-

;;;L;i"ll,;6;;' d"i;;; pr,4;;rrce upon the distrib'uon of
assets shal'l have.been repaired' " : :

(b) Subiect to anv ttltioUt"t contained in its articles -of
i#;#;l';.i;;il";t *-or 

""y,qo"quori 
engage{ in the

;;ffi[;;-;r **u"g 
"tterc, 

rntludine but. not limited to a

corporation engaged tti ttt. 
"*btoit"uon 

of natural resourses or

ott 
-"r ',""tti"g iJets, including: patents,- pr engaged 'primarilv^r1l

til ltffil;n of speciftc ats5tt, may determine the net protits

iJii'.li ti" tr'L'"iptoit"u.tt:# to"it wa$ting asset$ or'the net'

;;;;t-J;;"J ito:* srrch liquidation without taking into con-

5iJ"i":u." trr" depleuo" of tGtt 
"*"tt-tusultingfrom.lapse 

of
;;::;;;e#n''liqoid"u*'on.. exploitation of such'assets'

Sec. 19: f.S.e; fi'A4W is;h-erepl-ldmend6d to'read'bb" 6l:'
rri'ii' ri+*fd,'* 

-di+d"t-.h"tt 
be sltv pr6*e€ted ii tbiry-ra

ild ,ild.*"-G"'U".** "f 
ee€es"* * <*"t ree,6rCs"€Sthb:

eerp€reti€tt * *t i,t"e"*q by any efits e$eers er by

re er by ar appre'iter seleeted rvith

ffi;it*';; by s"-*,;"a or'di;*;t*i;b'F-+"- rlf -p{
;;il;*.;r*c $abilitisb €c iet Pre$g of se eerpe*q*io*.

;;-"s* f""b ;9S.*t t" *g, &is+ei€6 ir'd aneunt €f
;;tt;'.d-e;a;-*"* "'hi"h 

di+idends mig+t prepe+ be

ffi;i;#;i+;;s *h,ien *seereeraseaa st€€k m*sht

ffiS ilH;hk;t d"t*"d A member of thc board' of
di'Ectors. o, o *"^i"] ii o'lv 

"o*^ittee-designated' 
bg t6e-

T;#f;i;;ir',i,"'ih:6" jiiti iiot""ted in retsing lt eood'

7;;i; ;;;: ;;;" iiiiias $lii c aiv o'vtton and' upon such infor-

;;i;;, opinions, r"poit - sidtements ptesented to the cotpo'
';;;n:Li-;rw' ilitt''ajliieit or etnploseit ; or corttttttttee I of the

.@ ,(i'ts88"$oblrtY of Stl8,ItgAE Vol'7, No, 16;'APril 21' 1988
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tence- and amount of net lrofits ;f ir*-;;rp;,-"tion, or withohich the- cotporatiin's stitck"misiit prip*ii Ui p;;;;t;r"d';;
redcemed,

- Sec. 20. K.S.A. f7-6428 is hereby amended to read as fol_lows: -l7.o428. No corporati"o' rLJf ;;-;1;;;d, -"i*"t'j"

=_-Tlgigg 

with the piovisions ,r tnii ri"t. blJaJd;;;;;;
pSrq m ca-sh, in property or in shares of the corporatiorr', 

".pit"lstock; in *e eare of €hares {ri* p* *t"" * jG, elrd; lb" "";efsho*es tr.ithentpar rrahe atsnen pdee;;;GdJ+ 
".beaC efdireerero. t1 t4c di"ide"d i-;; U" iiil t" shares of tlecgrporetron $-!ryreuqle unissued capital stock, the boaid ofaffe9.tqr: stnu, bU resolut_ion, direct that there be desisnated a;c?pitet in respect of such- shares an arrwunt uhbh ii ;"i t"r;

ya: :y,gCeyeate par,oalue of par oahn sllares being dcclared
T-:,::y:!o],1,:n tfe cale of shares usithout par o6tue beinsclzclnred as a dioidetd., clu,ch amount as shall be determircd bitlw board o{ d.irectors.' No ,r*h d";ie;;;;;-";-"Ai;;fr,;;fiiz
ncces.sary I shores are being d,istributed bg a cotporatlon our_suont to a sptit-up or dioision 

-o{ its stock rather tlwn as paurrlent
of a dtuidcnd declared posobl" i" ,ii"iiy-iii corporation.
- Sec. 21. K.S.A. 17-6426 is hereby amjnded to read as fol-lows: 17{426. 

-(a) 
A-written resnicUon on ti" t*rf., or reqis_tration of transfer of a security of a "orporation;tf;;;;i#'b"this,section and noted conspicuousit ;; til;;iil;;;;;";:-

ytj:F_!1",se.,curity,,.or, in-the case "*";tfr;;[ rt#;;;,contarnect in the notice ge-nt pursuant to K.s.A. 17'6,101, andariwnd,mentt thereto' may be enforced agai"sitiie rroralt-,irtii.
ps$q1ed security or any_ successor or hinsferee of the fr"ia.r-including an executor, adrninishator, trustee, guardian ;;th;;noucrary entrrsted wirh Iike res-ponsibility for the person or
estate of the holder. Unless 

"otedco"spic"'orrlv on ti" 
""rtiti-cate representing-the .secuity, or, in tile case if "iiraniii"a$tutreg, contail,ed in the notice sent wfsuant t6 K.s.A, I7_w1-

altd amc.ndme.nts thereto, restiction, ."., tiroogii';ffi#;;
rnts secuon, rs.lnettective except against a person with actual
Knowredge ot the restriction.

(b) A restriction on the transfer or registration of hansfer ofsecurities of a corporation-may be imposet .itt.iby tt. 
",l"fJ,or rncorporatron or by.th_e-bylaws or by an agreement among anynumber of security- loldeis o, .-oirJ ,"-"f, h.ld;;;f th;co4roration. No reshiction so imposed_,h"Il b"-bi;dil;-;d

respect to securities.is,sued prior to-the adopUon olth" [;E;;;unless the holders of the se6uriues are ffies to an agteement orvoted in favor of the reshiction.(c) A resbiction on the *Tsfer of securities ofa corporation ispermifted by this secti,on if:it:(l) Oblicates theholder oftie restricted securities to offer tothe coryonJtion or to ?ny othe; fr.fa.*-rf securities of thecorporauon or.to any other person or to *y 
"o_LG"u""ii [Jflur9j"g a prior lprro-rrunity, to b. d;i:rd;-til;';;;:

able time, to acquire the resbieted securities; oi-.-'-'-**:(z)Oltigates-the.gornor.uo'oi;;h;TJ;;f ;curitiesof thecorporation or-any other person or any combi".6;;-;lth.-f";;going, to purchase the-securities o,tich .r, the;ffi#"i;;
agreement respecting the purchase and sde of th.'r.-rG.tiisecurities; or

(3) Requ-ir-es the corporation or trre holders of any crass ofsecurities of the corporation to. cbnsent to any proposed h"";C;ofdre restricted securities ot to appro"l thi proposed transfereeof the restricted securities;.or
(4) Prohibits the hansfe-r ofthe restricted securi'es to desic-nated pelsons or classes of persons, aJilt, a"riiiriu"iiJ""Ti

manifestly unreasonable. -
(d) Any resbiction on the transfer of the shares of a corpora-

l+$*L#ff:s"!:sr3*;H',b-.,Hlj'H*#f;
to the corporation, is con6lusively;;;;i t" U" r"i",lirl."lable purpose.

b,?"r4 of directors, or bg any other plirson as to matters thedlrector reasonablg belicoes- are oiihin iii, "tno" rceonn,obelieoes are uiihin *"h o,ttwi puriiiprof-essional g! etpe( competence a;,"d -t;'i;;; ;;" ffi;;;;with reasonable care bg or on behalf o
oatue and amount of the assets- Iiabi|
artn reasonoble care bu or on behalf of the corporation, as to tlle
:!:z:*::T^I{'i:-':::t',,111bi!u,ii#;;;;h;;;i;;"
w.... . auov,wuov uurv au or on oenarJ oJ the corporation, as to tlleoalue atd, amount of tie arsets, iiabifi;;;;;-{;; i;h;; ;i;;"cotporation, or both,-or o"u it_n"i jiiii i"iii", to ttw ex,is_

(e) 
^ 

AnI other lawful :reshictio:r, on tansfer or regis@tion of.:halsfer of securities is permitted nV tt i, ,""U"rr. " --_-i,,1-.

- Sec. 22. KS.A. lZ-6801 is hereby amended to read as. fol-lows: l7-6F01. (a) Meetingl of ,iA.f,irfa.irnay U" held at suchrplace, either within or -itt o"t tt irlil;.miy ;. i"iii*i.jby or in the'manner prgvided in the. byla*s 
"r,'if""t ,..il'of-J ,

nalg$, l the registered om"" of-tir.-J6otion in this stare.
- 
(D, An annual meeting_of stockholders shall be held for theelqction of directors 

-on a-rlate *d ;t;-d;;a.Jrd"'i'ii;;ri'T
the manner provi{ed in the bylaws. A"y-;th;, prqper businessmay be hansacted at the annual *u"tirro,---
. (c) A failure to hgld the annuJ **lng at the designatedtime or to etect a sufficient number of diieciors to 

"onafret-thebusiness of the co.rporation shall not dt-;lh.."d;il:;;porate acts or work a forfeiture or dissolution of th.;;;;h;-
-e,xcept 

as may be otherwise speciftcally pr"uiaudl"ii[J;;i?
T: T"y.r T"9I"g tor el-ection of directors is not held on thedate designated therefo^r, the directors shall cause th.;;dU;
pe.\eld as soon thereafter_as *rr"r"i.rrt. *-tf,er. be 

" 
failurE tohold the annuat meeting for a period oi$# €e) a0 d.i-"i#the date desisnated,t"r.g&"; if ;&;-l;', il;ieii;;eiifor a period of *i*eer* (,') iu';;id 

"ft"-;th" 
organization ofthe coqporation or after its last annual .;;u;;, th.&;-tr;;;

may summarily order a meeting to be held d;th, ";ii"i["i,ofany stockholder or dircctor. tt. ,t rrl, of ri*& represented atsl'ch meetirig, either in pe$on,r by t ;t; ;;d ;;-fti;d ;;;;;..,thereat, shallconsdtub -a 
quorum i;riir;;;;rse of sueh meet_ing, notwitlrstanding any provision of thu-""["dr;iffi;;_

tion or bylaws to the contrary. The district.court may issue.suchorders as Tay -be apnronriate, i"ct"ai"g, Gthr; ii-;;;;
oroers qesrgnaunS tne U.me qnd p!ac9 of such meeting therecord date for determination of stociholdur, 

"rrUUua 
to ';;; ;;the form of notice of such meetins. 

-- --- --
. (d)- Spe_cid meetings ofthe_stocfholders may be called by theboard of directors oiby such p;;;;;; pJo"", as may be
""F3ri3g{ by thg articles of incirporatio" ii-bv th. bvi.ir.--(e, Untess otherwise provided in the articlbs of incorpora_tion, all -elections of direetors ,ndi U, [y-*ritte" bJi&-*;
gtl9€t€gly eay c+eetehetde* er aenber.f ";;i;ffi;;tiea e*titled +o €te.
- Sec. 2i|. K.S.A. l7{E0i} is hereby amended to read as fol-
lows: 17-6503. (e) In€Cer *or Se;re"*tr"* *"r a"e*i""
the€toelchoH€rs e*titleC *e netiee efer te vete et an, ff€edng €f
c+eekheldereereayodieummeat*eree$ ertes*preeoeoaaentte :
e€rpera*e aetiea in *iting *ithent o ffeetin& er e*HtleC tereeeiye-patrqrt ef eny dividend er e*er a*di*** er dle+
m€nt€* any rithts, er ea,stled-*eexereise eny righ*e i*rerpeetef
off ehan6€r€en+ercioft er exehangeef€toeker &* the purpese ef
eny ether hflel o€S€e +" bo€ra ef dfue*erc *"f :$*, i5 "$ 

;

r.aneqe rceeC^dote; {Aiehrhdl notbe more*en"l-+@. 
"""f9* thgt q1 

^eE 
doyc ge&re fu da*e ef eueh meetine;-# ;rare

then si*+ {€q dat$ prio" te eny ether oetien(b) I{ao ieeeC da*e is S*ed+
(+) The rceerd da*e fer deteminla6 steel*elders eatitled te

aetiee ef or te irote ot e n€eti*g ef c+eelchotderc shdl be ; *.
elece ef bueinece o? $€ dat a€r.t preeCi"g *. a"y ; 

"rhdh.notieeio givet e+if nedee ie*aive4 * Se"ble ef[u€ines, ;. Ith'e-+t aext preeedia6 Se dey en uAieh the meetia* is hel*
{8} Tho re€eC dote fer detemininS cteekholders endded te

er;1rre6c €off€lrt to eerponte a€ti{rn in rwiting *i*sut o fr€eting;
I*'gn"q et** o€tr€n by *ebeerd ef direete* is neeescary, €hJi
b€ +he dey en rl*ieh *e frrs+ rr*itten een€ent is emresje*(?t Se r€eoC date f€r_ steeld€H:,r$ f* 

""yo*er pufpose chall be ot *e €lese ef &sires* e* *e da#;{Aieh *e booC of dire*ers adopts tSe :esetr*ien ,;rili$"t
therete

(e) 't determinetlen ef steelchelders ef +eeerd entitled te e
deeef el *o {rote at omeefing ef steel*elders 

"hdt 
reel} b*il

a4teqnment ef the mee+iag; e*e€pt Sor *o be"C ;fdh;edrl '

maf.$:r e new reeeC date fer.S,e-odienmed ff€efiffi(g) In ordcr that the cotporation rnoy determine-thc stock_
boWo entitled to notice of or to oote af ais ^"ttiiifilo"i-holdcrs or any a.djouramcit thereof, the boald of dirictiri iig

(continued).
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frx a record, dnte, which tecord. ilnte shall ngt-precedc the da'tet;;';;i"hlh; riiiiti,o" liring the record' dite is ad'opted bs

iii iiiif itictors, anabn*n record dnte shall not be more-

iiii w' ii tiit-il-" io aous before ttu dnte of such meeting'^If
no record is fired bv the board of d'irectors, the record'clate Jor
tbwrmtnini stockhbldcrs entitLd to notice of-ot to oote at a

friiiii-i:iit;ih"{dt;t sllall be at the close 6f business on the'dt;;&;;"edine 
the fuv on uhich rwtice is gben, or' if,.notice

is waioed, at tlw close of business,o-n the-dng nert preceo'ng tne

iou i" ini"h the meeiing is held- A dctermination of 2tock--
hildnrs of record entitled to notice of or to oote at a.tneeting oJ';;;;irh;iet;t 

shall oppls to ana adiountment af the -meeting
er,cept that the board' of directors mag fix a neu record clate Jor
tlp d.l ourned. meeting."ID"i;;dtiiiot t7n corporotion mag dctermine the stock'

t*iti"ri'"iittfia ti conient io cotporate iction-in otiting-with-';'7;' ,;;;;;i, iie board of diiectors-nqv fix a record date

iiin'iiii:iflttti 't*it noi precedz ttry ditg yPon which the.

resolution fixine the recotd dnte is adnpted-bv the -board^ol
itiio.r.. i"a rini.n dnte shall not be rnore than 10 da.g2 aJte.r

tii-diii i;:rn ushich the resolution titing the record date is
;ir"t;; i[in" Uoora of directors' rf no record' date has been

ft;"1ib; ilk L-"rit of dilectors, the r-ecord' dnte for dctermini.ng

"toit 

iitl*n entiile7 to col'rsent to corporote -action in ulr!.tine

;i;;;;;r*eit"g,,.hen no prroy- gctio-n bp the board of dirgc-

;;;1;;;q';;;;'Eilnii ""i,\r"tt b" t\e frst.date on ithtch a

"t"ia .iittq, co-nsent settlng forth the action taken or pro'-"iiiJ 
U" rr,kenl'n dclioered t6 tha coryorelio? bs d'elioerg to

i iinitti*a office in this state,its principal place of business'

i aio,ffinr of agent of tlle cotporation lwoing custodv oJ the

book ii whlch proceed'ings of neetings of stockholdcrs are

|Ji*iia.-mti,tti,ry madc-to i 
"orpo'otion's 

registereil office'iiAii 
iu nt*t oi bs c.efifled or re-gistered ryll' '"!"T 

receipt.

;;;ttud. If no teiont tot" hot 6eeq flgd bs the board' oJ.

diiecton aid prior action bg the board' of directors 
's 

required

6;-;ii;;i:1fre record tuti for dctermining stockhold'ers en'

l&Ua n consent to corvorate actian in uriting witlwut a meet-

liiiiU U," at the clo'se of business on tlle dag on phich tlw
iiai of di'rectors adoptslhe resolution taking such prior ac'
tiof,.---iil 

In ordpr that the cotporation mag dctermine the oth'er
it*iributlon or allotment of ang rights 

^or 
the stockhold'ers en-

titled to erercise ang tights in respect oJ anq c-hange, conoersu)n
or exchange of *ock, or for the purpose of ang.other ta?lu!
action. the board of d.irectors mag Jix a record drtte' unrcn
iiord aot" tt*ll noi precede tfu date upon ahich the resolution'niiru 

ttn r"cord. d'ati ls adapted, atd u:hlch record ilate shall be

;l fr;;; tlwn ffi fuss prioi to crch action.-If -no 
record' date t1'ih;i:il* niia aati f6r*tn^ini4 stocl(h:oltuts for ans such

"nuwose sholll be at thi cil.ose of busitless on tIle dny on ushich the
-Lnirtl 

of dtrectors adopts thi resolution relating thereto'
:Sec. 94. KS.A. f?{505 is hereby amended to read as fol-

lo*i: 1?6505. (a) The provisions of K.S.A' 17-650f to 17-650$
ixrhreivecrrd X.i-L. lZnW, and, anend,ments thereto, shall not
aoolv to corporations not authorized to issue stock.'tUi Uttt"it otherwise provided in the articles of incorpo-ration
of'a'non-stock conrcratiin, each member shall be entitled at

e"ew*eeung of mimbersioonevote inper-son orby proxy,but

"" "i"i" thdi b. voted efter three (3) years from its date, unless
thdproiv provides frr a longer period'--i"i- 0'"tltt otherwise prJr.iaea in this act" the articles of
i""Jmoouo" or bylaws ola non-stock corpoiation -may-specifo
ti;;-;-"*b.t of mlmbers having voting power who shall be
;;r;"t; *presented by proxy at anv meedng in order^to
il"tut"tt 

" 
qriorum for, and the ,rotes that shall be nece-ssary for,

th" t *t".ti6" of anv 6usine ss. In the absence of such specifi-
iation in the aniclei of incorpotation or bglanos of a nonstock
cotporation, tts of thelnemben-of such cotaotation shall-con-
etiiute o gvlofit r,-at a tteeting of iuch members, and' the ffirm-
atioe Dote of a maiortty of such mernbers present in person ot
,ei"ti"telbs pr6rg ai tfie meethry and entitled to oo-te on thc-

tifiiiil i"u"i it 
"tt-U" 

the act of thc mernhers,unlcss the oote of-

a ireater number is teqilred-by this chapter, the articles oJ

iiotporatton or bvlauss. l

(d) If the election of the governing body- of anY non-stock

."Ho'##ih;ii; Ll t'"ti on thJdav-delic"t:d .uf S"
Lril*i ttt" e"veming body shall cause the election to be held as

;#-.#;il;;;;;;;#nt. rhe failure to hold such an elec-

;;';;-A;-Etig"t a dme shall no! work anv forfeiture or

JissoluUon of thJcorporation, but the district court may surnma-

;i;;;e;;;";h;'' .i"iuon to be held upon the application of anv

-Z*U"t of the corporation. At any election pursuant to such

ffi;ilffi;;;ilitl;J-i" "ot" 
i'" such election who shall Q

"i.r.ltt at^such t"".ti"g, either in p€rson or by-proxy' shall

i""ttit"t" " 
quorum for such meeting, notwith-standing any pro-

ili;;-;iG;d"ies of incorporation or the bvlaws of the corpo-

ration to the contrary.-i.". zs. K.s.A. i76506 is herebv amended to read as fol-
l;;]it-6506' SuLject to the provisions of-thi-s a9t wiQr€spec't-to

il;;;i; titut tf,"ff "U" t quit.i for a specified action' the articles

of incorporation or bylaws of any corporation may specrry -ure

""r"u., 
or ,lare$ or the amount of other securities having voting

oo*ur, the holders of which shall be present or representecl by

#;;f;;;;;;gl"oia"' to constitute aquorum for' and the

iliil tr,Ji,liiu" ,iu".rr"ry for, the transaction of anyb-usine,ss

but in no eoent shall a quorun consist-oJ less thon rB oJ tne

shares entitled to oote at the meeting' In the obsetuDe ol y?"
speaificotion in the artlcles of incorporation or bvurt)$ oJ t'v
corporation:""ili'7- 

^"lordta 
of the sfuires entitled' to oote' p'tessnt lk

diio" irce'presinted' by prorg, chall constltute 4 quorum at a

meeting of stockholdcrs ;'-7L1 k'all matters oiher than the election of ili.rectors, tlw
aiiimatioe oote of the moioritv qf slures present in person or
T,iiliiiiiia aa prbrs at tli me-etiiitc-and' entitled to oote on tlw'*'ai"|riirl"itrniii u" ttle act of itu-stocklwlders;""ili""ailiiiiriin"h u" iii"i",lbv o ptltatits of tto o.9tes of .tty
sriiet pres"nt in person onvpresented-bp ororv at tfu T weting
irrairrkt"a to oote on the ehction of directors; an'd'- :(al it 

"r" 
a separate oote bg-a clais or classe-s i's requitgd' a

*6iraW-it-*i-ilttttondine ihares of such cl'ass or cl'aises'

nresent in person or represented' bg prorg, shall constitute a
;;;;'riiliiii it t"ke'action with ispecl to t'nt oote on that
;;;;; ;;; ;;1i1ti"i tii o ot e of tlw iai o ritu of sharc' 

"f Y!
class or classes frresent in person or repre&nted bU prory d ffie
meeting sholl be the act of such class'

Sec. t6. K.S.A. 17'6508 is herebv amended to read as fol-
to*ri r?-oSoa. (a) One or more stockholders, by agreement in
writing, may transfer capital stock to $nY Person- or persons' 

ror
corpotation or corporations authorized to act as tnrstee' lor tne

;;;;t; of vesting in such person oir persons, corporation- or

[tiottu""t, who-may be dCsignated voting truste€, c v-oting

ilrit"*l tft"' tighi to 
"ott 

there6n fol anv ne119d ,o^f 
time deter-

-i".d bv such"agteemen! not exceeding ter* (le) I0 years' ,upon
the termi and conditions stated in such agreement. The validrty

;i"';.ou;.iu;-"gt L;."u otherwise [wtu], shall not be af-

i;d d,ffi;;p;;A of ten€,$ I0 vears-from the date when it
,""i"t".t a"", iast e*tended, as pro"ided in subaectioni(b)' by
tfr. f*t tft"t ,r.d"t iJll*t ii *itt or nray last beyond such

. t€+Jreor \T-gear period. The agreeme.nt may contain any otlrer
lawfu I proviiions- not inconsistJnt with such purpgseaAftel $e
filing o? a copy of the agreement in the regi-stered ollice ot the

"om-oratio" 
itt *tit state] which copy shafl be open- to the.in-

sodction ofany stockholder ofthe corporation, or-any benencrary

oi th. t ttt under the agreement' daily during bu-:iness hotrrs'

any certilicates of stock or urcertiftcated stock shall tn isEuea to

tli ooting trustee oi tn;r;tees io ,ep,"sent wg stoidr of an

iieiii iitr, to tlcposiud. utth such trusbe y s&c? trustee\
;;e ;;, certificatei of stock so transferred to the vodng trustqe

;;tr";il; t-t;'"11 b! srinettdered and cancelled and new certiff'
;E;;;-;;;;iprted, stock therefor ehau be issuod to the

votinq trustee or-t ,rrt"e.. In the certiflcates so issue{ if aflg,it
th"li6t stated that they are issued pursuant to such agreernent'
;;A'6;tf";i-r[uti "ttt be stated-in the stock led-ger of.the
*-ooUo". The voting trustee or trustees may vote the stock so

i.t;;;tdsferred dLing the period speciffed 'in the agree-

ment. Stock standing in the narne of the votin! trustee or tn$t€es
;;t L; ;;t d eithe-r in person or bv proxv, and,in voting the
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stock, the voting bustee or hustees shall incur no responsibilitv
as _stockholder, bustee or otherwise, exc€pt for his oitheir own
individual malfeasance, In any case'whurl t*o or more persons
are.designatedas votirrg busiees, and the,lght 

"rrd -.fioa ol
votihg any stock stan&ng in their names at iry meeUng of the
corporation- are not fixed by the agreement appointinc th"e trust_
ees, tlre righ.t.tg vote the stock anilthe -"r,16r'of "otii;ii"i tilmeeung shall,be,$gtgrmined by a majority of the hustees, or if
the{ be equally divided as to the right and manner of votinc the
s!og5 jn a-ny particular case, tlre voite of tlre stock in such-case
shall be divided equally among the fustees.(b) At aqy time within two (8) years prior to the time of
expiration,of,any voting trust agreemenl asbrigindly {ixed or as
last extenqe-d as providid in this subsection, one or mor€ bene-
ligiaries of the-trust under the voting hust agreemenl by written
agxepment and with_the w_ritten consent of the voting trustee or
Fustoes, gay extend the duration of the voting tru$t-agreement
lor an additional _pgriod not exceeding ten ee) IO yearJfrom the
expiratio-n date ofthe Eust as originally ftxed or as last extended.
as prbvided in this subsection. Plior to the ume ,f "ipi*ti;"-"iany Such voting trust a.greement, as originally ffxed or ns pre-
viously e$qpqgd, as -dle case mqV be, the vo$ng kustee or
trustees shall ftle in the registered office of the comoration in
this state-a copy of such extEnsion agreement arid;flil;; tt.j;
consent theretg, and thereupon the duration ofthe votinc bust
agreement shall be extended for tl.re period ftxed in the extEnsion
agr.eemenq 

.but 
no such extension agreement shall atreci the

rights or obligations ofpersons not pirties thereto.(c) This section shall not be deemed to invalidate or otler-
wise affect all, voting or other agreement among stockholders or
any irrevocable proxy which is not otherivise illggal.

Sec. 27. K.S.A. 17-65(}9 is hereby ameqded to read as fol-
lows: 17-.6509. (a) If The officer ryho has chaige .f-i[" ;t""i
ledger ol a corpo^rafi on ie re$reoted i* qadtiagblan'. eteekhelder
et feact-hueaf {Sq dCI1,o prier teaay shall preporc qnd, make, at
|east 1O fuVs beJore eoery'meeting of stockholders, he chall
prqpar€€nd noke a complete list of the stockholders entitled to
yote aJ_the moeting, arranged in alphabetieal order, and sho*ine
the address of each stockholder and the number of shares resisl
tgred in the name of,each sqoikholder. Such list ,h"[ b. ;pe; L
the examinatio-n of any stockholder, for any purpose germane to
the meeting., dtltrg ordinary business houri, fir a ftriod of at
Ieast +en (lO) I0 days prior to the meeting, either at a place within
the city where the meeting is to be held, which place shail be
s,pecified in the n-otice of the meeting, or, if not so specifted, at
the place- where the meeting is to be beld. The list shall also be
grodqce! and kept at the time and place of the meetins durins
the whole time thereof, and may be inspected by any stockholdei
who is present.

(bJ Upon_ the_'.willful' r-regleet or refusal of the directors to
prodrrce-such q liqt-a! agv meeting for the glgction of di;ectod
they shall be ineligible fo_r e_lection to any ofiice at quch -u.U"!.
. (c) :Ihe qtgck ledge-r lhall be the only evidence as to who ari

the stoc_khol4ers entitled tir examine the stock ledger, the list
required by this section br the boolcs of the cprporatioi, or to vote
in person or by proxy at eny meeting of the St<ickholdeis.

Sec. 28. K.S.A. f7-6510 iq hereby'amended to read as fol-
lows: 17.{.510.^(a) As usedin this sec6on, "stocLholder; -"."s a
stockholder ot record.

(b) Any stockhol{gr, in-perso_n or by attorney or other agent,
upo.n.written d.gpa$ under oath-stating the purpose the-reofi
shall have the right during the usual hours for business to inspect
f9t "q{ 

prope.r.pqlpose tte _eorporation's bylaws, stock registlr, a
list ofits stockholde-rs, books_ofaccounL records ofthe pioceed-
ings ofthe stopkholders and directors and the corporatio-n's other
books and records, and t6 make copies or extracts therefrom. A
proper-purpose shall mean a purpose reasonably related to such
person's intercst as a stockholder, In every instance wbere an
attorney or other-agent shall be the person who seeks the right of
inspection, the demand under oath shall be accompaniedbv a
power of attorney or such other writing which authorizes lhe
attorney orotheragent to so act on behalfofthe stockholder. The
demand under'oath shall be directed to the corporation at its
registered offipe in thiF state or at its principal. placc of business,

(c) . If the corporation, gr gr office1g ag-enttbereof, rrefuses tgpermit an inspection sought by a stockholder or anomlv or othei
agent acting-for the stockholder pursuant to subsection (b) or
does_not reply tothe domand witliin ftve (E) business-dsw'-ed"
the demand has been-made, the stockholdir may 6tf tolil
district court fior an order to compel sueh inspecUon:if,;di;G;
court-is hereby vested with exclusive jurisdiction to aeercrfne
whether or not tlre persoir seeking inspection is egUtlbd to thb
inspection soughL The court miy summarily ord6r the "o["t-.tion to permit thp stockholdpr to inspect iny sucli *d"dr',;
instruments, and to make copies qr extracts 

-therefiom: 'oi th"
court^may or{9r the co4roration to furntuh to the stocl.hoiaei-"
list of its -stockholders as of a speciffc date on *;aiuii-iilt rirl
stockholder {ryt plf to the co-rporatiqr the .easgrrabL 

"o*t 
*

_ obtaining and furnishing such list gnd on sueh ot[er conditions- as the court deems appropriate. where the stoclholdor seelss to
inspect the.coryroration's pgoks and records, other dran its sbcl
ledger or list of stockholders, V ry"h qnckholdarcUit-nrrt
establish (f)-t$t he soch btbcl:,lwlder'has *-pUua *iti, iil,provisions of this section respoiting the form ;"a n-,;;..t
T4i"g demand for inspection- 9f quch aog-"rtr, *d tei&lithe inspection \e iqc! siocllhol.&r seeks iq for a proper pri.irosa:
Where the stockholdgl sgeks t6'inspect the corioriuoi'r-ittf.
ledger or_list of stockhol&rs and te sacl, ,ro"l6larr-iio "ii]plied with the provisions of this section respecting th" 

-il*r.ili
manner ot matcing.de..m€nd lor inspection of such documentg, the
g"to:r or proot shail be upon_the_ corporation t0 establish thattfie inspection he such stocleholdcr sepks is for an imirqDer
purpose. 'l'he court, in jts discretion, may prescribe any limita_
tions or conditions with -reference to thl inspection, or awird
such other or further relief as the cvurt -"y ae.- ;;ri ;dproper. The court may order bqoks, documinb a"a "recoJi
pertinent extracts there&om, or duly authenticated copies
thereof, to be brough_t within this state and kept.in dris;t"te iri;
such terms and conditions as the onder may prescribe.

(d) 
-AnU dir-ector shall haoe the right to'iramiw the cono-

ration's stock_lcdger, a list of its stocklwldcrx and its oilrar-io1ks
and records fo! a wryosg ieasonably related to crrch dt iciii
position as a director.'The disttfut court is fureby oested with
the,erclusioe- jurisdictton to d.etemtnc *tntlwr-" i{recd-ii
entitled to tfue inspection sougftt. The court nwu Eumfrwrtti
ordcr the cotporation to perTnit the dlrector to iniw;ct aw ati
all books and records,.the stock ledaer anil tt e sic;i-ifst';"d';
make coples or ertracts tfurefrom. the coirt mag, ln tts ei;$eft-
tion, prescrtbe ang limitatiolns or conditions wtih oiiii Io
the inspection, or aroard.,v.rch othcr and. further nIO4 o, tlw
court nay fuem just and propen' -

Sec. 29. KS.A. f765fl is hereby emended to road as fol,
lows: 17-6511. In its articles of incorporation, every;rpr;d;;
may confer uponthe holders of aqy bands, d.b..tirre;;;-;d;
obligauons issued or to be issued bi the;6oxafio; ti;;;;;
vote in rispect to the corporate affairs and "r*"g;uit;fih"corporation to the extent ald in the manner provided iri the
articles of incolporation, anj-it mly gonfq upon-sgch to$""s *
bonds, debentures or other obligations the sime richt oiEsDe;
tion ofits books, accounts and other records, and dso il;-th""
pghts, which tlre stockholders of the eorporotion have br msv
have by reaion ofthe provisions of this act'or oi it .rUtiri'&
inco.rporation. lf -the -articles of incolorakoi io i;fr;'-r;i
\oldcrs- oJ- bonds, -d&bentures or othqr o.blqatbes slw/l be
dcenLecl to be stockholders , and, thair bon& , &bentares or otller
obligations shatl.b.e &emed. to U" tt*ii ifiiiiir,W;;;;;;
pose-of gpg prooi*ion of this cfupter uhlc{ reguirei the oioic of
stockrwldprs as a prerequisite to ang aorVorpte aetton atd, tlic
grticles,of incorpolat:olt mag d.ioect tlle holdzn of copitit c&-i,
in 

-ushole or in Wrt , of thcir right to eote or anu. carporate metful
@hatsoeoer, except as set forth in K.S.A. ITffiZ ail aM.
ments thereto,

Sec. 30. K.S.A. f7-65f2 is hereby arnended to read as 6l-
lows: 174512. (a) Whenever stockh6ldem are nequired ;;;:
mitted to-take any action at a meeti4g, a rrritten'notice ofthb
meeting shall be gi_ven which shall statg thg place, date and [|;
ot the meeting, aJrd,. in the case of a special mee6ng; the pqrpope
or purposes lor which the rneeting is called.
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Sec. 31. K.S.A. 174513 is hereby amended to read as fol-
lows: 17-6513. (a) Unless otherwise provided in ttre arti,cles of
incorporation or bylaws;: (I) Vacancies and newly cr6ated direc-
torships resuldng from anyi increase in the authorized'numberrof
directors el.ected. bg aU oJ the stockholfurs lir,otng the rtght'to
oote ap a single class *ai be ftlled by a majority of the directors
then in office, although lesis than a quorum, or by a sole remain-
ing director or; (2) ufurcoer tlp looldars of ang chss or classes
of stock or series tllereof are entitled," to elect orr'c or fiwre
directors bg tle articl.es 6f ircoryoration, oacancbs atd wulg
created. d.irectorships of iuch class or classet or sertes nug be
fitleil bv a mqjoriiv oJ the d.irectors elected. bv such class or
-cl.asses or series thereol then in o;ffice, or bg a sole remainlng
director so elected. If at any time, by reason of death or resigna-

(b) Unless otherwise provided in this act, the written notice
of any meeting shall be given not leSs than tea{t0) I0 nor.tnore
than f,b €0) 60 days before the date of the meeting to each
stobkholder entitled to vote at such meeting. If mailed, notice is
given when deposited in the United States mail, postage pre-
paid, directed to the stockholder at his address as it appears on
the records of the corpomtion. An affidavit of the secretary or an
assistant secretary oi ofthe transfer agent ofthe co4loration that
the notice has been given shall be prima facie evidence ofthe
facts stated therein in the absence offraud.

(c) lt/hen a meeting is adjourned to another time or place,'
unless the bylaws otherwise require, notice need not be given of
the adjourned meeting if the time and plqce thereof are an-.
nounced at the meeting at which the adjournment is taken. At the
adjourned meeting the corporation may bansact any business
which might have been transacted at the original meeting. lf the
adjournment is for more than $i*V €q.3O days, or if after the
adjournment a new record date is fixed for the adjounred meet-
ing, a notice of the adjoumed meeting shall be given to each"
stockholder of record entitled to vote at the meeting.

ratibn, and the right of any person to hold such ofiice, and, lo
case any such office is claimed by more than one persoh, may
determine the person entitled thereto. In making such determi'
nation, the court may make such order or decree in any such case

. 
"s -"y be just and propet, with power to enforcc the-production
ofanv books. DaDers and records ofthe coqroration relating to the
issui. In case itihould be deterrrined that no valid election has
UJ" n.ta, the court may order an election to be -held in accord-
ance with'KS.A. l7650f or 17{505, ard omendmentt tllereto.
in eny such applicadon, senrice ofcopies ofthe application upon
the resident agent of the corporation shall be deemed to be
servi,ce upon the co4roration and upon the person whose title to
office is contested and upon the person, if any, claiming such
office; and the resident agent shdl fornard immediately a copJ
of the applicadon to the co4roration and to the person whose title* to office is contested and to the person, if any, claiming such
office, in e postpaid, sealed; registered letttir addrpssed to such
c"orpixation and sueh person at their post-gffice addresses last
known to the resident agent or furnished to the resident agent by
the mplicant stockholder. The court may ma&e such order re-
specdrig further or other notice of such application as it deems
proper under the circumstances.- (5) IJpon aplbation of any stoclehold,er or any member of a
cotpuation witlnut capital stock, tlle distric! court mag hear
ad dctermtrc tlw resalt of any oote of stoclcholdprs onnem-
bers,ao tlw case may be, uponmattets otller tllr;n tlw elcction of
dlrectors, office$ or mcrnbers of the gwerning bodu. Serutce of
tlv applbdibn upon tfu regi:itercd agent of tlle cotporatlon
tlp,ll be deemed to be sqmice upon tlw corporation, and. no other
WrtV rped be Jotwd in order lor tlw cutrt to adiadicate the
rewlt of tfu oote. TLc coutt trwg male such ordcr respecti,ng
nottce 6f ttv applbatlon as ii dcems prowr undcr tfu clrcrurn-
stances.

Sec. 3i|. K.S.A. 17{520 is hereby amended to read as fol-
lows: 17{.520. (a) Whenever notice is required to be given,
under any provision ofthis act or ofthe articles of inqorporadon
or bylaws of any corporation, to any person with whom commu-
nication is unlaivfrrl, the giving of such notict to such person
.shall not be rcquired and there shall be no duty to apply to any
governrnental authority or agency for a liccnse or permit to give
such notice to such person. Any'action or meeting which shall be
taken or held withbut notice to any such penpn with whom
communieation is unlawful shall have the same force aud effect
as ifsuch notiee had been duly given. In tle event that the action
tak6n by the corporation is such as to require the ftling of a
certiftcate under any ofthe other sections ofthis act, the certifi-
cate shall state, if such is the fact and if notice is requircd., that
notice was given to all persons entitled to receive notice except
such persons with whom communication is unlawful

.(b)- aiwwoer titice ls reqtired' to be gioen, udar o*g pro-
otsbn o! this ac't or tlw artbles _of hrcorpu-atbn or bylawq of
ang cotfurutton, to anV stoclehwldcr or, if *le catporalion ls a
twnstock corpuation, to any metnber, to ailwm (7) notice of two
cofiseca$ise annual .nwetfngs, atd all notices of ncettngs or of
tlw /zktng of action bg written consent usithout a mcetlng to
onrch persoi elnntng tlv Wrfod betueen such tuo consecwtloe
an;lrrral meetings, or.(2) all, atd at laast lwo pagments, if sent bg
flrct clr,ss mail, of dioidprds or interest on securities d.ut"lng a

'I2-month pedod,-lwoe been mailzd addressed to such perton at
tlu &rece at slrrrwn on tlle records ol tle cotporuio* and, lwoe
been refunwd urdeltuerable, tlw giotng of euch notbe W',sr*ch
person.slwll not be requlred. ,tnu actioi or n'eahg which slwll
be taken or held uttlput notiee to ctrch person clwll twoe tlp
same force ard effect as tf such trllltlce lwd been ddg gioen. If

, ary nrchpgrson srwll &lioer to the corporation a uritten notice
cettlng lotth tlw tllen antent add.rets, tho requlrement tl.ot
tlofir;e 5e gloen to such person slwll be reinstated. In tlw eoe$
tlwttlv actton talwnbg tlw cotporatbnls'suchat torequbg tlte
fiIfng of a certifrcote utdzr ang of tlw otlwr sectlons of th*t
clwpter,the cetifrate need twt state tlvt tptice was not gioen
to wrsons to wfrm notlce was tlrlit regubed, to be gioen glulrsrt-
ont ta thi,s subsection.

Sec. 34. KS.A. f7{60l is hereby arnended to read as fol-
lows: 176fl)1. (a) Before a eorporation has received any payment

of a stockholder, or other fidu-

accordancewith the
the bylaws, or may

as provided in K.S.A. 176501,

for which such diredors shall have been chosen, and until their
successors shall be elected and qualiffed.

(c) If, at the time of ftlling any vaeancy or any newly creabd
directorship, the directors then in office sholl con$titute lesi than
a majority of the whole bqar4 as constituted immediately prior to
any such increase, the district court, upon application of any
stockholder or stockholders holding at least tea pereent €096)
lMo of th€ total number of the shares at the time outstanding
having the right to vote for such directors, may summarily order
an election to be held to ftll any such vacancies or newly qeated
directorships, or to replace the directors chosen by the dbectors
then in office as aforesaid, which election shall be govemed by
the provisions of KS.A; 17-6501, atd. amerdnoents t vreto, as fat
as applicable

(d) 
- 

Unless otherwise provided in the articles of incorporation
or bylaws, when one or more directors shall resign from the
board, efrective at a future date, a m4iorig of the;directors then in
office, including those who have so resigned, shall have power to
ftll such vacancy or vaQancie$, the vote thereorr o take effect
when such resignadon or resignations shall bgcome effective,'
and each diiector so chosen shall hold office as provided in this
section in the ftlling of other vacancies.

Sec. 32. KS.A. f7{515 is hereby asrended to read as fol-
lows: 174515. (o) Upon applicationof any stockholdet or dbec-
tor, or any offrcer ulwse titla to offrce is contected, or any
member of a corlpration without capital stock, the district court
may hear and determine.the validity of any election of any
direclor, member of the governing body, or officer of any co4lo.

tion or other causg, a corforation should have no directors,in
office, then any ofticer or any stockholder or an executor, 4d-

summarily ordering an el
and amend.mcnts tllereto.
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for 11v of its. stock, it may amend its.articles of incorporation at
any time or times, in any and as many respects a, may 6u desired.
so long_as its articles of incorporation, as amended, would con_
tain only such provisiois as it would be tawful and p.oo.iio
irl:"f i," an original articles of incorporation ftled at thi tihe of
nung tne amendment.

(bt 
-The_ amendment of the articles of incorporation autlo-

11ed bV this _section shall be adopted by a m4ority of the
rncorporators' it directors were not named in the original articles
of incorporation- or have not yet been elected, orJif directors
were narned in the original articles of incorpofation or have been
elected and have qualified, by a majority of the directors. A
certilicate setting forth the ameirdment and certifiing that the
coryro-ration has'not jrecbived an! paymerrt for any of lti:itock artd
that the amendrirerit hHs been dulyadopted i" i".oA""c. *iit
ihe provisions of this sectibn shali be eiecuted, 

""fno*ieaeJ.ftled anil",recorded r in iccoidance *itt t(S.i. I7-ffig:';;e
amendnents thcreto, Upon such filing, the corporationk-"rti;i;;
of i-ncorporation shall be d6emed to be amended ..cordi"Alv-as
ol the date on whlch the ori$nal brticles of incorporation beiame
eff-ective except as to thosi persons uho are siUstantiitiii"i
adoersslg gffecteQ b-g the qrnendment and as. to thoie piior.a
the amendment shall be effecth:e from the filih.g d"ote.'

- Sec. 35. K.S.A. 17-660!'is hereby amended to read as fol-
lows: 17€602. (a) After a corporation has received pavmeirt for
any of its capital stock, it may arnend its articf es of inpomoration.
liom time to time; in any and as many respects as malr beldesired.
so l<ing as its articles of incorporation, ds amehded, would'"con_
tain only such plovisions as it would be lawful and'riroodr to
i-nsert in an original articlgs of iniorporation liled at th-e tinre of
the filing-of the amendment. If a change in stock or the rights of .

stockholders, or an exchange, reclassification or cancellaEon of
stock or rights of stockholders is to be made, the amendment to
the articles ofincorporation shallcontain such prbvisions as mav
be necessary to effect such change, exchairge, ieclassiffcation or
cancellatlon. In particular, and withorit limitation upon such
general p_ower'of amendmen! a corporation may arnend its
articles cif incorporatibn, from time tohme, so.as:, l

(l) Td chdnge its corporate name; or i' r: ', :r:

(9) To changt, iubstitut6,'enlaige or diminish the f,bture of
its busindss oi.its-Cb?porate poweri and pumoseS.,ol'":, . . :

(3) To incieg3e .or decreaJe its authorized capital. s.tobk or tri
reclassifo the same; by changing the number, par value, clesig-
nauons, preterences, or relative, participating, optional or other
special rights-of th-e shares, or the qualifications, limitations or
restrictions of luch rifhts, or by changing shares with par val.ue
irrto shareswithofi! par value, or shares wlthout.pftir.valuC trrto-
sharei with.far Vdlue eithbi.with or'withouf incieasiiis'or de-
creasing the',.ttiilffierof'shafis; iir !'.'.:, r', " ,, ' i

(4) ' To cancel or otherwise a{fect the risht of t}re holderi of
t}te shares of anf'blass to receive dividends-which heve acciued
but have notrbperi,rdeclarbd; of "' : i. ir 'i

(5)l To create new classes of stock havirin rishts and Drefer-
inces either pri<ii and superior or subordirrdte and inferioi to th.
stock of any class then auttrorized, whetlier issued irr ufiiisued;

. 
(6) To chqirge the 'peridd of its duration.,A1ry,bf ail', sueh

changes or alterations nrqV.",be effecteil by o4e 'ciifiscate of

proposed berconsidbied ai tlie next drinual rneeting ofthe stock-
holders. Such spedial orannual meering shall be ciled ild 

-ilii
ti-pon notice,in accordance wtth KS.A. 17$512, and anet drants
thereto: The notice shall set forth such amendment in firrll or a
brief summary:,of tlie chahges io be effected therebv. as the
directors ihall deem :advisable. At the meeting i 

"oie 
of the

stockholders ,entitled 'to vote thereon shall bJ taken for and
ag'ainst the froposed amendment. If a majority of the <ititstaridins
stock entitlid to vote thereon, and a majority of the outstandinE
stock of each class entitled to vote thereon as a class has beei
voted in,favor of ttie'ambndmeni a certificate setting forth the
rimendment and certifying that such amendment has 

-been dulv
adopted in accordance with the provisions ofthis sbction shall b!
executed, acknowledged, filed and recorded, and shall become
effective, in accordarrce with KS.A., 17-6m3,'anil dmend.ments
thereto, r 'i r' :r j:l

(2) The holders of the outstairding shares of 
"""i"r, 

,trjt l"
entitled to vot€ as a class upon a proposed amendment. *h.thl.
or not entitleil to'vote thereon by the provisions of the articles ol
incorporatidh, if the arnendment'would increase oi decrease the
aggregatelnumber ofauthorized shares ofsuch class, increase or
decrease the pdf vialue of ttle shares of such class, or alter or
change therpoivcrs, preferenc'es or special rightsiof the shares,of

' such ,class'so,as l to aflect tliem adversely.. If any, proposed
amendmerit wduld alter orl change the powers, pdft;"#;;;
special riglits of one,or tno.r r"ies of eny class so as to .affect
them adversely but shall iiot so affectthe entire class. then onlv
the shares cif the series so affected by the_amendment shall be
considered a separate clasi _for the purposes of this paragraph.
The number of autlirorized shares ofiny such class oiclaiejoi
stoek may be increased or decreased,'but not belowlthe iiiUJ,
of shares then outstanding,by the affirmative vote of the holders
of.a m-ajority of the stock of the coryroration entitled to vote, if so
provided in'the original articles of incorporation or in anv
amendment thereto,which created such clasl or classes of stoci<
orin any amendmen-t thereto which was authorized by. ,.rotn-
tion or resolutions adripted by the aflirnrative vote of the holders
of a maJority: of,,Such'class or elasses of stock.,

,(3) Ifthe edrpclration haii no capital stock, then the governinc
body thereof shall adopt a resolution sefting forth thi amendl
ment proposed and declaring its advisability. Ifat a subsequent
meeting, held..not darlier than Sfteenr({5} t5 days and not later
than six+y(60) 60 days from the meeting at which such resolution.
has beeipassed, a'majority of all the members of the govemine
body shall vote in favorof such_amendment, a cefiftcite thereo"f
shall be elecuted acknowledged, ffled and recorded, and shall
become effectiveriin bccordance.with K,S.A 17-600& N€tiee of
the subce$€nt neetin& €tatin6 the puryes,e +heree$,shdl bo
given d,t.et$li€h+io* et lea*t eaee eaeh rve€k f€r frile (g €€risee-
utirie v.o€l{s'in e ,nerirspapii harddg geremt eitetrlaai#'i* Se
eeuf,*'..*h€*d the eerireretl*ri* +ei*etexld e$ee is leea*e* o* i*
fier*€fpublf€afi at*ieema+bem*iledteeaehm€mbbf of$e
eeree+e+is* .i* rubs.birtial eempl[an€e .with snbseegon {b} €f
Iff;f* l#{51S, and, arneqdmerits theretg. The articles of incor-
poration -of any such,corydration witlrouf capital stock diay conJ.
tain.a.prtivision.^requiring any amendment thereto to be ap-
proved by a'specifted irumber or percentf,ge of the members oi 

^of

any,specifi€d cla6s bf members of such corporation, in which
event onl.y ore,rnibfirrg of the governitrg body thereof shall be
necessary, and such proposed amendment shall be siibrriitted to
the nidmbers or to'any speeified cldss of membersriof such
corporadon without capital stock in the isame manner, so far as
applicdble; as i3 prrvided in this,section f,or an amendment to the
articles of incorporation of a stock corporation; and. in the event
of the adbption tliereof, a certiftcate evidencing such amenalment
shall be exec.sted, filed, acknowledged, recorded and shall be-
corne-effeefiver in accorilabbe wi$.K.S.A.r 1716003, a*d ainend-
ments thereto.
,(1) Fh-ql"y"" t}e articles of .i-ncorpotaHon,shall rpQuire for

action by -t!e boar{.of directorq; ly.thg holders of urt "1*r.*seiies,of shareson by the.holders,'sf any 6ltpr seelriitiis having,
votipg porrdr the voterof A'gy64161 ,numbe-r or,propoilion thsn i;
re,$r-ii,ed by,an),rsection of'this:act, tfre provision of the articles of

amendniiint. ;...',:, ..t ,. : !.",*lrgrrutttgltt. :

{b)' Whene*i'a#rrfmenC*eat €f;detd bni} ehd*ehddge, fhr *€ b

asdnilmeas 'rt'i

c{r€d €hares ef $e eeryeretiea Se €€grege6 em"rrr* of eapi+El
represented bt a*'issrr€e slrarei immeCio*efy a*er S€ a#;n+
me*t shdl n€t be less'thar the aggregote d#{r"t'€f eoaital
+epresea*a$ 6$ is&r€d sh€res immediatelv befertr *e dm;nd-
tr€fttond *,e irc*i$eete efemendment shi*l s,hte thot*e€dbi,tel
ef the beiee*doii r*il not Sb,redueed.""d"* ;Fy 

--Ab;-;iit

@ (b) .Eversr amendment arJlthorized by subgection (a) of this
section shbll be made and effected in the following;marrrrer,(f)' If the coiporation has capital stock, its-briard oFdirectors
shall adopt a resdution setting'fcirth the arhetrdihent pioposed.
declaring its advisability, and either calling a sDeeial ,iebiirrs of,
the stockholdets,enHtled to voterin .espect thireof;forthe &n-
sideration o{ slroh;elgndment or directihf that the'rialeridrrreot, 'ii,'t, .' . . (cohtimnd)
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incorporation requiring such greater vote shall not be altered,
amended or repealed except by such greater vote'

Sec. 36. K.S.A. f987 Supp' 17-66(B is herebv amended -to
read as follows: f76603. (al S{tbteet te the pre+i+ieat of t}€
;*"le"ef iieeryeretiet tr*eaerter any eeryeratien has i€€{r€C

en+ oreft*eC er seeei* share+ i+ moP
t+ n"a""aaltei any pa* ef€u€h shoreq ifsubjeet te re

d;#d""t et €rroh time C€m€q et s{r€h priee er pd€e€t and
etheiuiiias shdl be s+ea€d in tle o*iele+ ef ineerperatiea er i*
*" *tet"S"t or reeelrr*ie*s pr-evid,ing {€r th€ i€6'tre of €d€h €t€ek
;a""t"a gt *. bea*d ef dire&ers pursuent te eu*<xi+ expresslt
reeita i" it by *e pr€+i"ions of the o*iefes ef ineerpe*atie+ er-

tgl * "rr ii*" * *.* ti*" te time pu*ehos'e all e+ anr pert ef
€*irh 

"hCI"""r 
but in t.he ease'ef chare* cr*iee* te redenptiea *

ri*exeeediag the prieeer priees at {Ai€h$r€b €hCIres may be
*edeeme* er

aql *elyt*meerfrendmetetime;byresel*tienef*e b€ard
efit+reetetq retire eny sueh sho*es redeemed er pnreh'ased ent ef
suiphrq es'desned in I(s* #L64e4 and ameadmeats therete

{.b) i*. eerporetioa mar apply te eu€h €d€mpd€a -er FYF
.ni*.s* an""it ef i+s €ap*al *5ieh shdl net be g!€a*er *an t}'e
strm e$

{+} Th'et Ea* ofthe een+ideratien *eeeiveC for su€h €hares
*ii.f .E"tl b" t"pi+.1 pt#s't ant te the pre+i+ieas ef K$'4" l+
64e4 ffid emendmea*-ther*e €nd $at pa* of $rphtf {Ai€h
€hdf hare beea *ansfemed and-heated as eepital in rcspeet ef
€u€h €hdres pnrsuant te the pre+icieas€f^qat s€€tiea; ard --

€) any eireuats bt {Ai€h-ts€ eapite} of $€ eelperatiea shdl
h#b""; inereased by ether *ans*ers eom srrryhrs i* oeeer&

""""** 
*" provisi€asef that seetieqereept these *aasfe+q if

aayr "*ien 
snil hare b€€n sade i* respeet ef eth'er prefe*ed er

s€e€iaf share&--*-a[4s1e..er' 
npea $e eon+€rsiott €f exehange ef any

sh;*e& retarCtes; * ebsq iaite er {er any €*€r €h€xee of tbe
;;d.fioft Se amen*t of €aiitat tepres€ated bt €u€h €ha#es

"x&.a* 
*tt"t"l aggregate par €r alleeated rdue +ep+esea*a Uy

ru€h €*€r shoreq-tlr€ €eqP€taf,€a by reselu+le* €f *e b€ard of
di+eetersmar ssherein previded redueeits eapital* eny time
the*eaSer by dl er any pa* of $r€h etiees's

{d) Neidemetien er pa*ehase e$shares 1x rsnant*e sub€€e-
s; {e) €holl be-na& €nt ef eaplta+ and t}ere sholl be ae
*ed$ti€a ef eapitd aifter Se eea#ers'i€t ef €haxeo pu*euant te
cubceetion (+ unleso t}e a$ete ef the eeryeretle* remeffi
a*ersrreh redemptie*or Frehas'e shstlbe su$eientto paf ant
dobts of *e eeq;emf,€+-*,e patm€nt of rl*i€h'shdl aot h'are
bee* ethcr*irc itrovsed fot {JF,oF *e $ling of *ie ee*i$ea*e
*esuired by this-s€€ti€e any aleh shares se tedeened et put
.nir.a gy *" applieetien ef eapiul er ethe*ice *etired pr*etnat
te *e piotisie'ns of tsis €e€f,€e and eny €'rreh sbore$ of *e
."mer.fr"" curende+ed to it elt *e €oar^ersi9a or exehangB
*"ieeC i"t" e+ fer eth'er €hares €f *e eeqp€mti€e €*er €u€h
een*crei€e or exenenge shdt h€re *e€tahrs ef ailthorisecl ond
u*iseu€d €hares of *e-elass'€f 6t€€k to rr*i€h sueh sheres belengt
but i{*e ard€le$ ef iaeeryeratiea erehibit the reiscue'ef sreh
choreq tho att*€ris€d eepitd €t€€h €f the eerperatiea o{*'e elffi
te {Ai€b €ueh shares bel€ne upen sueh +edemptiet pureharq
retiremerrg €oai€reion or exehange €hCIll be deemed te be re
arlee* enarrpet€€€h Slirg€hallbe reduee4 te*,e er.t€nt€f Se

e*.*l* oft$,e-sh€res se *edeeme4 pn*ehase4 re-
gre*-eeare*ea or exeha*gd et if sueh chares are *it}'ent pe

".U4 "Ul U" redueeC b ahe etdetrt ef the tetal number of €it€h
sha*

(e) $lheaeveanyeopi+al ef the eeryeratie*-is applieds *e
rcsbpee" or Se pr*efiase of €hares or any she*es are *ed*ed
su.pnentte *e e+o+ieiens efthie s€€tionr €r Y*eaevereile*iag
ih" 

"en*-te*." 
er exebange ef shareo eg *'e eeryeratie* prx.s'rloat

+ecu,beeetie (else €apiCef the eerpemtlea ieto beredueed ao'

ere+.ided Sdint e eerdsea*e thereef €hdl be exeer*e4 oe-

he"&ag"+ $led oad reeerde4 and chall beeemb eftetitrq irr
eeee*anee wiU IGS"fi lJ-t6003 and emeadmea* +hercta {Jeon
es€h€e*i$ea*obeeem*ng€fteH"g Sespitdofthe ee*pemtien
chdl be &emed to be-€nd €Sdl *€rebt be redueed bt t$c
ameuat *ereef ae applied +e crreh *demp*iea er prxehose e*'Se
aneuattbe+eef reprecented by *e s'ho*e* se +edeemer* *r PuF

ehCIs€+ n*iehetrer €hdl be treatert et in $e eese ef €harei!
redee*ied er pu*ehosed ent ef,cuplns and ce eetire4 ot ftller;pr
inctheeen+ersiea €rexehong3 €f €hareref $eeeryeretlea; by
th6 "*",*t soeeiffeC bv rcselntiea of *e boaC ef direeters re
oferesaG **rSeut $c *e€€i+ ef any ethe* preeeediag$ €ndar
ea+ e$er €€eti€n ef &i* ae+ '

tg ff *" a*lele+ ef iaeeOeratie* prehibrrt the rciscud ef'the

"*fu; *c""*"+ pureh&€+ "e*d er srffiea'd€rec telt&,e
en Se i**.etsiea €r exehan€B *ereef ;nte.e$er

"8"i.""f 
*...m"*ti""t *€frting ef €u€h ee*i$eete eea*aiaing

e reeital ef sueh faet shdl eeas€*te an amendment te $e a*iel'es
ef i*eeperetiea eg€€tisg e reduetien in Se alrSericed:eopi+el^

"t .t *iL".tp.*g"" te*eet*ent estheaggregetepar+ahrc of
+}e €hore$ se ideene4 pqehese4 resreC er snneidered on'
eenllersien €r exehqnger €rr if fireh €hateo are +'i*eu+ parvetu4
+" *" e.+""t of Se tohf ;u,mber of ou€h chare+ s{rbieet te *'e
prevlsieas of eubseetien (d) of IGS* Xf'6093 ond amendmea*s
iU""etq ff *"share+ce redeeme4purehose4 regred€r €d#eh-
de*ed e* eenrcr*iea er exehangB eenishrte df *€ ou*,terdin6'
shoree ef any pardsrlar €la6e afld Se reicirc *eeeef is'"? e*"
hibite+ *€ iilEag ef sueh eed$eatq emtaininefo t€e,itat of €rl€h
f".g';*[."""tiht+" os amerrdmeat te the ertieleeef inee*pe*
g"" .*"tits o rednetie* in the euthoriced €apital €t€€k of *e
eemoreti€Ni 5v the elimiaatiea there$em ef dl *efe*enoe te'*e:
ea;ieular elaso €f €teelc snbieet te the p*e+ieiens ef crrbs€etion,

{al "f 
f.S+ l#4003 and ameadmen* thereto'- .' 

fu) lt"**"gin Sisseetiet challbe eeaoare4as linitiagth€

"-i,*ire 
of *J d€ht, €iffi bt X'S.'L' {J-l6.110 ard atreadrments'

*eretqerasin any truy ofteSsg *3dtht ofanf eerpe*atiea te-

re*tl aiy egits skires th€retefore parehosed e-ledeemed ett ef
euplrrs ttr sueh eencideratien as €hdlbe $*ed *entime to time
bt *e beaC ef direeters'(h) 

Whenever oaf e€rp€retioe operat€d a$- a* inrtrhent
€o+ant €hell be ebliga*e+ puruont te-ib aruele+€f trc6€9* '

tle+, ts ideea er repnrehaoe my ef its thores ot *c ops€n ef *€
€h€ieh€ldet *e prertis+eas *d*i+ seetiea shell be apdieabfe +e
,ell €hares rird€dr€d er repurehased p€rsuant +o ony'fi€*od
as*e+iaed unCer lts e*tielet ef in€orp€ratioa {or the prrryese ef )ffi;ffiBffitrffi$!
tbeeerye*otlea idueedand cueh shares rectered to *o€hfrrs€f
euther*zeC erad is$€d fhar€q bt €oselian€e wi*r $6 pwisiean
ef this ceetie*

{O Ce*i$eateC €hareo {Ai€h hore be€* edled er *edeme
*a cl*f n* bedeemed +e be eutsgndiag share* &r &o putp€r€
ef retin6 or determiaiag-t$e teql a$n'ber €f €hdreo en*itled te
vete en eny matter ea and a*er *'e da*e en uAiel+ rrFitte*iotiee
ef rcaemiUen has beer* €eit +o heldere drercef o# '*'snml

"rg"t tt te *aq"* c€eh ee*i$eeteC €hares hs been irre+e.e
obly d€peoiteC er €et e*ide te e"t-*o tgd€m?S€n Priec;to *er
Ltil"*.9*e chores npo* cu*eader ef eed$ea*ec *ere&* ''

(a) A coryoration, bv resolution of -its boad of d'irectors,
may retire ang slwres of its capttal stock tlwt are issued but are
rwtautstand,lng. ' I: :'r {

(b) Wfuneoer ang shares of tIle capitol stock of a -eotporation
are'retired, thev sh;alL reeuine the status of-duthorized end
unissaed. sltares of the.class or setfus to whlch tl|6u WgflSanilers
the articles of hiotporation otllent>ise pruti&s. If the artbles
of incotpomiion prohibits, the .reissuance of cuch shates, or
tironiUiti the reisiuance oi such shares as a-part- of a-specifie
'series 

onlu. a certificate stating that reisstance of tfu shares, as
part of tii class 6r series, is prohibited, iilcntifuing the sharec
ard riciting that their retirement shall be ercatted, acknowl-
edeed. and,hlcd and shall becomc effeaioe hr accodance 'u,lth
X.3.1,. lZ-dm\, and amendments th'Creto. Wlwn sadr cettiftcate
becomes effectioe, it shall haoe the effect lf amcnding the
artlcles of incoworation 8o as to reduce accord@U the nurnber
of authohzed shares of the class or series to uhtch suoh slwres
delone or, if such retiied shares constitute all of the authorizcd
sharei of tlv class or series to whichtheg belangvof eliminating
from thb articles of incorporation all rcfetence to ntch class or
'serles of stock.

(c) if the capitat of the corporution slull be'&reed by'ot,ln,;
connec{ion uith the ietirement of shares, thc'radnetion of'ea6'
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tal shall be effected parsuant to K.S.A. IT-6ffi4, and amend_
nents thereto.

.. See. 37. K.S.A, 17-6604 is hereby amended to read as fol_
lovs :. 17{6(X. (e) rt ny eeryeretien mi y rearee tt ."pft.I ; ;;tine ii one €r nore ef the f€lle*if,€ frarftnersi

,g) Bt retiririg er redileiag *e "er*trb"A*g 
sha*es ef aay#

(8} Btpurehacin€ s,ha*es ef any elas,s fu re+irem€at eith€+ b+
let or pre ra*a &€m *$ hetCers of share" ef $e elass"
. €) gypreh€sin€ shares f€r retirement fr€m Sn€ te time i+

tte-epenmerket er etpri+,ate salq in betleases et i€t exeeedirs
stteh priee or-pT€es ar nay be S*ed e* appreved by Se stee|i
h€fclere en+it{ed to vote upo* the reduetlen ef eopitel to beef;eetedii *et nasner

g), Bytheexehange bythe h€*d€rsef eut+teaCia6€hares ef
ant etars €* €to€IE r#idl €r r#itl€{r+ par vahrq &+ t}e eame et e
greater or l€ss€r,nqri$er ef shaies ef the .ame e* ef a diile*eJ
elas*-er elasoes €f stoclq uriS er rvitk pa. +"JdSo 

"i*;{Ai€h i$ te ffik e rcCueti€n in gepital 
-

. 
q ,By.redu€i'n€ F. p.* valrre &th,e shares ef an, elass of

cteele havia6 per velue,i* €€*juaetien rvi* opprepririte fleti€nund€rl('[L* f+46e9
. (€) Bt rg+rcing the eggcErte atronnt of eaeitel repressated
by shCIres e+ per or flo per stoelq bu+ *e 

""eid ""pres"*ea Sy
€hares of €t€ek havira6 p'e.d..€ fhall aoi b" *fo;d b ;
amgu:*t less thar* the ag,gr€€CIte.per rnlne of €,n€h €heres"
, (7) 

, I,y r€hefff€rrifS te 6ur"t* all er any part of the amor+nt
? rl?Th ."eq shatt hare been inereased b'. the *aas,fer
th€rete *rcm €ir*ph* pmuantte the prerdsiens ef KS,A* +T€4e4
i* s{r€h bansfu sho$ not hare been fr€de il* respeet ef anydecignod elCIs$ er elasne* efs.toe|e :

€) Bt retiring €heres otvnd bt the e€rp€ration I{ su€h
redrr€tion ef eapita+ be ef,e*eC by retirin€ €t a*e tsen, if ts€
€on€€r* or resolug€ft ef steek+elders refe*ed te i* c;rb€eetier* &)shelts'e prerddq asemenrftt f,ot exeeedlng th€*pa* of t}e eaEii;
ef Seeerye*etiea bt $reh tr**-*.y-b";rtf,;
a6efinet€r peld er* ef *,e eapital of t}e eorye+atie*in respeei *cuehshre

Ne reduetiea ef €apftaf horcrct sholl be mCIde unfers *e
aesette o* ti€' e€qporati€s rernoin+n€ e*er slr€h redue€en a*e .

sr*tieient to pay.ony debtq the palae*t.ef r*ieh shell net hare
b€€t* othenl'ise pr€+id€d f€r, and the ee*ifreate ef reduetiea
:reggired by cubseetien (b) shCIll so s+ete

- (b)-, 4'ay cedue*ie* ef eapitel aoy be e$ee+eC by *eeeh*ien ef
the dire+e+c e{ the eerporetieq ;ept 

"-,"*"a br, ;-;*lrrliJ
adoptedbi *e helCereof rce€rd*iiqt€db, **" 

"hr*-**"eeryemt*e*hev*n6+rati*gpori€r atemeetin!.o{*. 
"t€"Lhh€q^{rp€n notiee giy€r,i* aeeerdaaee *iS {(+A J#;66U1, *

.erbf11*. +frn6 thet srreh resolutiens harebeel* adepted enC
cpeeiSiag the nonner ie aad Se e*tent tri {Aieh *e €apitel ef
the eqqgra*ier* - *e b9 redrreed €hdl be exe€ureq ;;iC;L
€d€€+,_{rled arrd.*eeoCed ir* aeeeCaaee {d$ &s* rl4bdi

l"). If **? reduetierr of eapiral.h{t @ b""" 
"f;*rtea b1*

+etiriag or redrrei€,t t'h€ ir€u€d €hares ef any elese; u*ether er net
ry,9""f1 by the. qgryelqq€e in any ef *e munae+s pe+*+.dPt srhcee+ien (atand if thea*i,eles ef inee+pe+etiei de
aet prehibit the reis€rre thereef; +ueh sh€req .re." Sli; J;J
g91xfe33e^11q oub;e€r re *,e previciens ;f ;bseeiJa-ij);
IC"S-A. +qfeeq €hdf hCIve Se sta** ef e*therizeel 

"*d 
;d**;

€Saree 1tf $". "!"qe 
€f st€€k te qAieh €{r€h €hares b -----

(d) If *ear€€l€s efiaeeryeratier preliUit *e *e*mue"egs,rel
€har€cr tihe f,ling ana rceerding ef the eexi$ee*e resr*ireC by
s*bseetie3 (b)r een*l*iag e reeitel ef €ueh fa€b sesll ."".tifir6
ar* ameafur:a+ +a.thre srtiele+ ef ineeryeretlen 

"S""S* ; r.d;ti€* ef $e aithedaeil eryi*et €to€* €f *e eeryer**e* to *e,
e*centeftSea6tiregia*e pa*vahrc ef sueh.,h.*q + if .""h ;h;
afe ffithor+ par valuq te th€ €r*ent €f the tetal number ef su€h
€fiareq €ub.ie€t fd +he previsiens ef subeeeHon {d) ef IGS,$
{+600& If,s{leh ehafeo e€ns+ifir+e ell'*e 

",rt 
+a"dt€ " ;

Ty,e"q:q €hof and tle reicare-i* s,e preh,ibireg d" $$"€ "fsueh e€rHf,€oie€onbiniig o reeitel ef c'ueh fmt fhall eoacdhr+e
o* ameadmeat of Se ar{Jl€s 

"f 
i"".rye*tie" 

"SJia€;-;*i;tf* F *€ qr*€Fsed gertC €roektr$*e eeryereu& b, rh"
etimiaetien *ere*em ef all referenee te the Be*ier*la+ 

"tfus 
ef

sto€lE subte€t te tle pro+i+ieas ef sr*bseetien.(C) of I{S* Lf60e&
G) .\4lhe* eny eeryeretiea sh*ll deereas,e the ameunt ef i*eapitel + $. -se*iet aotiee ef the-r;e*Jdi.J

€api*al she$ be pr*riched * leqrt enee i* e ne*rspeperrf G-;eireul*ion ir* the eeun* in r,*i€h *" **"t"ria-"*""'JG
eeryeratien is leea*eC *ithin Sfteen (IE) aa;ls a*er *eSti"fl;
rhe ee*ifreere ag nrevided in Si+ seerieq ;d ; d"faJl+-lil;*.i
the crire€ters et th€ €erpoFati€n shall be te{ntlt and severallv
liable e^anr erediters ef th,e eryeretien *t .,hdt;"S"--h;;
+easen e* the noaeempliaaee *ith the pre+i+iea+ €f {:his 6€e$o;
andthe steekhelCers shcll be +imila*ly iiagte 

"Bte 
*.;;; ;

ryh rc-as they- may reepeetircly reeh.e'"f *h"-;;;-;
redcee* Ne sueh aeereas'eef eapiter €hdrrerea€e tse ti.bttifi 

"feay steekhelde+ tr*€se €heses hare net beer S-tty ed+ f* 
-&;d;

ef the'eerperetiea theretefere eea*aete*(a) A corporation, bg resolution of its board, of dlrectors-
ma3.reduce its capital-in ang of the fottoeing ,"i, Ui, 

---'-'
(1) Red.ucing or etiminating tn; capuat" riiiisiiied bg

shares of eltpital stock uhich haue been'retirea;
, (2) applg^ing to an otherwise authorized wrchace or re-

d'emptio.n oJ outstanding shares of-its capital stock some or alr ifrne cap,ttat represented _bg- the,shares betng purchased or 16_

?-"Iy!: _o, ,ong capitat that ha.s not been allocated to an\particular class of its capital stock;(3) transteniig to sutplus: (A) Some or all of the capital not
represented bg ang.particular class of its capital stock;ifl somi
or au of the capital represented by issued shares of its pai oaluecapitat stock, uhich capitl! is in ercess of the aggregate iroalue of .such shares; or (C) sone of the caiitai;V7";i;;;d;;
rssuectr shares oJ its copital stock toithout par oalue.(?) Notusithstanding.the other prooisions of this section, noreduction of capital shitt be madi or ffictetl"unler;lL;-;;r;;,
oJ :!e. c9rporation remaining^ after such reduuion shall be
suJJtcrent to paA anu_clebts oJ the corporation for uhich oau_
tnent has not been othe^oise prooidad,. No redicilon of caettlal
shall rel.ease gng liobilitv of ang stockh"A"r;i;r-;;#;i;;
not been fullU paid.

, Sec. 38. K.S.A. lZ-6605 is hereby amended to read as, fol_Iowst 17-6605. (a) Whenever it is so iesired, a corporation havintegrate.into a single instrument all of the prorririor* oiG
article,s of incorporation which ffs rben in effect and operative as

1".-":-yt_t 9f 
there having thcretofore been ffled with thi sectetary

ol state one or more certilicates or other instruments pwsuant to
any of the sections,referred_to in K.S.A. tiil/(0n;-r*-;"*rrdl,
ment-s thereto, and it may at the same Ume also fujh;;"*;fift
articles ofincorporation by adopting a restated 

"rtiet"i'ol-i"eor-poration.
(b) Ifthe restated articles of incorporation merely rectate and

integrate but do not further amend the articles of incorporation,
as theretofore amended or suppremented by any instrumbnt that
y3s^^ff19d pu_rsuant to any of the secti,ons Snentioned i*KS;:
17-6004, and. amend.ments thereto, seid snch ,estated arGiies
may. be.a-dopted by the board of directors without a vote of tiie",stockholdsrs, oj they may be-pro_posed-by *,. alr."ioJ'.iJ
submitted by them to the stoclihofders for'adoption, in which
case tl-ie procedure and vote required by X.S.A: l7.ffiri,-;;;
amendmcnts- -tltereto, for amendment of the 

""ti"i"r- 
oi--ioiliporation shall be applicable. rf the restated.tti"te" 

"fitrcomii-{on regtgte and integrate and also further amend i" ;;;;;;tie arti-cles ol incorporation, as theretofore amended oi ,"ppto
mented,.the.y-shall be proposed by the directors arrd adopddl.,
tne stockholders in the mlnner. qd bf the vote-prescribed bi,
K.S.A. 

.176602, and amendments tlwrito, or, if the corporatloi
nas,not receroed anu pagment Jor any of its stock,in tlle manner
a?d bA the oote prescribqd bg K.S.A. 17-660I, and, amendments
thereto.

. (q) Any restated articles of incorporation shall be speciffcallv
$epignated as such in ts heading. They shall ,t"ti .iit "ii"fr!heading or in-an_introductory pat"gr"pn, the corporatio"t pr"rl
ent name, and, if it has been 

"-t -a"sed, tt. ".-.-""a;wir[h;t
13: glq$ly incorporated, a1d tFe date of filing 

"iit .ii-g*A'
articles ol inco4roration with the secret4ry of stat6. Any,r6sLtd

(cwtinuedl.,
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articles shall also itate that they were duly adopted bv th9
directors or stockholders, as the case may be, in'accordanqe with
[e orovisions of this section. If they were adopted by the board
of dlirectors without a vote of the stockholders unless it was
iitoeteit pursuant to the prooisions of K.S.A. 17-6ffi1, ""4imind.^intt thereto, they shdl state thit they only restate and
inteqrate and do not further amend the provisions of the colpo-
rati&r's articles of incorporation as theretofore amended or sup-
plemented, and-that there is no.discrepancY between ttfose
irovisions'and the provisions of the restated articles' tLnf-pes-
i"*a "*d* 

ef iaeerperetiea may emit s'ueh pre+isiens e+ the
oririn€* aiH€lso ef +neerpetetie* {.Aieh ndmed *.e ite(
e-;"e.pe**e-tt $e iiisal beard ef dire*ers €nd.*,q
*"S".**ie* f* "lo*.q "ta """n 

emiscie* ehdt net be deemfd e

Srrr*€r arcndrn€nt A restated articles of incorporation lnay

for anv other arrangement with respect thereto, consistent with
thl oro"isio"s of IiS'e' L7-€/tO1 and amendments thereto' The
ust"?*""t so adopted shall be executed in accordance with
flS.,C" fZ-0003 and amendments thereto. Ang terms of -the
agreement of merger or consolidation iluru be made lcpen(g,nt,
ioon facts i.scertainable outsidc of such agreenent, prooided
ifrit in" rnanner in which such fbcts shall operate upon the
terms of the agreement is clearly-and erpresslg set forth in the
agreerbnt of merger or consolidation.
i") The dgreern-ent required by subsection (b) shall be sub-

- mitted to the stockholders of each constituent corporation at ?n
*^r"l ot tp"cial meeting thereof for the purpose of actingbl $e
igr..-"tt. Due notice of the time,-place and pqrpose of the
ttr'..uttg shall be mailed to each holder of s!gc\ 

-of 
the -c.o4>ora'

tion, wf,ether voting or nonvoting, at the stockholder's address as

it appears on the reiords of the co4rcration, at least X) days prior
to tit" d"t of the meeting. At the meeting the agreement shall be
considered and a vote taken for its adoption or rejection' If a

majority of the outstanding stock of the corporation entitled to
voie thlteon shall be voted for the adoption of the agreement,
that fact shall be certified on the agreement by the secretary or
assistant secretary of the corporation nader *e seol th'ereef' If
the agreement shall be so adopted and certified by each constit-
uent-corporation, it shall then be executed, acknowledged and
ffled, and shall'become effective, in accordance with K'S''{"
17-600S and amendments thereto' lt shall be recorded in the
office of the register of deeds of each county of this state in which
the registered-offiee of any such constituerit corporation is'lo'
cated;-or if any of the conitituent corporations shall have been
soeciallv crea6d bv an act of the legislature, then the agreement
slal betecotded in the county where such corporation had its
principal place of business in this state. In lleru of flling and'
iecordiwlh" agreenent of merger or consolidntion, the suntio'
ing or rdsulting coryoratiitn mag-file a certificat.e of merger or
cinsolidntion,-erecuted in occordance 1uj,ith K.S.A' 174(N3, an'd-

amendments thereto, u;hlch states: (1) Thc name and state-of
incorworation of each of the constituent corporations; (2) that
on oiree^tnt 6f mereer or consolidation has been approoed,
ailnited., certifibd, exicuted and acknoasled.ged. bv each "f 

tP,
constituent cdtporations in accord.ahce aith thls subsection; (3)

the narne of tie surcioing or resulting.corporatloT; G) i7 the-

it" if a *brg"r, such omindments or changes in the anicles of ,

incorfioration of the surtsioing cotpor-ation as are dpsired' to be
effecied.bu thekerger or,if no such changes or amcnd'ments are
dislred, a-statemeit that ihe articl.es of incotporation of one of
the sunsioing cotporatlons shall be the articles of incorporatinn;
(il in the case of a consolidation, that the artlcles of incotpora-
'tion 

of tlle resilting cotporation shall be as is set forth in an-

attacfiment to thc certificate; (6) thattlle ered'ted agreencnt oJ

consolidation or mer[er is on filc at the principal place of
bashwss of tfu surcioing cotvoratdon, stating the -add'ress
thereof; atrt () that a copg of the agteement ofconsolidation or
nwrs;r uill be furnished bg tlle sun:ioing cotporatton, on re'
qu"it ond u:ithirut cost, to ang stockholdzr of ang constituent
iorporation. ': '

(i) ,l"y agxeement of merger or consolidatiol Pay contain a
provision'tha:t at any time prior to the ftling of the agreeme.nt
-*ittr ttt. secretary of state, the agreement may be terminated by
til board of dirictors of any constituent corporation notwith-

' standing approval ofthe agreement by the stockholders ofall or
*V of t[" 

"i,"stituent 
corporations' Ang agreeme.nt of,merger or

consolidation mag contain a prooision that the board'l oJ d'trec'
tors ofthe cortstituent cotporatlons fitay tmend tlw ogreernent
at an{ time prior to the filing of the agreemcnt, or.a cyrtlficate
in licu thereof, with the secretgry of stute prwidccl ttwt an
imcndment tiadc subseguent to tlle ddoptton of the-agreemen-t.

bu the stockholdcrs of anA constituent colporation thatl not: (t)
fit", o, change the 'amount or kind of shares, securities, cash,
pro,pert7 or ri-ghts,9r ang of tle proceedings-, in etchange for or
on conoersion of all or anA of the shares oJ aJW cla88 or serws
iltereof of sachbonstitueni c6loration: (2i alter or clunge ang
term 6f ifu articles of incoloration of thc wnsloing corpora'
tlon tibe effected. buihe merger or coisolidation; ot (3) alter or
iii"i" o"i'o,f the te'"nns and iond'itions of the agriement if such

iriit fi Such prooisions of the original-articles of incorpora-
tion uhich named the lncotporator or incotpotators' thc initial-
iiii oi aii"ctors, and the original subsctibets for shares; and'
(ii t*fi e*"isions contained in ang amendmenl to the articles
'oiincotioration 

as uere necessary to effect a change,,erchange,
ieclassihcation or cancellation of stock if such change, er-

"honsr". 
reclassification or cancellation has become effectioe'

Anu iuch omissions shall not be dcemed. a furthct amend'ment'-- ihl e"" restated articles of incorporatio-n shall be executed,
acicno*ledged, ftled and recorded in accordance with K'S'A'
iZeOOS, aid, amcndments thereto. UPon ftling with the secre-

tarv of itate, the corporation's original articles of incorporatio!,
as lheretofoie amended or supplemented, shall be supersedid;
.nd thettc"forth the restated articles, including any further
amendm6ntS or changes made thereby, shall be the articles of
incorporaUott ofthe corporatioqbut the original date of incot-
ooraiion shall remain unchanged..--Gt 

Anv amendment or change efiected in connection with
the resatement and integration of the iuticles of incorporation
shall be subject to any other provisions of $is act, not inco^nsis-

ir"i *i* thi-s section,-which would apPfv,if a se-parate certi{icate
of artret d-tttt were ftled to effect such imendment or change'

Sec. 39. KS.A. f987 Supp. 17-6701 is hereby amended to
read as follows: I7-670f. h) Any two or more corporations
existing.under the laws of this state and authorized to issue
capitalitock may merge into a single co4roration, which may be
an-y one of the constifuent corporations or they may consolidate
into a new corporation fonned by the consolidation, pursuant to
an .agreement 

-of 
merger or consolidation, qp $e case may be,

.'omolvinc and approved in accordance with' this sectio4.--Oi 'rtrE board 6f directors of each.corporation which desires
to'merqe or consolidate shall adop! a resolution approving an

asreem-ent of merger or consolidatiori. The agreement shall stati::
(l-) The terms and conditions of the merger or cohsoliilation; (2)

ih. *odr of carrying the same into efrect; (31 in the case of a

merger, such arnendments or changes in the articles of incor-

""dtioit 
of the surviving er rcsul$*g eorporation as are desired

[o be effected by the ierger er eeaselidetieq or, if no such
asrendments or changes are desired, a statement that the articles
of incorporation of one of the eeao+igrent suntioing corporationq
shall be tSe its articles of incorporation ef *e srrdr+ing €r
i*.tg"g e.ryr*St*; (41 in the casg of consolidation, that the
arttcteb\f in;otroraiion of the resultiig corporation shall be as

ii tii nintiii iti""hr i"t to the asriement; (5) the manner of
conv6rting the shares of each of the constituent corporations into
shares or othei securities of the corporation surviving or result--
ins from the merger or consolidation, and, if any shares of any of
thE constitueni.corporations are not to be converted solely into
shares or other securities of the surviving or resulting corpora-
6on, the cash, prdperty, rights or securities of any other co-rpora-

tonlwhich the holders of such shares are to receive in exchan-ge

for. or upon conversipn of, such shares and the surrender of the

""ttift"ai.t 
evidencing certiftcated shares, which cash, property,

rights or securities of any other co4roration may be in addition to
or-in lieu ofshares or other securities ofthe surviving or resulting
corporation; and (5) (6) such other details or provisions as are

deemed deiirable, including, without limiting, ttre generality of
the foregoing, a provision for the payment of cash ln lieu of the
issuancJor ricognition offractional shares, interests or rights, or

o
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alteration or change u)ou-Id a4oerselg affect the holders of anu
cross or senes theleol oJ such constituent cotyoration.(e) In the case 6f dm6tger, the articles oflnco4roration of the
surviving corp-orati-on shall automatically be amended to the
€xtent, it any, that changes in the articles ofincorporation are setfo{r in the agreement of merger.

. (0 Notwithstanding the rd{rlirements of subsection (c), un_
fes.s,required by its articles of incorporation, no vote oi iiock-
notders ol a constifuent corporation surviving a merger shall be
T:":sa1y to authorize a merger if: (l) The agreemen"t of merger
ctoes not amend in any respect ttre articles of incorporation of ihe
sl'rviving corporation, and (2) the authorized unisiued shares or
the trea-sury shares of any class of stock of the surviving corpora-
tion to be issued or delive^red under the plan of *"G;dJ;;
exceed ISVo of the shares of the surviving c^orpooUo" o?tt. ,u--.
class outs^tanding immediately prior to 

-tfr" Jf."U"u a"t. oi tt .
merger. If an agreement of merger is adopted Uv tt 

" 
.o"rtit"""i

corporation s-urviving the merger, by action of ifu board of direc_
tors and without any vote of its stockholders pursuant to this
suD_s_ecuon, the secretary or assistant sgcretary ofthat corporation
shall certifo, on the agreement, under its seal, that tfr" ud".r*;i
has befn adopted pursuant to this subsection and that, as ofthe
date ol su.ch certificate, the outstanding shares of the corporation
were such as to render this subsection applicable. Th; d;;;-ment-so 

"$qptu-d 
and certified shall then lie eiec"ted, acffi;i-

_.d^C.d and.ftled, and shall become effective, in a""ord"rr". *ith
K;S.A. l7-@O3 and amqndments thereto. Such filing,h"il ;;:
stitute,a represeptation !V th-e person who executei the agree_
ment that the facts stated in the certiftcate remain true imiiedi-
ately prior to such filing.

Sec. 40. K.S.A. f987 Supp. 17-6702 is hereby amended to
read as follows: I74;7V2. (a) lny one o, *o." 

"omorations 
of this

state a*thedced te i{€*e eapital f+oek *ry nt.rgi or corirolid"t
with one or more other stock corporations of airy otherutut o,
states of the. United States, or of the District of Columbia ii the
laws ,ol..such other jurisdiction permit a corporation of such
Junsorcuon to merge or consolidate with a corporation of another
Junsorcuon.'l'he constifuent corporations may merge into a sin_gle corporation, which ma1 b-e .ry orr. of the'constit rent corpo_
rati.ons, or th.g1 may consolidate lnto a new corporaUon formld
by the crmsolidation, which may be a corporation of the state oiincorporation of any one of the constifuent corporations, pursu_
ant to an agreement of merger or consolidationl as the 

""r" ,n"u
be,,c.omplying and approved in accordad ;iti, thi. ;*til:'i;
aqoluon, any one or more coqrorati-ons organized under the laws
of any jurisdictionother than one of the UiiteJ-states may merge
9r consolidate witlrone or more corporations existing 

""a". tfru
laws of this state,.if the surviving o, ies"lU"jcorpooEo' will be
a corporation ol this state, and if the laws under which the other
corporatior,r. or corporations are formed. permit a corporation of
such jurisdiction to merge or consolidate with a corporation of
another jurisdiction.

(b) All the constituent.c.orporations shall enter into an agree_
m.ent of merger or consolidatibn. The agreement sndt staiJ, iil
The- terms and conditions of the me.g.r-o, corrrolidaEorriti,il;
mode of-carrying the same into effect; (g) the ,rr.r,rr.r'oi 

"or,_v-erting the _shares of each of the constiio""t 
"orpoi"tio;; t;i;shares or other seclrrities of the,corporation s,r*irrirrg gr result_

ing from.the m€rger or consolidation arrd, if arry ,t *"-, 
"f ""v 

.t
g,re constihlgnt corporations-are not to be converted solely into
shares or other securities^ of the surviving or resulting 

"orpoo-9o", t9 cash, pro-p_erty, rights or securiti:*s of any othei ;;rp;;;_
gon which the holders of 

-such -shares are to .eceirr. i" .*cii"g"
for, or upon colversion of, such shares and th. ,"o."d.. of fr"
certificates evidencing certiftcated shares, which cash. proDertv-
rights,or securijies 

.of any other corporation may.be in .daiUo" io
or rn lreu ot tne shares or other securities of the surviving or
resulting corpo-ration; (4)_such other details or provisions as are
deemed desirable, including, without limiting the generaliw of
tlte toregoing, a provision for the payment of cash in lieu of the
issuance or recognition of fractional shares of the survivins or
resulting corporation or of any other corporation thi securitiJs of
which are to be received in the merger or coruolidation. or forsomeotherarra_r-rgementwithrespeJ-thlr";;;r-irt";;;trfi:

provisions of K.S.A. I7-,G4OS and amendments thereto: and (E)
such other provisions or facts as shall be ,eq,rired iot;'r;If";il
in articles .of incorporation by the raws ofihe state ,"hi"li 

"iestated in the agr-eement to be the laws that shall govern the
surviving or resulting corporatjon and that gan be ,dt d i; A;case oi a merger or consolid:atlon. Ang of the terms of the
agreement of merger or.consolidatlon magbe *rt" deeiidei
upon l,acts ascertainable. outside o-f sach agreement, prooided
tnat the rnctnner in uhich such facts shall o,perate upon thet:y! of t?e alreement is cleadg'and expresslg ,"t lort-h-i" liJagreement oJ merger or consolid,ation.

(c) 
-The-agreement shall te adopted, -approved, certi{ied, ex_ecuted and acknowled-ge$ by each of ttre^corxqtu.nt,corpora-

tions in accordance with the laws under which it ir,for*.a-,-":nl,in the case of a Kansas^corporat_ion, in the same manner.asprovided in K.S.A. 17{'70[ and amendments theieto 
-it

agree-ment shall be filed-and recorded and shall U"""ma-.tSI
tive for -all purposes of the laws of this state wherl 

""a *provided in K.S.A. lZ-6201 and amendments theieio wilii'rl
:peg! to the merger or- consolidation of corporaUo", of tnirlt"iJ.I: l!?y,tLfiling and recording the agriement ;i ^;;-s*';;conso-tid.ation, the suroioing or-resulting corporati6n mai ftle acert:fi:ale. of merger or _cohsolidntion,"executei ii oi"o"rliii
utlth K.S.A. 17--ffi03, and amend,ments thereto, uhich staiiii (i
The 

.name and state of incorporation of each "itn iiiiiiiiiir:,
lz) tnat an agreernent ol- rnerger or consolid.ation has been
approoed,,- adnpted, certified, eiecuted o"a o"*"ibasi--b"
each of .the .c^ons_tituent 

-corporations 
in acco,rilaii" ii{n"tii,

subsection; (J) the name oJ-the sunshsing or resulting corporo-
tion; (4) in the case qf a merger, such amindmen* ir.Tfran[ii in
the articles of incorpor,atio-n of ,the surcioing corporotion as are
!e_s i1e 

d t o b d ffi u i d b s t h e kb r ge,, ;, if ;Z ; ";i ;;;e;;;
or cnanges are cte$ired. a statefiLent that the articles of ircor_poration of the._sunsioing corporation shall be its aiicles ofincotporation; (s) in the case of a consolidation, tn"i ti iiif"t,of Nncorporati.on oJ the resu_lting corporation shall be as is set
Ionn rn an attachrnent to the certificate; (6) that the ere,cutedagreene.nt of consolidntion or merler x oi jite at the pinciii
pmce ol ousrness oJ the su/vioing corpora6on and the ad.d,iesstnereo|; (()-tnat_a copA gI the_ agreement of consolidation or
T":C? u:ill b.e furnished bs the iur.o-ioing ;"rp";;;i;;,-';; ;;_quest and uithout cost, to ang .stocklolder of ang constltuent
cotporation; (8) if th.e -corporation sunsioing'or ririiulii- t f,i
ii:ry:gt^r,:lconsoridation is to^be a_ cotporation of th.$ itate,the,authorazed capital stocl -of each constituent boworation
::.::::::: lcotporation oJ thi.s state; and(9) the agreement, ifang, required bg subsection (d,).

(d) If !l-re corporation surviving-or resulting from the merger
or consolidarion is to be .governed-ty tt 

" 
l.*r- ol tiil.i;ir;i;";i

Columbia or ary state other than- this state,'it sir"ti 
"gr1e 

tfr.'tiimay be served with orocess in this state in 
"rry 

pro""rediili;;
enforcement of any obligauo-" of *v 

"o"riit".irt corporation ofthis state, as wetl-as for-""for""*.'r,i"-f 
"iiv .:dfiJiilffi;'h;

surviving.or resulting corporation arising from tht ;;;;r;
consonoauon, rnctuding any suit or other proceeding to enforsJ
the right of any stoclihold.ia, aetermi-nld-in 

"ppoiif or"*"1_
Tg:.llJ:lll, to the provisions of K.S.A. lZ_6Z12 and amend_
ments thereto, and shall irrevon4bly appoint the secretarv ofitaL
as its ag-ent to accept service of proceii in any such dit';;tlr;;proceedings and shall sp-ec!! the address i. ;hl"-h ; ilillsuch process shall be mailed 6y the secretary of state..service ofsuch process shatt be made 6y p.rro""Iif e;iii;;ffi';;-;rt
leaving with the secretary of itate a"ph6"t"- "qJi;'"i-rililprocess. The secretary of state shall forthwith,urd'8;*;;;;;;
mail one ol such copies to zuch surviving or resuldng 

""ri"odo"at its address. so specified, unless,suc'h ,rr*l.virrio, .a;id;;
corporation shall thereafter have designate{'in writing to thEsecretary of state a different address foi such purpose, li *ni.f,
case it shall be mailed to th-e last address i,ot"rign"t a. -----

(e) 
-The provisions of-subsection (d) of K,S-d.-l?{701 andamendmentq thereto shall apply to any merge.;;;r"liJd; .

y1{91-this -section; the prwisions of subsEcti"" Cl of-X.Sj
.Y..fl^o^t_::d.:T.ii{*fit thereto shati apply t" 

" -Jre* "r"dlirnrs secuon rn which the surviving corporation.is a corporation of- 
(continueti)

Vol. 7, No. 16, April 21, 1g8g @ ,(8nsas Srcr!illry d Sab, tgSS



,(A'VSAS REC'STER NEW STATE LAWS
762

this state; the provisions of subsCction (0 of K.S'A' 17-6701 and
.ml"dt"6"r tirereto shalt apply to any mergei under' this sec-

tion.
Sec. 41. K.S.A. f987 Supp' 176703 is herebv amended to

r.rJ * iollo*.' 17-6703. (a) ln anv case in which at least 90% of
$!-"ita"aing shares of each clais of the stock of a corporation

"t "otpo."tio"s"is 
owned by another corporalio-n and one of such

comoi"Uottt is a corporatibn of this state and the other or others-

"t"-"otpot"Uons 
ofthis state or ofany other state or states or of

ttt. pit'ni"t of Columbia and the laws of such other jurisdiction

".r-it a corporation of such jurisdiction to merge with a-corpo-

Luo" oi t"u:ttter jurisdiction, the corporation having such stock
ownership may either merge such other coyporation or corpora-
tions intoltself and assume all of its or their obligations, br merge
itsef, or itself and one or more of such other corporations, into
ott. of t""h ottrer corporations by executing, acknowledging and
nii"o. i" accordand with K.S.A. f7-6003 and amendments
thui5io. 

" ""ttiftcate 
of such ownership and merger setting fo4l-r a

;;;;;f th" resolution of its board of directors to so merge and thq

da'tJ of the adoption thereof, except that in case the- qgqnt
*tpoi"uo" shali not own all the outstanding stogk of all the'
r"Ltiat"ty corporations, parties to a- merger as afioresaid,.the
..ro-t"uo" tftnit board oidirectors ofthe parent corporation shall

rt"i" th" terms and conditions of the merger, including the
r"""tiE"t, cash, property or rights to be issued, paid,.delivered
or granted by the surviving corporation upon surrender ol eacn

;hfi;ith" iubsidiarv corporatibn or corporations not owne4 bv
l[. 

""tu"t 
comoration. If-the parent corporation is not the sur-

J"iio 
"o-ooluon, 

the resolutibn shall include provision for the

;;;;-;t-t;;;-bi tt*t .f the surviving corp'oration to the

[.ia.tt of the stock of the parent corporation and for the surren-

d"i "f 
ttt" certiffcates evidencing certilicated-shares, and the

"rrfn".t" 
of ownership and merger shall state that the-proposed

merger has been approved by a-majority ofthe outstanding stock

of tfr'e parent corpoiation entitled to yote thereon at- a meeting
th.t"ifa"tv called and held after 20 days' notirce of tlie purpose

oi-tlru--..ti"g mailed to each such stockholder at the stock-

holdu/t.adtttt as it appears on the records o{th9 corporation' A
;rfiilacopt of the'certiftcate shall be recorded in the-office-of
*r. i.sirt"i bf aieas of the countv in this state in which the
t oitt"i"a office of each c6nstituent co4roration which is a eor-

oo-ration ofthis state is located, Ifthe survivingco4roration exists
;;a;t th. laws of the District of Columbia or anv state other than
tt;i;;t"6, the provisions of subsection (d) of KS.A' 17{7O2 aqd
.tttl"at"iot" ihereto shall also apply to a merger under this
section.

(b) Ifthe survivingco4loration is a Kansascorporation, itmay
chanse its corporate tta-e by the inclusion of a provision to^Qat
;if;ir th. risolution of mirger adopted bv the directors of the
o.tltrt comot"Uon and set forth in the certiftcate of ownership
I"a t*ts"i, and upon the efiective date of the merger, the name
of ttre cimo"auon shatl be so changed.- t ) t{# n€rt€r {Aieh e&€+c ary ehaagies o*€t i*a* tsooe
h#i* "";et$€dly 

or*herkeei *ith reopeet te *e 
"ore-* 

:9"?
-s"*.hdl Ue *eeeelis*a rrnd€r & p+ovtuioae €f I(S''*.
l?,€?bi * tZ eZgg and ameadmeats thereta $bo pre+iole*e ef
XS* fZ SZfg ond amenCmen*s'thercb ohdl aet apply te a'ay

rn€rgier eft*ed rrnd€r t.his s'e€tioltr e*eept os proYidd iri €itb
€€€tion (+

{d} Iilihe "tit dl ef Se €+oe* ef e subeidiary {r"q* "tryq*die* pa* te e oerggr €ftetec under'thie ceetie* is' not e*ned
b+,t}e-€e*nt€er"otad€e imse prierto the nerCpa t$o
;Fdvii* eerpe.rtett €hotl idthi* ;s dCI+re o*er *e e&eti+e
a"tr *b€ e€tsert $€g+ ea€h cteekbolder of €i,€h kieas
."F"*tr"" sr* *€ me4er hos beeeme ef;setire The noti€e

"E*l 
l" €er*t bi ee**ed €r tegis+efed meil rcgm re€eipt

*s!".*.4 add*e$d te the stee*helder ot the s*oe&hold€r€
ad&ecc aB it aeeearj'ea $e reeerdo ef tbe eeperetien' {'nt €u€h
di*otd*r ;ri*i* Eo aeye o*9r *o dnte of aailiss of Sc
noti€q rnoy demoa'd it *ritins &sm *e ritf,tirdiG eo4roretiot
eerrni*t ei*e valrr ef *e steel*elder+ c*eelt exelusive -ef 

eay
li6meat ef 

"ahte 
ad{in* &em *€ erye€tetioD or aeeemptislmen+

**"*"te.*Ifd$+*p€d€d ofgeda;ls a*er €u€hp€d€d efge
daF *o cim i#r6 eelporetion end any s'rreh ebieetinS €t€elF

h"ld* foil te agree or te *€ val€e of slreh cto€lq ont €u€h

;;d"H*; de ee*perat*en noy &le e^pea'$ea in the Cis*iet
;#";;;";td"d i" ;"b*;# 14, of s{'* 17 67rs and

;;d*# therete ana *erenpea *'9 petHos-rhe$ hare the

dfhts €nd dttd€s €ffd foll€* *'e €€t t€rth rn €{ilile
ff;{c} *rc"sh (i) *tcse= +eil* ond amendm th€ret**"{"i'1 

;;;-"ily U" .**"e u*der*& se€ti€e dtheueb €ae

* #e* 
"f 

t6 eery;rah€as pa*$ te-the mergier {e e eerps+atien

;;;J;d* *" tt* efa inrisdi*ie* o*'er *ah ene ef the

i#t aS+"t"ei{*elaffi of suehiuriedletien permite €oryote.

e*i'J",*n i;ai.u"" *o @e-idS-a eeryero*isq e{ ansther

ffiE&;' ;;JiiiL-*JJ*"* re$ltins ;teorat*e$ rhdl be

I ee*eemtien ef d*is statc
{S Se previoieac J s*cee,*en (d} of lff*' {44+9} €t}d

.#"d;;#-*"-.tt sholl opely te o n€rt€r un'd€r this ceetien

ffi.l#';;;#- * l"uilii." {e} €a- r<s"F {J++el €nd

;;d#'t" *"t"t""l"tl"pp+ te e mergerunder d*isseetien i*
;,i;i"i;*" G'i"i"G ."qt€ils€" is e eerpere+ie* of *ie €ta*e'

(d Tlle prooisiont iiiibt"ction (il ;f K's'A' 17'6707' and

":#"fiy*-zli:l*:N,trslxli't:i"lf "kit*',!!:if,f :f ,"Ik
i^""a*i"* thereto,ihatl applv to a merger und'er this section

in uhich the sulioing corporation is the subsid'iary coiporation
and is a corporation of this,state. Refetenc-ee^to "ogreement of,

merger" in' subsectiins (il) anil (e) of K.S'A' 174701, and'oora'nifuents 
tllereto, shall nwan, for tfu purpo-*es of this sub'

section (c), the resolution of mcrger adopted W qe |'oaf! oJ

d,irectors of the parent corpotation. Ang merger @hich eJJect$

anu chansis other than those aithorized'bg this section or made

iibiiLiuii uv this subsection shall be acco-mplislled under tlle
{riuiiornt if x.s.l,. 1747or or 77-6702, atd. amcndments
itiieto. Thi prooisions of K'i.A. 17'6712, and' amcnd'ments
llr"rito, shall'not applg ti any tnerger effectad uad'er this sec'
tion- erceot as prooided' in subsection (d.).

(i) In the eoent all of the stock -of a subsid'iary Kansas

coqporati,on partV to a meirger effected under this sectlon is not
iiiia bg the iarent corpordiion immcdiaulv prior to the
n ercer. ihe stockhold'ers of the subsid.tary Kansas corporation

iiiu to the merger shall haoe 'appraisal rights as set forth in
K.S.A. 17-6712, and amend'mcnts thereto-- (e) A merCir mag be effected undcr this sectlon althcrugh orc
or'rnore of the colorations partg to tlle merger is a corporation
irioii."d und.er the laus of a iurisdiction other than one of the
iilit"a States; prooidpd ttnt the lauss of such jurisd'iction per-

rnit a coloraiion of such iurisd,iction to merge uith a corpora-
tio"- ii inother ii*iticiion; and prooidzd' fufiher th4t the'
srurcttine corporition shall be o corporation of this state'

Sec. 42. K.S.A; 176704 is hereby amended to read as fol-
lo*st fZ-OZO+. (a) The term lioint-stock associa6on," as used in
this rectiot, inciudes any association of the kind commonly
kn;*; as joint-stock association or joint-stock ggmpaqy and any

""i""o-"."t d association, trust or enterprise having outstand-
il ;Lt' t of stock or othei evidences of financial or beneficial
irtierest therein, whether formed by agreement or under statu-
torv authoritv oi otherwise, but does not include a coryloiation'
ftr" iutrn "siockholder,:'as used in this section, includes every-

*-t"r of such joint-itock association or-holder of a share of
siock or other eviience offinancial or beneftcial interest therein'

(b) Any one or more co4rorations of this state may merge or
consolidaie with one or more joint-stock associations, exce,pt a

joint-stock association formed under ttre laws of a state which
i;;bid;-tu"h -.tg.t or consolidation. Such corioration or -cor-
porations and any such joint-stock ass.ociation.or associations
ir"y -"rg" into a single 

-corporation, 
u'hich may be a4y 9ne of

such corporations, or they may con-solidate-into a new corpora'
tion fornied by the conbolidation, which shall be a corporation of
this state, puiiuant to an agreeme-nt of merger or corrsqlidation,
rr ttt" oJu *.y be, complying and approved in accordance with
this section. |he suliolig constituent corporatlon or the neu)

corporation mag be orgaiized for profit or twt oTganized for
profit and. mav be a stock corporation or a nonstock cotPoration'' (;) Each such corporation and joint-stock association shSll

enter into a written agreement of merger o; coneolidation' The
acreement shdl stater (l) The terms and conditions of the merger
oiconsolidation; (2) the mode of carrying the same into effect; (3)
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tle manne* ef eelr.e*iat *e €hareo ef €aeh of tlhe eeryemtieacand the charee €f eaeh oithe joir$;;l af,€oeiofierrs or frrmneial
3r beaes*q irltere1* *"*# *-;h; er erher ceen*ities ef^l, theeoryerafu l*.i*itgor*'*ltiry*"**-*;#;;l#I solcos€e df *r "*; ; C=* ** eeryeratien+ €r aa+V sha*es efonv *.*"i"irf*t-;,##i* ;6;rL?'Heiel er bene$eoJ i"+;*"r"-g;;;;; 6 b" ;;#i ffiin+o shares er etler *err-iH"" erf *"' _"*i _irg €r resulsrreeryemtioq the amen*t ef eaeh * *""r*i* J & ;h";"#rerie'" *hi€h i. p * peid er deti;;Jin ;;J{#e'f";-;"ffithe 

-eu*ender 
ef €u€h ;hare, ;i;;4il;G&";";ffi

efany.other^eerperatie* *rf b;;;H." b the s$e*ec er eth""seeun'tie+ ef the fffi.i+if,f or ,"r_,t€t€ 
"""e"*f,"Jilt--..,h;;ea+ ef cueh oha*ee er iaterecte are t" bc-"r*S.d it"; ;";; ;conoerting tt'p strares of stock of each iloi[-ir]iiifiii'rii"

interests of members df each n'onstock corporation, and theshy\e s, mdnb e rship s o, ynii"i"l- oi i" r*1ti tit- iiiiii; r; ;; 
";: 
;,of the joint-stock associitions into siaiiio, iin"i iliL];;;;;f ;stock corporation sunsioing o, ,"rihiig f;;-;;;;";;A7;consolid.ation, or into shaies or othei Teicuri*", o1 aig-ii;e,corporation, or into c-aslq or other consideration, oi of ioi"ii_ing the shares of,stock of each sto"l-"irpori*ii,iir-i"iirii'if

members of eaich nonsiock,9noroiiii r"d ;h;-;ih";;";' ;;;{_berships oi financiat.or beneliciat iiiirist, t" *"i itiil jiii-
stock associations into 

^"*6"rtt ie iiiirests o1 a nonstock cor-poration suioioing or resulting lrom sLih,.;;;;;r-";,consolidation or into cash or other f*fi"rtg, ^ tn, 
"ii"'Eiu i"',and (4) such other detairs or provisil"r? 

"t" 
deemed a.ri.iur.]including, without lirniting'the ;.;;;t ;f "d,;f1il;;il;";

provision for the 
^npfmenf of 

".rh in lieu ot ttre issuance offractional shares ofthe survivin! oir;;;il"; ;d;#;:fi.;
shall also be set.forrlr i" th. aft.L'''""1,"if, oifi.i ;;;;;;provisions as shail then be required to be set iorth-; ffi;G ;lincorporation by the laws of this state,"d thJ;;; b;il; ilthe case of such merger or 

"o"rolid"tio".',+ng of tie tir^r'iitii
:F:::T::tof merseio_r_consoli.datioii-ay"b;^:;A-d";",{i;t

^-, upon lacts ascerta.inable outsid.e of such agreenent, proridedI th.at ihe manner *" whici sici ii"ii"in"tT i;;";;;;' ;;;;';;
- 

tanns of the agreement is clearly'ond 
"rpiesri{;;'ir;n";;;h"agreerncnt of rnerger or consoli&ailon. '

{at The agreement shall be adopted, approved, executed andacknowled-ged by_eph of the corporauoirr'ii, th" ;;;;-;;;-;.;;;
is provided in K.S.A. 17_6701, oia a^e"ancnts the;etu--;;e;th9 qase of the joint-sto"k 

"rro"i"u"".-inf"""ord"rr""-;iihld;articles of association or otler i"rt 
"_""t-"oit"i"Ji; ,il;;;i:sions by which they are organized ot rlg.rr"t o or in accordancewith the laws of the state;nder ;hi;['ti.y *" formed. as the

"."r9- 
puy be. The agreement shall be fiGe ;;-;;iltd ;;shall beco,me effec{1e f., "l! drp;;", ;T thJ;;;iffir-#i;

y-!en and..,as provided in x.s.e'. n_aiot, ";e-";;rri;;i",thereto' with respe_ct 
-to the merger or consolidatio" or 

"omor"-.tions of rtris state. rn heu of filiig ""a 
,"iiritiiiir;r;;;i;;,

o! me rser p1 c ontotidatioi,ine i"ii"til- r; ;;r;i;ir;. ;;;;;;:tion mas fle a certi.ficate of merger or ionsolidattii', ii"."iiiain accordance toith- K.S _1.-IT -6AbJ, ona o*"naniiir-;;;;;;;,
tohich states:

@ fhA narne ahd. statiz of domicite of each of tlw cgnstitucntentities;

l? that an agreemcnt 
^of -tnerger or consolid,ation has beenapppo:q, adopte.do certified, erecuted, and acknouledeed bu

??cn oI tne constituent entities in accordance utith this iubsei_tion;

9,), the.name of the suroioing or resulting corporation:lqt rn tne case oJ a merger,_such am.endnlents or changes inthe articles of typorvgratioi iy tt 
" 

,iiiu'ng corporotion a$ areacsrrea, rc Oe eJJected gU tne rnerger or, if no such amendmentsor cnanges ore cresired, a statenent that the articles of incor_poration o,f the suntioing cotporation shali Ui tl, Lidi"ryincorporation;

- !l), ,lo, a. c,opg,of the agreement of consolidation or merger
-r,r.r,oe lurt tshecl bV the s-un)h)ing c-otporation, on request ind
urtthout 

,cost, to.a?U stockholdzr of ang corctituent intitU.
__L? lne provisions ot.subsections (d) and (e) of K.S.A. l7_
6701, 177(n b thrwgh 

-t7$712, iaeinsir,:e; ihTZ:i{OS, i"d
amendments thereto,.siallapply, insofar 

", tL"y "* "pr;iid;Ui.,to merger$ or consolidations between corporations iia ;ui"tistock associations; and the word "corporatioi'; *he.. 
"ppii.i.u:r..as used in those sectio-ns, shall be deemed to inciudlJ-oii--;;i

associations as deftned herein. The personal liability, if "t; ;]
any,stockholder ofa joint-stock association erisilt;ith; tiil; ;i
such merger or consolidation shall not thereby bJextineuished.
shall remain personal to such stockholder 

"".f 
,toti *11-;;;;;

theJiability ofany subsequent transferee ofany share ofstock in
such surviving or resulting corporation o, of 

""y, 
;th;;,;ili;:

notder ot such surviving or resulting comoration.(fl Nothine ii this siction shall 6e deenetflO authorize the
merger of a_charitabl,e nonstock corporation into a stock cotto-
ration, il the charitable status of such nonstock corporat\on
uould ther_ebU bp lost or impaired, but a stock cotToraiion m,au
be merged into a charitable nonstock corporation uthich sha[t
continue as the sunsioing eorpoiration.

Sec. 43. K.S.A. lZ€70S is hereby amended to read as fol-
lgws: tj;QZOf..(a) Any two or more nonstock, nonilftt;"re;;;-
tions ol this state may merge into a single corporation, which may
De any one ol the constifuent corporations, or they may consoli_
date into a new non$tock, t ottprilit cod-r.tio" io;;J[t-th;
consolidition, pursuant to an agteement-of merger o" 

"orrrolid"_d9T, ry the case may be, complying and approvJd in .";;;d.";
with this section.

(b) ' The governing body of each cotporahon.*hich desires to
merge or gonsolidate shall -a{opt a resolution approving an
a-greement of mer-ger or consolidation. The agreemerifrnAt ,ttu,(r)'t'he terms and conditions of the m_erger or consolidation; (2)
the mode-of carrying the sarne intoefie6t; (g) s"ch oth.i;rlii
sions or lacts required or permitted by this act to be stafed in
articles of incorporation for nonstock, nonprofit corporations as
can be stated in the case of a merger or cor:rsolidatiirn, stated in
such altered form as the circumstarices of the car.,"qrrir"; (+ith.
manner of converting the memberships of each ofthdconiutlru"l
corp-oratio:rs into memberships of the corporation surviving or
resulting from the merger oiconsolidation; and (5) ,""h o[h",
dgt"ltr or provisions as are deemed desirabie. AnU of the tenns
o{ the.agreemeny of merger or consolidafion ki{ i; 

^"d"clcpend.ent upon facts ascertainabl.e outsid,e of such-as,reement-
prorsid.ed that the manner in u:hich such faAs'shaL oeirate unon
the terms of the agreement is cl.earlg_aid. expressly'iitiifrli
tne agreernent oJ fl,crger or consolidation.

(c) The agreement shall be submitted to the members of each
constituent corporation who have the right to vote for the elec-
tion of the members ofthe governing body of thei. *mo*Uo". 

"ta-n annual or special meeting thereolfor the purpose 6f acU"e ;;
the agreement. Due notice of the time, placi and p.rrpor. oith.
meeting shall'be mailed to each memblr of each-su6h 

"orp*tion who has the right to vote for the election of th" -rm65ri-ofth-e-goveming body of hic soch corporation, ath,ie tlre member,s
address as it ap-pears on the records ofthe corporation, at least
frren$ {S0) 2O days prior- to the date of the meeting. The notice
shall contaln a copu of the agreemcnt or a bief surnm.ant
thcreoJ, a-s the gooerning bodg slwll dcem adotsdble. At th;
meeting the agreement shall be-considered and a vote by ballog
in person or by.proxy, laken {or the adoption or rejection ofthe
agreement, each member who has the rignt to 

-voie 
fo, th.

etection oftlg members of tle governingbody off,is corpootio"
being entitled to one vote. If thi votes ols".fo**tryrl-tl, ;]th;
total number of members of each such co4roratio" 

"Jt 
d haJt t[;

voting power above mentioned shall be for the adopUon of the
agreement, $en that fact shall be eertiliird on the agqeement by
the.officer of each.such corporation performing tt "?"k.i orJi'-
nanly pertormed by the secretary or assistant secretarv of a
corporation, under the seal^ofeach such corporation. The agree_
me-nt so.adopted and certifted shall be executed, acknowleiqed
and liled, and shall become effective, in accordance with K.S-A.
l7dn3, and amend.ments thereto. It shall be recorded in the

. (cantinueil)
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olfice of the register of deeds of the county in this state in which
the registered- office of each such constifuent -corporation is

locatecl-; or if any of the constituent corporations shall have been
r"u"iJtu createi bv act of the legislature, then the agxqement

;ffil #;;;;a;a ii-t the coutttv wihere such corporation had its

il;;ip;f ;i;;" o?u"ti".tt in tiris state. The proiisions set forth-
in the Last sentence of *biiiii,o" (d of *'s'1" L7-67o1' and'

iiidntents thereto, shall apply to a rneiger undet this section'

;:;;' ;;;;;i;;"i"i :ther"in to "' itockhotdei" shall be deemed' to

includ.e "itember" hereunder."'ial if, ;"JL-tthe provisions of the articles of incorp-oration of
.rri1tt" ot -ore of the constituent corporations, there shall be no

;;;b.t;';-il-tt."" tt" right to tote fot the election of the

;;[;;; oi the !o""*ing b"odv of the corporation other than the

;;;;;; ;i tit;iitdv thZt"ttiutt' the-agreement dulv entered

into as provided in subsection (b) of qis s€etioa shall be sub-

tni:ttJ ti tttu -embers of the governing body o{such corporatio-n

or comorations, at a meeting i=hereof' Notice of the meeting shall

;;-#i;d 6 the -"mbets-of the governi"g E4v in the same

-."""t ut is provided in the case of a meetingof the members ol
;;;;;;": if "t ttt. meeting sre+hi+ds {q$ e/s of the total

;"-;f;;f ;;-tets of the govJrning bodv shall vote bv.ballot'
il;;;;;iot trt.-.aoption"of the afreement, that fact shall be

".rfuii.J.i" 
tt e agreerient in the same manner as_ is provided.in

;i;;;; oi ift. 
"a"puon 

of the agreement bv the vqte of 
.th,q

members of a corpoiation; thereafter, the same procedure shall

6" iritt*"a to co-nsummate the merger or consolidation'
(e) The provisions of subsection (e) of K'S'A' 176701' and

oif,ndirnit thereto, shall apply to a merger u-nder this section'-"ii-* ttitii"e in this sectioi shatt be deimed to authorize the

^y;t";-;i';-;htatiut" 
nonstock corporation into a nonstock';;;;;";i"; 

ti- *ci 
"haatable 

nonstock corporation would

therebg haoeits charitable status lost or impaired, but a non-

stock cottoration mag be merged into a eharitable nonstock

ioreoiitib" uhlch shill continue as the surcioing corporotion'

Sec. 44. K.S.A. 17€706 is liereby amended to read as fol-
t"*i, fZ-OZOO. (a) Any one or more nonstock, nonprofit corpora-

tio* of this state tnay *"tge or consol,idate with one or more

other nonstock, nonprofit corporations o-fany other state or states

;ii[L U"ii.a Sttt"t ut of *t. Dittti"t of Coiumbia,-if the laws of
Jrr"filttt.; ;"tJi"tiot permit-a corporation of such jurisdiction

i" m.rg" *ith . 
"orpor"^tio' 

of another jurisdiction. The constit-

uent corporations may merge into a single corporation' which

;t b; ;t one of tire constituent corporations' 91 
thg ma1

consolidate in(o a new nonstock, nonprofit corporation lorme{
bv the consolidation, which may be a corporation ot the state ol

incomotation of any one of the constifuent corporations"pursu-

""ilJ"t "g*emeni 
of merger or cons-olidation' as the case may

ilr, i"-itvtttg and approvel in accordance with this section' In
;aitt."; irry"orr" or-doie tottstock, nonprolit corporations orga-

"La "tia"i 
the laws of any jurisdiction other than one ot the

United States may merge or consolidate with^one or trlol€ non'

rto"t, ttottptoftt corporations of this state -if the surviving or

,"suliirrg c6rporation will be a corporation of this state, and if the

laws un-der 
-which the other corporation or corporations. are

formed permit a corporation of such jurisdiction to merge with a

comotatiott of another jurisdiction'
(b) All the constituent c-orporations shall enter into an agree-

*rit of ttt"tg"r or consolidation. The agreement shall state: (1)

i{il;;;dnonditions of the merger orco.nsolidation; (2) the

;;;;il;;"g ttt..same into effe-ct; (3) the manner of con-
.rr..ti"c the memlerships of each of the constituent corporations

i"t ;?il";;hipt ord." corporation surviving or resulting from

such merger or consolidation; (4) such other details and provi-

iiot t 
"t 

sfrall be deemed desirable; and (5) such other provisions

or facts as shall then be required to be stated in articles ot

itr"o-ot"Uo" bv the laws of-the state which are stated in the

"gr."L""t 
to be the laws that shall govern the surviving -or

Er"fU"g corporation and that can be-stated in the case of a
;;;;;;t;;solidation. Ans of the terms. of the agreement of
;;;Z;;iiiiiolid'"tion mis be mad'e de9iend'ent yqon facts
ascirtainable outside of sucl2 agreement, prooided' that the

,ronn", in @hich such ficts shbtl operate lPon t-he terms of the"

agreencnt is cleadg aid erpresslg set Jorth in the ogreenenc oJ

merger or consolidation.

(c) The agreement shall be adopted, approved' executed and

aci.rio*ledee"d by each of the constituent corporations,in ac-

;;;;;;;:th ttt. t"*t underwhich itis formedand, in the case

of a Kansas corporation, in the samb manne-r as is providbd in
l.s.i. iiozos-,-ond a 'end.^t4ts theretot.The qgreelnent shall

L;-fi;[;"d ;#rded and shall become effgctive'for all pu,rP9l9s

"iii" f"*r. tf this state when and as provided in K'S'A' 17-6705'

;;e';;"d;iis thereto,with respect to the^ merger of nonstock'

nonprofit corporations of this^state' Insoibr.as tl|eA naV be

iiiii*U,t", tie prooisions set forth in tle-last sentSnce of Yb;
section (c) of K.S.A. 17-6702' and an'endnwnts tnereto' gru"t

7*i, tii nirg", under this sect-ion, atd 7h9.refergnce'thetein
i[riiixniia"T' tt-tt u" il'eemed. to include "ntember" hereun-

dcr.--ial If the corporation surviving-or resulting from the mer.ger

".'JJ"tof 
iauti"" it to U. got .tt .d by the laws of any state other

tilii;tr stat , it shall aexle that it mav be served with proc.ess in
td; Jl;in;y proceedittg for enforcement of anv obligaHon of
anv constituent corporatioi of this state, as well as for enforce-

;"t;];t;bhgation of the surviving or resulting coryroration

;i;;6; thuL"tg"t or consolidation, and shall irrevocablv-

aoDoint the secretary of state as its agelt to acc-ep! s-ervice -of
ffi;;; ;;; -t;J't 

oii o' .oth"' p-roe-edin gs. and shall spe-ci&

ih;"Jil;t;;hi;t; copv of 
"'ch-p'ocess 

shall be mailed bv
il;;;"y;a;t"l;. servrc" of sucli pr.oce-ss shall be made bv

;;;r;"""x;i.it";;ltt to and leaving with the seqetarv of stdte

duplicate copies ot such process' The sectetary of.state shall

forihwith send by registered mail one ot s-uch copres to .sucn
;;i;t"* ot t"t,tltit I corporation at its address so specilied'

ili;:;:il't;;;G or iesulting corporation shall theieafter

fr.""i"ieJg"t a i" Jtiti"g to thJsecretary q{ptate a different

;fr;";;fi";t*h purpose, i"n which case it shall be mailed to the

last address so desigrrated
(e) The provisio., oii,tbte"uon (e) of K'S'A' f7'6701' and'

"rXJ"aiii'inir"to, 
shall applv to a merger under this section'

iiifr" ."tp"*tion survivingiit. tttgtt ii a co4loration of this

state.
Sec. 45. K.S'A. 17-6707 is herebv .ameldgd to read as fol-

to*rr fZ-OZOZ. (a) Any one or more nonstock coryrcrations of this

state, whether or'not'organized for p-rofit' r^T{ merge or consoll-

a.L *itr, one or more siock corporations of this state, ri'he*rer or

not organized for profit. The constituent corporations may merge

irrto a"sinele corporation, which may !e any one of the constitu-
;;;;;;ttrrs] or they mav consolidate into a ri€w corporation

i;;;a-bt; th; 
"ott*na"tio", 

pursuant to an agxeement of merger

"?"rii"1ial.i.", 
;-th;;;;;av be, complving and approved in

.."-ora""". with this sdction. The surviving condtituent,c'rpofa-
;;;;;iil ne* cbrpottuon mav be -organized 

for profit or. not

orgaoized for prolit and may be a stock corporation or a nonstocK

"tiB"Tfl'ooard of directors of each stock corporatiol^I*l
desires to merge or consolidate and the governing body ot eac,n '

nonstock corporatiott which desires to merge or consolidate snarl

;J;f; ;;;.i"tion approvins -fn aere9y.re13 of merger or con-

rcfii"ti.". The agreement sh-all stale: (l) The terrns and condi
ii-;"t "itf,. 

,rr"rgJ, o, consolidation; (2itire mode of carrying the

r"-" i"it "f."i; 
(S) to"h other proviiions or 

^f:tcts 
required or'

".rt"iii"a 
bv this act to be stated in articles of incorporation as

;;;-b; Gt h in the case of a merger or,c-onsolidation' stated-in

ilf"d;;]";ui thu 
"ir".r*stanlces 

of the case require; (4).the \

;;;t of converting the shares bf stock of a stock corporation

;.,,f,- lh. 
-interests 

ofmembers of a nonstock corporation into-

;i;;;;t other securities of a stock co-4rcration slrrviving- or

;;il; frorn- tn"t ttt"ig.i or consolida:tion or of any other

;;;ffi.; ;;-i"i" 
"ath 

oi other consideration, or of converting

;i;"1;;;;iti;kholdutt in a stock corporation and the interests

;i;;;b;J.f a nonstock corporation into membership interests

oi 
"- "o"tto"k 

corporation iurviving or r-esulting from s"eh

;";n;;;;;.olid"uott, or into ""t[ ot- other propertv' as the

jn:;i*;;i:1f lJiiL."S"'i j"#5'''iJ.#,l::il"ffi',.Ha
of members of a constituent nonstock co4roration may be treated- 

-in various ways so as to convert such inlerests.intO interests Of

"rf"., .itt"t 
tiran shares of stock' in the-surviving or resulting'

rto"t'"otiotution or into shares of stock in the 
,surviving 

or
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. resultingstock corporation, voting o: non-voting, or into creditorinterests or any other interests'of ,ralue uqu=i,r"lerri t"-th;;;membership interests in their ,,orrrio"k 
"o.poration. 

The voting
^-.' rights of members of a constituent nonslock corporation need notr be considered an etement ra;;i;;'i;;;asuring the reasonablev equivatence of the value 

"f 
iri.l"i#ris .uc.ired in the surviv-ing or resulting stock corporation by me_bersaf ;;;;;;;;

TiftTk corporation, noi need tt. uoti"g ,igf,tr1i-ri"..ilristock in a constituent,stock corporation 6e "?"rij.r.J", "i.element of val ue i n meas uri" g tr,L-r"utoiruul 
" 

..i"i""r! r.i 
"i 

trrlvalue of the interests in thE ,u*luiit o. ,rrutting nonstockcorporation received by stockholders oia constituenistock cor-poration, and the votin-g or non_voting shares of a-stocli ;&;;;_tion may be converted into voting o"r -non_voting ,"g"t"r,-iL,- general, sp_ecial. or other type of irembership, h;*;;;;;";i;:nated, creditor interests oi'participrtirU f"t"'r.G i" 
"""-;;;:stoek .corporation surviving 

-o. r"sJu"! 
-fr;;;h' 

#;J1;consolidation of a stock cofioration 
"rd? nonsto.k,"orpoiruoi.

AnU of the terms of the agreement of merger or consolid,ationmag be made deplend.en;';;;:; fu"c;! ascertainable outside ofsuch-agreement,proo-idedtir"tthi-ioiil;;';;tri,r;;;f:Tr"i!;
shall operate -upon the terms oflh'i-ogreement ti "iiirii ""aerpr,esslg set forth in the agr-eerient of Tierger or consolid,ation.\c/ r ne agreement,_ in the case of each constituent stockcorporation, s hall be. adopted, approved, ;;;;"d ;;;i"";;Tedged bv each constituerit 

"oi'poi"ti;"lit trt. t*]"";;';J;provided in K. S.d. I Z_6 7 o | ; a nil a me i aii 
"t, ; i;;; ;:;;e:;;U;case of each constituent nonstock 

"otpoirtion, 
rrrar u"-"i"ptJi.approved, executed and acknowleag.a Uy "";[;il";; ;;;il;:ent-corporations in.the ,u*" ,rr"rrrr'e1 as is provided i"-K.S;.174705, and. amendmcnts thereto. i-ti" 

"gr"u*.nt shail be filedand recorded and ^shall beco*" .tr;"fi ,;%;;lGG;;i il;faws of this state *t." 
""a ,r-pro"i-al'Jin K.S.A. 17_67O1, andamendments thereto, *itt ,.rp!"i to-th" merger of stock corpo_rations of tlris sta\1. .rnsgfar.'as thes *ii Ei'iiit;;;ii;'fh"p1?tit ioi: 

^t::,fort 
h 

. in the I a s t r r ri 
" 

n" 
"' 

oj ri[{"iit"i" IL i' if
^ ^.s.A. 

tr-6zot, and amendrnents theretoi ,inii-iieli,ni
| ?r!g"r under this-section, and the referince th"r"ln iol,rii"iJ holder" ghall be d.eemed io i,iriirt"a*i*bri; i;;;";d";:"-(d) -fte provisions 

.of s,rbse"uon t"i .f X.S.e.- t-{ffii', ondamendments thereto, shall apply to a merger 
""a.. trrir',aiti.riif the .surviving- corporaHon ir'" 

"orporuii." .f tfrir-r-t"t"r'ir.iprovisions of qgbsection (d) of K.S.e. iZ_AZO\ d "*;;A;";;;theleto, shall.apply to unv "o"tit"L"i rt""t l"rprriii;;";ffi;:pating-in a ryErgel or egryoli-dgtion under this Jection; ,i"a tfrlprovisions of subsec'on (0 of K.S.A. I7{,7Ol,,;d ;*";;;;;;
lleyt o, ohall apply to py' cons tiLe 

"; ;;;k ;";;r;;i;;ffi ;i:
na$1g in a merger under this section.(e) NothiTc in this section shalr be deemed to authorize themerger of a charitable nonstock 

"orporuUon 
ir,to 

" 
,to"[ lorp*"]tion' if the charitable status of such 

"o"rto"r. 
corporation wourdthereby be lost or impaired; il;; ;;i corporation may bemerged into a charitable'nonstock 

"otpotuuo' which shalr con-tinue as the surviving corporation.
Sec. 46. K.S,A. 17-6709 is hereby amended to read as fol_lows: 17-6209. (a) No merggr o, il"r"liartil" ,frJf U"""^leffective under this act untir 

*alr 
."rpoi"l" i.., 

""a 
t"*"i a"" to oiassessable by- the state have been ;.id by th;;;;;tu;;i;.;;:

rations. Any fees or taxes which become due to 
"r""r"rr"[fu-Uythe state witl respect io any such 

"o"rttr"rrt corporation, sub_
s,eeuent to.the merger or consolidation, shall becorie th; d.[t 

"f[ne resulung or surviving corporation. When any merger orconsolidation shall hav-e becomi effective 
""a.r thi, 

""-t,?o, 
iipury)oses of the laws of this state the separate existeou orJr*.constifuent corporatibns, or of all such constitu""t 

"r_"*U"",exceptthe one,into which the other or oth";;a;;;hlo-,'ilil;;
coryrorations havB [esn merged, as the case *"V U., ffi]*;;;;;
and the constifuentcorporati-ons-shail become a new corporation.
or be merge{_into onebf such corporati";;;;6;;;;;;#:

-pos,:es^sing 

all the rights, privilegis, po*ers 
";d {i;;;;;;r;t;:ffi txti"iiltr,i*1iH1HATJ?fJ*n?i:#f,ff #:#l*:so merged or consolidated; and all and si"gular,- tir-e ;;il;:privileges, powers and franchises of each .a,;d, ;;;;il;:

T9 ,lt qrgrry, real, personal and mixed, and all debts due toany or sere .tucf, constituent corporations on whatever account, aswefl for stock subscripugns is 
"tt 

,th;; Ui"g, l" u"Uo;'libelonging to each of such "9rp;;;-;'h"lt i; ;;dil"'trrlco4roration surviving or resulting from, such merger or conioli-dation; and all propierty, 
"itt", prr*i.iJr, po*urc and fran_ch_ises, and alt and-errery other interest-shaf i; th";'"ft";;effectually the property oitf,. l*i"irg "i*r"fud;G;ft;as they were of the several and respec"tive constifuent corDora-tions, and the title to any real estate vested byeil;;;d#;;,

under the laws of this it"t , ir, 
""y 

ol *"f, '.,ons6tuent 
corDora_tions, shall not revert or be in any_ way i*p"ii"J Uy;;; #;iil;act; but all-rights of creditors ""i Ai'n""-, 

"pon 
any property ofany of said such constituent corporations-ifr'f 6.=pi5r-*i,""a'unimpaired, and aII debts, liabilitiJr."a a"U., 

"f 
tlr; .;;;;;;;constifuent co4rorations. shall thenceforth attach to 

-;$;;;
surviving or resulting corporation, and may G 

""i.r".a-.gi"it iito the same extent as if seiC such debts, liabiliUes 
""d 

d;f;; ildbeen incuned or contracted by ii. 
---'

(b) tn the case of a 
.rnerger of banks or ttust companbs,usithout.ang order oi action6n tl;" p;;-;f ;"u court or other_toi'se, all appointments, d,esignationi and,'i^toofions, and. aIIothgr right2 and -interests ai-ttwstee, r*"itor, odiiiiiriii,regis.trar of stocks and bonds, guardi.an iy 

"itot"r, iiiili"',receioer,-trustee of estates of peions 
^"ntil.Is ltt aia ii'Ziiiother fiduciary cdpacity,.stkit ue ""tii-ti"iui" iiii"E' #iiLcor oration suroio-ing- such m:erger i prooid,e d., nob""ir, inii iiuparts in interest shall haoe the right to appl4 to o" oppiwilZcourt or tribunal for-a dctermination as'tb iohetfur;h";;;;;-

rng corporation shall continue to sen)e in th.e same fiductarucapacity a-s _the rnerged,- corporation, o, -,t.tiii 
-; t;;';;fr

. dffirent fidtciary sEould Ui 
"peoiii"i'. 

-'--
_- Sec. 47. K.S.A. fT68qS is hereby amended to read as fol-lows: tZ-6805. (aj Whenever it shali'be desiiJ t a-iirrf;;;
:1?_":F:l i?t for proftt and having no capitat;dI;A;;;-
emrng body shall perfo_rm all the acts neceisary for dissolu-uonwhich are reouired bv {.s.A rz-6so4:;;i-;;;d;ii, tliiii,
to be performi{ by td, nr*a oiair."j.irli" ilrpor"uon havinccapital stock. If the members of a corporati;iliil;;;il;;i
havirls no ca.pital stock are entitled A ";G io; th" "i;;;;';imembers ot its governing podlr, they shall perform 

"U 
th;;"ts

nec.essary for dissolution which are ieq"ired by K.S.A. 17_6l{30r:
and, amendrnent s thereto,to be performtJbt tii. ;i;;il"fi;;i
11ry:."j9r having capital .r**. If there is no *r-b;;;;ti;ro vore rnereon, the dissolution of the corporation shall beauthorized at a meeting of the govemid toii; upon the adoo_tion of a resotution to-dissolvE by the:;;#Lfl-ririi'Jrt"i?
members of its gov_eming body thurr io ogi*. In all otherrespects, the method and proceldings for tt. air*i"[rn",ii-"
corporation aet fer pre$t er having noiapital stoc[ shall;i;;
Tlgarll as nray be possibl.e to the proceedings prescribed bvK.S.A. 176804, and, amcndmcnts thiretu, f.iif,. ^.ti;;rl"H;;;'f
corporations having capital stock.

(O) 
T..a corporation h.aoing no capital stock has not cornrnencect tne business Jor .rohich the cotporaqion uas organized, a

nutJol,tV oJ tnc gooenting bodu or, iJ-none, c m,ajoritu of the
.:nor?9rato!s nyy surrenlcr a!! of tlie cotporatiois riih# aflit
lranchises bg fiIing-in the offtce of the secretary of state a
certiJicate, executed. and. acknowledged bU a majoriiV of the
r,rrcorporators or gotserning bodg, conforming as twarlgai mag
be possibte.to the certiJicate prestibed bg K.S.^. l7gOA, anilory.:rf!"Ttt, thereto., for |he dissolutlon of corporations haoing
capital stock prior to commcncing basinbss.

Sec. 48. K.S.A. 176807 is hereby amended to read as fol-
lows:.17--6807. AII corp-orations,-whlther they expire Uv tt.i,
own limitation_orore otherwise dissolved, including revocation
or forfeiture of articles of incorporation pursuqnt ti f.S.i. f Z_
6812 o-r l7-751O, and amend.ments thereio, shall be continuid,
nev-ertheless, for the term. of three {3} years-&om such 

"ifiradoior dissolution or for such longer period as the disbict corirt in its
discretion shall-dir-ect, bodiei corporate for the purpor" of p-r_
ecuting and defending suits, whether civil, criminai or adm]inis.
trative, by o_r against them, and of enabling them graduallv to
settle and elose tlpir business, to dispose of arra 

"-orr".y 
tirei,

(continued.)
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property, to discharge their liabilities and to-distribute to their
ito"jlttoiiutt any reiraining assets, blrt not for the purpose of
condnuing.the business for which the corporation was orga-

;i;d. Wfh respect to any action, suit or proceedin-g begun by or
asainst the corioration .ithet prior to or within three (3) years

rft.i tft" a"t" oi its expiration oi dissolution, end {er the ?rt€qle
ef,."""h eetieac; cl*ite-er Feeeeaingq th'e-eerperetie* €hall be
;;;;d; b"S:".-e"titt b"]'t"d ih'e *tee-vea. e€d€c-ond
Gt ""t i.t#;tur'ord€re er deerees th€reh shdl be SdJy

;;;.Gdt;ltJ:*" """"*i+ {er an* speeid,direetie* te that
Jf"*g"i* ai"g"t exrtr* the iction shall not abate bg reaso-n of
the dis;olution of the corpotation; and the corporation. shall'
solelu for the pirpose of such action,-suit or proceed'ing, be,

continUed, as a bodg cotporate begond' ttw thtee-Aeor perNoa ana

;"itf;;a i"Aer"eits, ordcrs or-dccrees thereon shall be ere-

iiia, tiliirit'the necessitg for ang special dtrectioh to that
effect.-ts"a. 

49. K.s.A. 17-6808 is hereby amended, to read as fol-
b*ti ri-OaOg. When any corporation organized under this act

shall be dissolved in any manner whatever, the district court, on

"""ti""tio" 
of any creditor er s*eekhelder ef the ee+pe*etieq er

;-;;;;i; ei""v ""q "*er 
ia t}"' €ou*b disenruen, stoclc-

htff";';;di;""io, oi th" corporation, or anv other person who
shows good cause tf,erefo,r,,at any time, either may appoint one

or more- of the directorl of the corporation to be trustees, 9r mgy

aDDoint one or more persons to be receivers, of and for the

Hi".t"u.", t" t"t " chatge of the corporation's property, and to
;;it-Jtil iebts and propertv due-and-belfnging to the corpo-

ration. with power to prosecute and detend' in the name or tne

;;;;;"d;.;r otherw-ise, all such suits as mav be necessary or

otop,.t for ihe purposes'aforesaid, and to appoint an agent or

;;i;;;d";thi-, a"d to do all other acts which might bt *"9
b"v the comoration, if in being, that may be necessary lor the tinal
;ttlel;;i ;f the'un{inishel' business of t}re corporation' The

".*ttt of the tnrstees or receivers may be continued as lortg as

ih;';Jth"ll think necessary for the purposes aforesaid'

New Sec. 50. There is hereby established a swine technol-
oqv center at Kansas state university' The objectives ofthe center

;ftil;;i;J;;bulnot be limited to;providing a unique cei;{er {or
;il;;n;t;twe." th. swine induitrv and 1he universitv for the

li"fti"*-L"t of swine profitability in Kansas; supporting the

""o."ii*1". 
producersbf the state with a nontraditional, inter-

il;dii;"ty-J.-n6t foiedo"auon, communication and 4elivery of
r*i"E ptod""Uon expertise; stimulating growth and efticielcY in
;ti;id;;;;i"" iridustrv'therebv increasing -economic 

ddvel-

""*u"tt 
disseminating current technology to the Kansas swine

#,i;;ilr ;;-*;gi"g-riauo"al,and international visibilitv to the

Kan$as-iwine industry'and Kansas state- university

New Sec. 51. (a) The swine technology -center shall have

technical support through the following faculty positi-onsr

(1) Agricultural engineer;
(2) veterinarian;
(3) nutritionist;
i;i h""""r"t and marketing analyst; and

l;i il#ift;;;d Jr'vtitto"gitt ti'a production record analvst'

[i i""rt ]"E"itv li.tin."i-ttt"ll be supported bv technical

ariiitat tt and clerical staff'

New Sec. 52.
; I 

'KANSAS 
STATE UNIVERSITY

E*orndit rr", *rv Li *ud" for &e fiscal year endin-g June 30'

l#93;; th" tilin" t""ttttology center account of the state

;#;i ;;;d i;' ;;l ";i"' ;t *u[6' fo' positions established for

Kansas state universii f* th; t-*i"" t*t'-"ology center t"q dl
;;il;.;id;"s shall be in addition to anv limitation imposed.on

Ai;;;;b;; ;f tull-time and regular part-timepositions equated

;; d;li;-;,-i; th. "iattin"dtu*ice 
or un-classilied service

ir"i"itrrl]-i;."1*-ci.,rif service act, excluding seasonal and tem-

#Ir;i].#;p;i.i fr; anv appropriations for the fiscal vear'
#i?'isfi ;;3b,'168-9-,1;;K,"'assiati"ni'"ersitv'excepts:ti\:
i"-iiEi ti n I-ume and regular part-time positions equated to

iltiifi;t,il;Ji"gt""tt"itandiemporary-positions'paidf-rom
;;il;;;;pti"tZa rot ttte fiscal veir e-nding June 30' 1989' in

t#Ki#il;t;;6;;;;i;;;;;;;"i or the itate senelar tund

liiii".i.-"-eJttti-ro[o*i"g, except upon approval of the state

Iinance council: (1) Positions in the unclassified service shaJ! not

;;; iOri 
""a'tzl 

potitiottt in the classilied service'shall not

exceed 1.25.

Sec. 53. K.S.A. 1987 Supp' 17-5903 is herebv amended to

,""d "t 
follows: f7-5903' As used in this act:'"6 -".'4"o,i;t"tio"" 

means a domestic or forergn corpgra{o1

organized for profit or nonprofit purposes'*ffi" 
\;;;tlni ".tpooti.n" 

meais a corporati6n .oiganized
,rol"io, 

"*"nf""a 
*ni"f, q*lifi"r under secdon50-l(cX3) of the

ffi*d;;i;;ii"rr.""" code of 1954 as amended''"6'-:'ii"'t;;; -;;t"";thit'; 
has the meaning provided bv

f.S.e. SOfaOl, and amendments thereto.'^'idi ;it*i."h-"gt""rit*t partnership" means a limited part-

,,"X't io 
"f#ffi; f?i th;;tp;;; of farming and ownership of

"*r""it"td 
land in which*iil*il;;;il;. 

do not e*ceel 10 in numbert 
- - --- .- ^iZi the p'artners- are all naturalpersons, persons-actrng-rnca

fid'""iuty capacity for the benefit ofnatural persons or nonpront

comorations, or generar partnerships- other than-corporate Part-
i"iirrirr lliti"ta",tttd.r the law-s of the state of xSrnsas; and
""($"?, dil;;.-;ath. lettgral partners is a person residing on

the farm or activelv "d;;Ji; tire labor or management of the

h';;';";;.".'Ii.""ti one partner is meeting the require-

-.rrt oTtt i. provision and such pattnet dies' the reouirement oI

this provision ao.t "oi'ipJrlv'i";th; 
putii'a of timc that the

;;:;YJ;;4"-i'-G;;;fii"i;i;d 
-io *v district court in

Kansas.
(e) "Corporate partnership" means a partner-sh-ip' as deftned

in X.S.e'. 5G306, a;d am;;d;enti thereto' which has wlthin the

;;;;dti." one or more co4rorations'-"i6-':;i';;jiot" 
-"a,tJ"-l-oi vard, corral'-or other area in which

riJ"'rto"'t'iJ-io. ti""gt tliit" -io"n"ti'' The' term includes

;tilG -.-i"g.gri,lttol land in such acreage as is'neces-

mr" Tti tft" op"r":tiott of the feedlot' 
-"-tll -:'igti"irt'"i i";a;;;;;land suitable for use in farm-

ins."'it l "Farming" means the cultivation of land for th9 produc-

u#'tr"g,t"ii"?"r li"pt' attt raising of poultrv' the oroduction of

eggs, the production 
"i 

iijt, tn"'pi-"i""ton of fruit or other

horticultural 
"ropr, 

gr""inJ ot ttt" pt"atl"6on of livestock' Farm-

ffit"oil; ili;,d3il ;roduction of timber' forest products'

nurserv Droducts or rod, .ttd f"t-ittg does-not include a contract

ir-il."Jii.1p*ving, harvesting or odrer farm services' 
.'-t-O -:'ria""iarv 6pacity" tJatts an undertakins to act as ex-

ecutor, administrator' ;;;"di;;ct"servator, ffiltee for a family

illsl.l"tft-ired t'usi 6r testamentary trust or rece-lver or,fgstge

o

in bankruPtcY"'til*'11r"--ifv farm corporation" -means 
a corporation:

in rJi"Jla-itt tr," i".ptJt "ri"t-ing 
and the ownership of

"niil"rL'iir""a 
* *r'iJriit" *"JoJtv orittt voting stock is held

;?;*i-ti; -":.titv tr tr,J'ttt"irioi6"it "t" 
p'ersdns relatef tq

;"ff';.#;; "lilf ;-li.; r;""9-"'o*p"1acesto1' withiri thp Qi'd'
il;;;il.1;ii"*rtip, uv utood or bv adoption,,gi the spou,lqs or

;ff';;;;iliitt" .r "'"i such persons, -or persons acting in a
Iiduciary capacity for persons so related;"izi'?r l?i[ J;"fi.ffi;;;;;;A ;:'ons;oi persons acting

in a ftduciary "up""ityTiil" 
-Ut"ttit-tf 

nahiral-nersons; and

/3) at least orru of tr," Jio"lftJa"it is a person reiiding on the

fail ot actively engaged in the labor or m;anagement ol rne

i"r-ing operatibn. C-stockholder who 
-is 

an ofiicer of any corpo-

ration referred to in this'iiili""tl" t"a *ho il one of the-related

;;"-kit;la; hotait'e "-i"tiotip'"9 
the. v-otip$-i*oc! thall be'

ilJi,J;;" ;E;;iv ;;&;e in the managefrbpt of the fqqm-

;;;;#;. if ;;1t;;"stockholde-r i.s$eqtine the require-

-3"i-.I tftit provision "td 
ttt"h stockholdef ilies' dre require-

ment of this provision di.s 
"ttt "pptv 

fg $3 lixioa of time that

the stockholde.r rrtu#ii U.i"i-"3ti"iq19r3 :!q 14v d.istribl

court in Kansas.
(k) "Authorized Farm corporation" means 3-,Kq:T-:"g::

Iili${#:Hi$'"'j;ffi ":#:Hfl'#;3m:f'x.*a
which:"7ii"'fft. 

stockholders do not exceed 15 in ntiiiiber; I

(ii dr;;t*ktold"r, "r" 
all natural persons or persons acting

April 21, 1988
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Drovisions ofthis act, and absence ofevidence in the recorQ of
[i" 

"o""ty 
where such land is located of a j^u4icial determinadon

th;it;Jh'";ury violated the provisions of K'S'A' 17-5901 shall

;;;;tui;;;;Jr ttt"t the provisions of this act do not applv to

il"ilt"t",itt"*l land, and that such €ntity:qr4s in compliance

;iii;tf;-;;;;isions of K.S.A. l7-5e01 pri'or to its repeah; or (C)

any such-entity was not in compliance with the provistons 9t

i.5.4. f?-Ssol priorto its repeal bv this act, b}J is in sompliance
with the proviJions of this act by Julv I' lgCl'" 

i8i 
-As;t""tt".J ma nuld or leased bvia eorpomtisn for use a$

" 
itl;af"i'. p.ultry cott ttement facility or rabbit oonfinernent:

facility.'*ibJ'' 
e*i",rltural land held or leased by'a .corporation for tlre

p"'#orl"of the- production of'timtrer, forest prqduct$' nurser.y

products or sod.
'' iibj . 

-iiii".ritut"t 
t"ttd 

"ied 
fot bona lide educatiEnal rosearch

ot"s"i""uE" or experimental farming'-' (i t)- 
--A;;ltural 

land'used' for' the comnrereial 
- 
produetion

""h-Jon'diu.J"g-ol 
t""d,fot. sale or,r€sale''as'sbed o-r {ol !h9'

;;*;;;;f;tfttfi by an alfalfa processing -entitv if such land is

iocated-*ithin 30 miles of such entity's plant site'--71il 
Aericultural.land owned or'leaseid b)t a corporate;part'

".;-*p ;;li"tited corporate partnership in which the partners

"r*ol,it"d 
tt 

"rein 
are either natural persons, family farm corpo-

t"Ui"t, authorized farrn corporationc, family trusts; authorized
bnists.or testamenta.ry''tnrsts' ' ": i':i I -r " 'i I :

-if5l - 
Arry onrpo*tion, either domestic. o1 foleign, erganized

for 
"oA 

mining purposes whieh engages in farrrhing^ on any tract

rf f"iE 
"t""a"Uy 

ii which.has beep-stip-mined for' qoal'"'(ili- esti""tdt"l tuttd o*n"d or-leased bv 
'a 

limited paitner''

shin orior'to the effective date of this act'"'ill''Ei"iil is prooided for in section 54' prcduQtion con'

tracts entered, into bg a corporation, trx$t, Itnile! partnersmp

or corvorate parttlership and a person engagect in-IaflnflLg Jor
,iri i{ta"aio" of agrtcwltural products shall not be constnted

;:;,'i;;;;;;';';;L;J;;,;,iii'ttion,obtagven!ortease'either
it;;;;; ii iit i"aa, of ans agtbultural land' in this state'
"'&)Gl - 

e"v 
""tp"i"urin, 

trus{limited partnership or corporate

""lf,1lt:rftio,-ftft"i 
ttt"n a famiiv farm co4roratier, authorized

i*rn 
"ttp.itiuon, 

family truqt" authoriztq htltt or testanrcntary

iltri, "I"i"ti"g-,tt.fro',risions 
of this section shall be subject-to a

.r"ri:""""fw 5f 
"uf -oi. ttr"n $5Or00O and Ehall divest itself of

iir;'fiill"s"it"a i" violation of this section.within one vsar'
after iudcment is entered in the action' The^district courts, of'thi,s

;;;;; ;";ent and restrain violations of this seqtion.tfrggett
the issuance of an injunetion' The attorney g-eq:ral9,r clrstrrct or

;;;;t;E ;ty shaii institute quits, op.bghalf-o{'th9, state to

enforce the provisions ofthis sec6on'-'fe 
iJl 

- 
bi-"if p"tt"lu.t sued for and recov^ered b:. 9S attoTr.t'el

cenerJ shall be paid into the state gener'al fgnd' Civil penalties

iued for and recovered by the eounty-attorney or drstrict a$omey

shall be paid into the general fund of the county wnere tne

proceedings were instigated'
Sec. 57. K.S.A. lg8isupp' 79-250 is herebv amended to read

as follows: 79-2ffi. No city or county may $alt any exempuon

fro- 
"d 

valorem taxation'under section-l5 of article ll of the

6attit"u." .f th. ttute of Kansas for all o1 any portion of the

""-"r"irua "auation 
of all or any part of_the- buildings, improve-

;fil;t""cibG personal ptopertv and t*"^d g.{ anv poultrv con-

il;;"i 6"itity er, rabbit confinement flcilitr. or suine. con'

finement facilita which is on agricultural land ancl wnlcn rs

';;;;;t';;tt:t d bv a corporatio-n' As used in this section'
;;;;;t;d.tt'; ""gri"nlt tt"l Lnd", "Poultrv- confi nement facil-

i;;;4 ';fbiitlnfinement facilit/' and "suine confinemcnt
f;cilita'; have the meanings respectively ascribed thereto Dy

k.S.e'.- IZ-SSO3, and amendments thereto'

New Sec. 58. No revenire:bonds shall be issued under au-

tfr.Jt" rff S.l . L2-l74Oto l2-l749a,inclus-ive, and amendments

t;;., i;;i;i"[l] o; part of the proceeds of such bond issue

;; ;i; 
"sed 

to purchase, acquire, construct, reconstruct' im-

;;;, 4fi, nt*itn, .epaii, enlarge-,or remodel pJopertv for anv

i*i". 
"o"n"'.ment 

facility on agricultural land which is owned'

ilJff';ilil"J .' i.*.a bj a 99rooL3tiori' As used in this

;;A;, "'corporationj'- 
;"Lii".tti"td ta;d" and "swine confine-

ment facilitv" have the meanings resqeetively ascribed therets

[v X.S.f. 17-5903, and amendrnents thereto .'

,uN.w Sec. 59. The governing body: o-{ a.ci{ o1 t}re board of

"o""ty 
commissionert of at y county shall 

-not 
designate an area

as an enterDrise zone pursuant to K'S'A' 1%17'1O8 et seq'' an<l

;;;il;;i,irtlt"to, if *itttin such ate,adrere is ilocated aswJne

;ffi;;;;a iacitit)''as' delined in K's'A.. l?-5903;'and amend:

nients thereto. :

Sec. 6O; K.S.A; 1987 Supp' 79-32,154 is herebv am^e1ded. to

read as'fqllows: 79-32,154. As used in this act' ihq lotlowrng

words and phrases shall |rave the meanings respectively.ascrloeq

to thern heiein: (a) "Facility" shall meah ani, iactory' mrll' p,ranr'

refirtery, warehouse, feedlot, building.or com,plex ol Durlorngs

located within the state,.l"ciuding-the land on which such

lXifiilt rt iJ"li"i'ita' tti 1-""hineri,i equipment and olhgt t""l
;:il#;bil;;;;t p*p"'tv locaied at oi *ithin such facilitv
;'Jd'T";;#;;;jfi lfu ;perationof suchfacilitv.'f h9..19rd

"building" shall include only structures within whrcn rnolvlou-

"i:;;t;..;';;il-;;il;a "' -t'i"t' dre customarilv used to

house machinery, equipment or other property'":6i ,:iaillifi.li uGiri"s l"cirity;'' ttra'tt lttpan *a 
faei!.i{ 

"which

satisfies the requirenitntt J p"t"gt"phf 1ll eh 
- 

(2) of this srlf'

"ili"i"on facility is emploved bv the lalnargT in qt 9ryoti:l
ofa revenue pfoducing enterprise, as defi-ned in subsecuon (c''

i""rt:r""r'rriJ'ir."iii"i6.-"""tiali"eauuali{9$.lusinessfdcilitv
in"liiefr'"'iiis'Ji' ttat",,p"vui:iitr'e taxfay9t.s brilv' activig with

;r;il*#"h-f;;itttv isio leas" it to Jnoth-er person 9I persons'

il d;"'dj;ye'';;;i;v;;r"t; po'tio" :{ "iol 
facilitv in the

opeiation ofa ievemre jtta"LrtS 
""telprise' 

anil leases another

#;;;?;;;r, ra"iritv io-""otrte"i'pers-on or persons or does not

5t;;#; ilt;;i;hgi portionsin the op€raddh of a revenue

;;;d;"i;g entetprise,; ttt 
-po*io" 

emploved pv the taxpaver in

the operation of 
" 

,".'",,t 
-" -p'oa""i"g 

e-nterprise shall be consid-

#d"i;;;ft?;a ;F;:i i""itr1,;!^tg requi'er""'its of para-

craph (2) ofthis subsection are'satlsfleo'
"';i;")ITJ;h lacilitv *". ""q"itua 

bv the taxpaver from anodrer

"#t'#; ;;t J"*t ; tLrt r""ilitv wars -not 
emplovbd' imrrrediate lv

#;t';;;#;;ntf.t of uii" io such facilitv to-the'!31Paler' or-to

ih";;;;";.-""i.f ttt" term of the tease-of srieh facilitv to the

il;;:T:'il-;;;;ih;' ;;;; oi p"'o"' inithe operation of a

il"-"ti"J"'pt'La"6i"g ""ti.ptiit 
*ttd- th"- tarP"v.gt continues die

operrtiofi of the same .r-r;-b;;ddly idqntica! revenuc produc-
"I: ;;;;;'i ;* J" n;a: i" i,'bsec.titi't i ( i), : ct auch'facilitv'

fc) "Revbnue proo"cing L"terprise- sltall tnean: (1) The as-

' ")if 
l 

".' 
i"tliuiuJ;; ;;;;E"t""'or proces s in g bf arrv agricul-

il'"i' ffi;;l:;;li{l;;6.h' red product;
(9) the'storagc, *;;ili";;-J*uiq"q*. or sali: of anv

ptod.t"ts of agriculture, mining or manulactur'lng;- (3) "S€.feeding of livestock at a teedlot; 
^

iii *" o""tuti"on of iuUot"iories.orbtlier facilities for scien-

tiriil"Jfiu"r"ddf ;;i;Jh;J*a'v*indgstltdresearch'de'
velopment or testing;

(5) ,tthe perfo,r,irtanee of ,services gf :l* !39i; *^ *-r-*r**i;i th; fimil;t,",iuu;*u""g"'nent of any of the foregoing

activiti€b; 6r ' :' 
.--tZt 

.rru corrbinati6n of any of the;fciregoing'activifies't:;rr$i,piioiiiicuit"q;*a;lhqt:!:::Y:1!:::y^:::
fi";;;:;f;i6;' ;;fi*e i" r'sr*;12:ff:!f, inn'end'ments '

thereto,: : '"""A;"";Qfualifid business factliry employee"-silall mean a per-

son ernployed bv-the ;;;F il the operauti-ri of a qualified

busiriess facility auring-fiJ g*tUt", vearfo.l rtuhieh the credit

;I;;;[ ilt{]s.n. zs"'ss,153, and amerrdments thgre-to' i-s

;;;*J.';t*';'"h"lit-a;;"d to be io engased if such

;;;-;"T;;, drrti., i" ""t'"""u"" 
qth.*T-9d"t"gon of 

-the
ililfidi"ffiili;s?#ritv dn: (l) A regular"tulFtiine'bas.is; (2) a

ilffiffi ffii;;;;id;d t"ch person is crntom.arilv performils
ffiil-i;;;t'l-east zo ft""tt p"t'week throughout the taxable

ili', #ia;Hffi;iilit p,Juid'd s"ch persotr pe;fio1ms sugfr 1
**:*l':itff :$'J.S":'"ffi 

':AT:'i"'-fflry*':if"'"lfr 
$U

;;il;;l;;iritv .i',plovues during anv.taodble : vear shall^be

deteimined by'dividing by 12 thb sum ol the rlurnberol qu:uurec
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business faeiliw emolovees^o-n the last business-dayr-.i:ryn the average varue of the taxpayer,s r-ear and;;. personalmonth of such ti*aut" 

"J"t. rrtttu q"aifi"a-t"ri'i"* a;i[ty is in_ o-ri**, 6wned o. ."rrt"a 
"r,d 

used in connecfoon with theoperation for less ttr"" th" ""*-re-t"r;ti,;;;''th" ,,,r_6*.o? IiLt,i.."ftrre q,lliiJ-U-uri'ess facility during the tax period,Jl#il,,",,Hl':iff'"P;i':o"""*fj::11"'lfl-F,,1:,TfrT:"X,Y lX5 
-*u,ou''ominator 

or.which is the average varue or arr theH;fi';:ff"'i#,:",1i'?"T3:'J:F::l'ff$ixge1";ilg 
frTfi',':f,i,*f*fii'*-i#ffi":ft1$i"**.?duringtheportionofsucht"."b6}J;-d;;;;hi"l\ffiilitfif iil:xl, prgpgrty rr,"rl-uu determined as provided in K.s.A.fted business faciliw was in opoiuol, bv--tf;u n,r-.Uur-oi fuit ig_+.eA1*a 7g-g%Zband amendments therlto.calendar months during such $riod. rv"ti"itf,rt""a];;F;;il ,,(2r-Til;;;i61nl,j, 

a fiaction, ttre numerator of phich isvisions of this subsection' foi the p"tp"ttli 
""p*rfi"q-t. th; i"t"r ;;;iilil''i"i"g-$g t"* perigd by the raxpayer forcredit allowed bv K's'e' ztgi'r$' 

"Xa 
lii"""i*""*.,11ere-t9, ip ilnpensation to pe.rsons qualifring as qualifted business frciliwthe case of an investrrent in a lr"Ain.J b;;-i".r, facility, whi;i; iioptoy..r, as determine<i under subsection (d), at the qualiftedfacility existed and was ,p"r"-:d b;*I-'t"ipgy", oi ,a"t a Lrrinu* frpiliq, and the denominator of whieh is the totaltaxpaver prior to such' invesiment" the nu;u;f A4iliriilffii: l}o*, n"a; fiirl-t t a-rring the tax period by the raxpayer forness facility employees employed i" tf;;;;_."'"lilh i;i- S_p.rrr"ti.r,. The cumpensation paid in this state shall bel.?oi!"tl,o"oli,o:Tr1.t*if XffiJli*".ffit"J::"* ll;: t;;;-; p,"""iilt-r" Ks.A. 7e-32€,', and amendments

operation of the facilitv ati"t! lit'"'t"i#i" ;;";ffhft ff: *ifi?."rra 
set forth indris subsection (g) shau not be used forff3T'"#-TrtilH:hi$: q"ain"a u"rin"it'r"l,ir'ty i"""i-f".r,i any purpose 

"th;; 
ti;-a;termining- th-e quatifted business fa-

(") "eualitedr6,,siness. racitity investonenr.,_slau mean the ""3-'?trtr"ffi:#:lg,:"riffi**i$1"Sffi'_ffllfil":value of the real and tan-sibt'e ;;;:;il;-.;;rty, e-rcept inrre* ship, trust or associition contolled by the taxpayer; (2) an in&-to-ry or propertv held fior sale-to custom*i i" ti," 6ral?;t ;;; ;',i-"'"t,;;;d;;#;ship, trust or associration in conhor ofot the taxpaver's business, wtrich consEtuto lil-. -q""lidi il;: tt r t"*p"ydr; or (3) a^corporauon, par6rership, hust or associationness facilitv' or which i9 u!9d btth;;.p;;;;i'itrrit .pl*u.i lr ;ilfi;e-ily 
")i'riii"iT'""r, coiporation, partnership, trust orthe qualilied business q"4iry,.i*id;f.-i;ili"-v";iil;;"h ;;*i;&;; il;;iliilJt *p"-yu,. Forthe purposes orthis act,the credit allowed bv r.s.e. is-32,i33, "iaHliii""d-i#;,il %*nt ;1 ;i ; ;;,p;il;; shari mean o,,.,r,u,.[ip, directry oris claimed' The value of such prope-rlv a"""g r""rilii{r. il,-X iriap",tr, of stocri-possessing at least g0% of the totar combinedshill be: (l) Its oricinal cost if":*"'Jfvi[i;?;v.r,;(2j-;d't ygq.r^ngyu: of ail-crasses of stcrck entitred to vote and at reasttimes the net annual renRl. rate, iii;;-b; ff" t"*p"v*. dhu eou ir-Jroti;; J;;;;"rtock of the corporation; ..contror 

of anet annual rental rate shall be tli.;;;-*";d'Ltq.i"tliily til" pgtnership oi;;ili;;;';hall mean ownership of at least 80%F*paytt Iess any annual.len-ql *t -t"*Jr"?Tuy 
trr-.t t"-ri"t"i Srtnu 

"rpit"t 
or profits interest in such partneiship or associa-rrom subrentals. The oualifted business faciiiii ir,rrura,.rrfufiai tion; and...co";i;T;di,,.shgll *."r,.onrrr.rrtif,, directly orbe determined bv dividTt b-t t, iilfi;i'd tot"I 

"Juu oi i'lir""tly,;i;tt"J80%;the benefteiar interesfin the princi-such propertv on the last brlslrie_s-s d"y ofe.ch J;"d;;ffi; ;i fr or income of such bust.the taxable vear' If the q""iinta 6".i";;tl;iffi isin operadon - al 's.-" .r-r"urt"idJry identicar revenue producing en-for less than an enure taiabie-v"*,;ffi;*ifr:li'L,rrir,rrs frcitity terprise,' shal mean a reve
::1,::T::::lat] !e agtermi"i,a uv JinlJtffi;"tr- of the total the products oroduce<r ." .j5t.:'#:?1s-,?l9Tlt^'- ll-yl:!"il;-;i;;i;;;;T.tf;: iJ,l'n:il:,?.dn.:ni,ffii ***"*"ti:nlH:fl,#Hriitr*#i#:$::
ffrftrlls'$'"i11ff'rs:,i*' u.''*;i:*it# r+# :i:'T:**ri # $:l*t#:i::* .e %$*number of full calendu
standing ft;;;;';,{!i$:,|ii-:f,di'!,-Tff';-s;* B#i:i"{ j:13'r,ff;d ;"fiff;:eT";:",il", revenue
computing the credit dlowe-d bv Ka;. tiibb;$, "iJ;;;,ri: 

- 
i:-o. .ur,_ K.s;. v-6009 , 17-6102, r,$?M, r7-6su., r..-"ooz,

F_:l:#rifi,:,-t$"m;tf,ia:.'S"*#'i'qo"iie.a'Lru,i 12"1q91, t!f!to:tid;i;,'l3glq, \!ol,z-: viiz4, t!f!2s,gs"r!'*"!I;ta;fry"rpriortosuch r""".*'lifl#"Y^.k \|ffi: l3f*l; il*i*' 1z@; iidd: ii;;66, rr€s08,raxpaverorreratedtaxpaverpriortosuchinvesrnintth.*o"J 
ii$fr; iiEi: ii&[: iz&E: iiffit i;ffi: ilf#:of the raxpavu.'s o,'.r-iffed fi;i;r ilitit ir,.,urn,,.ri il;; lz{flI; n_imz,ii46o4- y:@s,, tz_szu, 17670', r7_67M,racilitv shall be 

'dau"ud 
bt d';;"fi;'imou-n-g ";;;LJ; !1!7o7,-ygz09, r7680b, rz{802, lz-6808 and 17-7807 andprovided in this subsecti.", "iGl"ilffi;i;iti";ffiiJ,ofr Lsr4.Ibiz !;!!l ii;ryp , l1_!w!:17€002, r7€a01, r7-uor,related taxpaver in the faciiitv fr; A;;ilt; yu"1pr."ia'iog tir" !!W,rz+add, it-d409, lz{6os, 17-670r: 17uu702,17-6203,taxable year in which_ tlre q"ilin.a u*in*; i"i,rfrirjil,llH$i Tvzfiand 7932,15,t are hereby repealed.*ii':3ffi.-*"*':'S 
; ";;"'.n.*o."r,' shal be -sec' 62. rhis act shatl take.errect and be in force from anddeemed to occur {"tt1e the ft-J-LiiiltJ*y"", for which the after its publication in the lGnsas t;gi;i;. - -'

qualilied business fryitiivlt nJ;iffi[i;;# ut # . l:ig.* that the abow B'LL orrgrmted in the HousE. md pord that body Mmhpayer' or ftrst capeble oi being "i"d-;t th" taxpayer, in the 
-- v"e..'!.. ru sc nuu'E' &q

I-e-"u3"u 
pro$ucing enterprise ii *tti"t -dtJtaxpayer 

intends to HousE onorred io sENATE mendmenb Aprir e, r$8.use the.quafifted busineJs facility. -' --: rAMEs D. BMDEN(q) "Qualified busines-s h"i-Iity irrco-e" shall mean the Kari, -!ryF, of ttw Hw.-
sas taxable income. as defined in rl"tli'52;i"1n.|il.ilf8: GENE!' s-swAno
I(ansas statutes etittt"t"a 

"i;;;;h;;e'th;6;;"4;; ps*d the sENATE c mded Aprir 8, reEE. 
chb! cb* of tt* EM

tle taxpayer &om the ope-ration ;a th; q;;ifi J t"-JiJ* l#iiiilrra taxpaver h"' i".om. Je'i".a?ooo-d;;;d#rb;,fiiiil'J *or?"1flJf*tllll^
business facility as well as no- oth"r."u.,i[], 

"onao"t 
d within ru xeNruri

this state, the Kaneas-taxable i-ncome-Jel""a tv-["-iiirJr?i .-__-___ eecraary of ttu smte.

T".- t. o.peration of th. q$lift;eiilil; aliiid ffiiil# - 
^PPRoVED ^prir 

18. reo8.
cletermined by -multiplying-thu t"*p.y.l;Kd;;-i;*;ffi' # MrxE HTYDEN

-,ir?-"#iffiffi .Hti*ffi 1:,;*r&:*(r) Thepropertvfactorisali""A;;,U;;umeratorof.l,hich is "s";.J*a-:';ti,'ff'il;1r:r,1&l:**to 
rubcribed nv nme md aftred mv

Vot. Z, No. 16, Aprit 21, 1988 
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